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DIRECTORS® REFORT

O behalf of the Board of Dirsctors, T am pleased to present the Report and the Audited Finangial

Sqatements of the company tor the year ended June 30, 2018,

Murket Review

The financial year 2018-19 saw turmeil in the capital markets. Reasons behind the turmodl were uncertainty
in government policies; pconaiic uncerainty in term of IMF loan and lack of investor
of wxira ordinary documentation and paper work required by the reguslators with strict compliance as the

results of guidelines lssued under the FATF repgime.

During the year under review, the stock market declined by 19.11 percent, The Pakistan stock market

crnfidence because

closing level was 33,501 points as commpared to 41,911 points at the beginning of the year.

Economle Review

Economic Outlook The outgoing fiscal year 201819 witnessed a muted growth of 3.29 percent agninst the
ambitions targes of 6.2 percent. The target was based upan sectoral growth projections for agriculture,
industry, and services ae 3.8 percent, 7.6 percent and 6.5 percent respectively, The actual sectoral growth
tured out (o be 0,85 percent tor agriculture, 1.4 percent for industry and 4.7 percent for services. CFl
inflation increased from 3.9% o 7.3% lest year and this inflation ks mainly resultant from rising input costs
art the back of high utility prices and the lagged impact of exchange rate depreciation s likely to maintain

upward pressure on inflation during ensuing fiscal period.

Financial Hesualts

The Campany has suffered a loss of FER 8197 million compared to loss of PER 11.628 million for the
comparative pericd last year. The boss is mainly attributable to decline in operating revenus and decline in

value of the company’s investments, The financial results of the compeny are summarized as under:

Zme

(I Rupees)
Operating revenus 3384389
Direct cost 2475198
Diporating expenses T.255.001
Operating {Loss)Profit (5,344,010
Financial Charges | 659,663
{Lass ) Profit before tax (8,003,673}
Taxation 193,970
{LossyProfit for the year {8,197,643)
Fuinre Prospeeis

The future cutlook and profitability of the company 1s maknly dependent on the stock market performance
which is expected to show better performance because of expected recovery of the economy, after the

remedinl measures 1o address the Balance of Payment cnscs are taken by the new povemnment, The

company endeavors to provide its clients financial services of the highest quality.

Aunditors

The Board of Directors has proposed reappointment of the retiring auditors, Amin Mudassar & CO.

Chartered Accountants, for the fnanctal year ending June 30, 2020,

Seplember 26, 2019

T (P L_Lm&+__;]

018
(In Hupees)
LR E )
1,035,004
16,202,332
(9,236,889
904,374
(10,141,263}
[,487.372
(11,628,635)

for & on behalf of the Board

Muhammad Yasir Mahmood
(Chief Executive)
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" AMIN, MUDASSAR & CO.
Chartered Accountants

Independant Auditor's Report to the mambers of YASIR MAHMOOD SECURITIES (FVT) LIMITED
peport on the Audit of the Financlal Statervents

Qpinlon

Wi have audited the annexed financlal swEtements of YASIR MAHMOOD SECURITIES (PVT) LIMITED,
vilvich comprise the satement of financlal position as at June 30, 2015, and the staiement of proft or lass
grd staterment of comprehensive ncame, the stalément of chanoas in equily, the statement of cash fows for
the year then endad, and notes te e finandal statements, induding a summary of significant accounting
policles and other explanatory Information, and we swate thal we have obtzined @ the information and
explanations which, o the best of our knowledpe and bellef, were necessary for the purpases of the sudil.

tn our opinion and e the best of our mfcrmaton and according to the explanstions given Lo us, the
gtatement of financial position, statement of profit or Joss and sotermert of comgrenensie income, tha
slaternent &f changes in eguity and the statement aif cash Roves together with the notes ferming part therecf
epnfoen with the accounting and reporting standarcs as anpicabha in Pakistan and give the Informaticn
raguired by the Companies Act, 2017 (XX af 2017), in the manner 50 reguired and respectively ghve a Lrig

g arvd Fair view af the state of the Company's affairs as at June a0, 2019 and of the loss, total comprehensive
income, the changes in equity &nd its cash fows for the year then ended.

Basks for Opinlon

We conducted our aud® in accordance with Tnlernatanal crandasds on Audgting ([54s) as apphicobie
Pricistan. Our respensibilities under thase standards are further described in the Auitor’s Responsbilities fae
tha Auclt of the Finanocal Statements sactien of our reporl, We ane Independent of ke Company in
accoedance with the Intematonal Ethics Standards Board for Accountants' Code of Ebfics for Frofessina
Arceuntants Bs adopted by the Institute of Chartered Accountarts of Pakistar (the Code) and we hawe
Fulfilled cur other ethical responsdilitias in accordance wih the Codo; We beliave that the audit evidence we
hawe abtained is suTicent and appropriabe to provide a basis for our apinicn.

Information Other than the Finandial Statements and Auditor's Report Theraon
Management & responsibie for the ather infoerration, The other infarmation comprises the Directors” Report.

Cur apinion on the financial statements does nok cover the other information end we Do ot exgress any
fesrm of assurénce conclusion theseon,

In conrection with our sudit of the financlal statements, our responsibility ks to read the other Information
and, In deing so, consider whether Lhe ather infoemation Is materally mconsstent with the finandal
slatements or our knowledge obtained in the audit or othenyise appears to ba maberiglly misstabed, 1f, basad
an Hhe work we have performed, we concldg that there is & materal misstaternant of this cther informiion,
wz are required to report that Fact. We have nathing to repor in this regard,

~ Responsibllities of Management and Board of Directars for the Financial Stataments

Managemant is responsible for the preparation and Fair prasentation of the Tnancal SLAlEMments in accortance
with the accownting and reperting standards as apalicable In Fokistan anc the requirements of Campanias
Bt 2017 {IX of 2007} ard For such internal control os management determings is necessary to enable the
oreparation of financial statements that are free from material missatemens, wihather due to fraud or e

In prepacng the fimancisl statements, managemenl is responsible for assessing the Company's adllity to
cantinue a5 a geing concemn, disdosing, as applicable, rmatters related to galng voncern ard using the ooing
cencern basis of accounting unless managemert dither irtends to liguidate the Comgany or Lo cease
operations, or has fme realistic alternative bul B0 do =0

Raard of directors are responsible for oversesing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our oijectives ara [0 obtain neasanabie assurance about whethes the financial statemants &% & whole arg fres
fram material misstatement, whether due to fraud or error, and Lo |Ssue an auditor's report that indudes cur
apinisn. Reasanabile assurance & & high level of assurance, but is not @ guarantee that an audit conducted in
accordance with 154 as appiicabie In Pakistan will atways deled a marterisl misstatement when It costs.
Migstaterrents can arise from fraud o ermar and are ransdered matarad §, indeidualty or in the aggrogale, %’.

Howfse Mo B3, Are Averee, Lanad doad, Pl & 482-92-35FLT2A1-52 Fax o @ 90-42-35717263
Gutherg-y, Lahora, Pakiskan, E-mails arwcdiir LiTaraer.net. ph

A MEMEER EIRM OF 1594 - & GLOBAL ASSOCIATION CF THOEPEMDENT ACCCUNTING FIRMS AND GROUPS
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AMIN, MUDASSAR E CO.
Chartered Accountants

they

2
could reasonabily be expected to Influence the economic declslons of usars taken on the basis of these

financial statements,

As part of an audt in accondance with 1545 &5 applicabile in Pakistan, we exercise professional jusgment and
maintain professional skepticsm throughout the auci, Wi atso;

idantify and assess the risks of material misstatement of the finandat statements, whethes due to frawd
ar error, design and perform audit procedures pospansive to those risks, and obtain audit evidence that
is sufficient and appropriste to provide a basls for our opinion. The risk of nol detecting & material
mrisstatement resulting from fraud is higher than for one resulting from esror, as fraud may invohe
callizsian, forgery, intantonal ceresions, misrepresentations, ar the override of imernal cantrsl,

Ok an understanding of internal contral ralavant to the audit in order to design sudit proceduses that
arg aporopriate in the circumstances, but nat for the purposa of expressing an opinion on the
effectivenass of the Company's Internal cortral.

Evaluate the apprapriateness of accounting poficies used and the reasormbkness af accounting
astimates and related disclosures made by management,

Conclude on the appropriateness of menagement’s use of the going concern basis of accounting end,
basad on the audt evidence obtained, whether a material unceriainty exists related to avenls or
eonditians that may cast significant coubt on the Company’s ability to continue as a going concem. IF we
ennclude that a material uncartainty exists, we are required 1o draw attention & cur auditors pepart. to
the relared disdoswres in the fnancial statements or, If such discosuras are madeguate, to modly aur
opinlon, Qur cenchsions &re based on the audit evidence obtained up 1o the date of our auditor's repot.
Hawener, fullire events or conditions may cause the Company to cease 1o contnue as & Going Conoern,

Evaluate the overall presentation, structure and content of the fnandal statements, inchudireg the
desclnsures, and whether the financial statements represent the underkying transactions and evends in a
manner that achlewes far presaniaton,

W commurizate with the board of directars regarding, amarg other matters, the planned scope and timing
of tha audit and significant audi fAndings, including any snificant deficiencies in intamal confral that we
jdertiy Guring aur audit.

Report on Other Legal and Regulatory Requiremants
Rased on our audit, we further regont that in eur apinicn:

a}

)

proper biocks of account have been kept by the Company as required by the Companies Act, 2017 (W
of 20171;

the satement of financial posttion, the satemert of proft or loss and statement of ather comprehensive
incame, Lhe staterment of changes In equily and the stetement of cach Nows together with the nofes
therean hawe been drawn up in conformity with the Companies Aok, 2017 (%1% of 2017 and are in
agresment with the books of account ard retums;

mvestrnants made, expenditure incurmed and guarentees extended during the year were for the purpose
of the Compary's buginess;

r zakat was deduetible at sourde under the Zakal and Ushr Ondinance, L1980 (XWTIT of 19800; and

the company has duly compdied with the requirements of Secticn 78 of the Securities Act, 2015, and
rejovant requirements of Securities Brokers (Lieensng and Operations) Regulations, 2016 as al June 30,
2015,

The engagement partrar on the awdil resuking In tis indepencient swditor's reporl & Muhammzd Amin




YASIR MAHMOOD SECURITIES (PVT.) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible asscts

Loeng term inveshments
Long term deposits
Deferred taxation

CURRENT ASSETS

Trade debts

Irvestment at fair value through profil and lass

Loans and advances

Trade depasits, shart term prepayments and current
account balances with statutory authorities

Oither receivable

[mterest aceriied

Cashand bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Shire capital
Accumulated {loss) Un-appropriated proft
Fair value adjustment reserve

MOM CURRENT LIABILITIES
Dcterred taxation

CURRENT LIABILITIES

Deposits, acerued Habilities and advances
Trade and other pavable

Accrued markup

Lzan from banking company

Provision for taxation

CONTINGENCIES AND COMMITMENTS

[ e annexed notes form an inkegral part of these financial statements.
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218 2018
Rupees Rupees
1,798,408 1,543,744
B (99,167 8,214,167
I Hr&ﬁrﬁb‘ g‘rlﬁ'ﬂrg?l:l
1,727,500 1,827 500
30,260,742 21,154,381
3,019,352 GT12,477 |
13,125,528 18,106,127
335,383 451,521
3,768,241 1,555,597
239,535 73,240
53,307,543 35,735,391 |
74,745,567 62,634,203
105,026,379 B3, 786,674
45,00 000 45,000 L0
(3,369,054) 4,630,326
1,276,896 (8,069,067
42,008,842 41,562,259
. 149,372
223078 274,297
51,466,713 3,535,360
430,734 FHE, I
9,857,964 2,048,457
62,117 487 42,077,043
105,426,329 83,788,674 |

v
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YASIR MAHMOOD SECURITIES (PVT') LIMITED
STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2019

209 2018
Maote Rupees Kupees
Brokerage and comumission 22 7,003,665 9,019,072
Capital loss on investment in listed securities (4,279.276) {115,&25}\
3,084,389 B,900,447
Direct cost 23 2475508 1.933 004
G08.951 6,965, 443
Operating expenses 24 [13,638,350)| (14,374.607)
Other operating expenses 25 (693, 208) (5,975 59])
Other income 26 7 078,563 4,147 85
(7253001} {16,202,332)
OPERATING LOSS (6,244, 1015 {9, 236,88Y)
Finance cost 27 {1,659,663) (904,374)
LOSS BEFORE TAXATION (8, 003,673) (10,141,263)
Taxation 28 {193,970} {1487,372)

LOSS FOR THE YEAR

(B,157,643) (11,628,635)

Rupee fom=—

FARNINGS PER SHARE-BASIC AND DILUTED 29 (1.82) (2.58)

v

u The annexed notes form an integral part of these financial statements.

.. 8a0 9 Llons G

CHIEF EXECUTIVE DIRECTOR
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YASIR MATIMOOD SECURITIES {(PVT.) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Lews for the year

Itema that will not be reclassified
subsequently to statement of profit or loss

Gain /{loss) on investment categorised as fair value
through other comprehensive income

Items that may be reclassified subsequently
to statement of profit or loss
Laoss on investment categorised as FVTOCT
Mutual funds

Other comprehensive income/ (loss) for the year

Total comprehensive income/{loss) for the year

The annexed notes form an integral part of these financial stalemnents,

|

-——n—.-'l

CHIEF EXECUTIVE

209 2018
Rupees Rupess
(8,197,643)  (11,628,635)
9,544,226 {2.796,601)

(44,407)

0,544,226 (2,841,063

1,346,583 (14,469,698)

kaéél/;;}’l{l ZI AL L

DIRECTOR
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YASIR MAHMOOD SECURITIES (FVT.) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OFERATING ACTIVITIES

Laoss betore faxation

Ad|ustments for non oash items:
Depreciation
Aanoriization
Lrnpalrment
[nterest expenss
Unreabized koss om resmeasirement of owestments
Loss on dispasal of flaed assel

Opetating cash Flows Before Working capital changes

Changes in Wotking Capital
(Increase) ) decrease in corrent assels
Arcounts receivables
Leas and advances
Trude deposhis, short kerim peepayments
Interest acenaed

b Increase / (decrease} kn current liabilities

[epeatls, arcrued liabilities and advances
Trade and ather payahie

Cash Outflow From Cperations

Taxes paid
Iteret coal paid

Met cash Flows From Operating Activities

CASH FLOWS FROM TNVESTING ACTTIVITIES
Fixed capital expenditures
Sales procoeds from disposal of fixes assels
Short ternm investments

Long ferm dnvestenent
Long wrm deposits

Met cash Flows Prom Investing Activitles
CASH FLOWE FROM FINANCING ACTIVITIES

-

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

A Cash and Cash Equivalents

Shiart tezizn cunning fmance

Cash and barnk balances

The arrexed notes form an intepral part of these financial statements.
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2019 2014
Rupees Rupees
(8,003,673} {11141, 253)
247 482 200,962 |
115,008 115,000
- 1, B0
1,594,378 &60,795
f10.470 4,566,655
(296 ~
267 7233502
i3 A3 655) (2,507 871
2,753,125 30458,910
B, 125 AR
(1 487,365 (129,938}
(165295 (4027)
(31.221) 43,545
12,911,353 (13111,
|
140065, 734 (10,062, 1 78)
B523.091 (12,00 B4
(LUaH 651 1926, 48]
{1,433 577] {710, B9
[2,52% 258 (1637 047
106,533 (14624, 5%}
(102,351) (32.751)
&0 :
4,370,129 | 3211464
LrAM {15300
100 (XD ] (SO0
4,425 0K 2,676,724
10,532,641 [11.960,17Z)
32, 7RG S 44,747,110
43,519,504 A2,786.935
10,047 Bad (2,948,453
53,307 543 35,735,341
43,518 574 32786538
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YASIR MAHMOOD SECURITIES (PVT.) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Accumulated Fair value
Paid up (loss)/ ; adjustment Tatal
capital Un-appropriated rERREE
pr-ul:“

R 0w p ¢ & 8)—

Balance as at June 30, 2017 45,007, QK 16,258,961 (5,228, 004) 56,031,957
Loss after taxation - (11,628.635) - {11,628,635)
Llﬂtlwr comprehensive loss - ‘ - (2.841,0063) (2,341,063}
Total comprehensive losa for the year - (11,628,635) (2841063 [14.-—'159,6933!
Balance as at June 30, 2013 45,000,000 4,630,326 (8,069,067 ) 41,562 259
Impact of reclassification {note 3.1} - 198,263 (198,263}
Balance as at June 30, 2008 45,001,000 4,528,589 (8,267,330) 41,5&2,.5'.5? }
Less afler taxation - (8,197,643) - (81 '5'?,643}.
Other comprehensive incoms - - O 544,226 9,544,225
Total comprehensive loss for the year - {B,197,543) 9,544,226 1,346,583
bB::lm'm:-: as at June 30, 2019 _45.EII:FI,1:II:H1 (3,309064) 1,276,496 42,908,842

v

The annexed notes form an integral part of these financial statements.

L R < 1 S ¢ A 5/,.“4.1.1

CHIEF EXECUTIVE DIRECTOR



YASIR MAHMOOD SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 20, 2019

1
11

21

22

2.3

24

COMPANY AND ITS QPERATION

Yasir Mahmood Securitios (Private) Limited ("the Company") was incorporated on June (05,
2006 as a private limited Company under the repealed Companies Ordinance, 1984, The
Company is principally engaged in the business of brokerage, financial consultancy,
underwriting, portfolio management/ acquisition of securities and securities research. The
reglstered office of the Company is situated at 2nd Floor, Room # 205, 19- Khayaban-e-
Aiwan-e-lgbal, Lahore Stock Exchanpe Building, Lahore.

The company is holder of Trading Right Entitlernent Certificate (TREC) of Pakistan Stock
Exchange.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounling and
repurting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of;

- International Financial Reporting Standards (IFRES Standards) issued by the
Internaticnal Accounting Standards Board ([ASB} as notified wnder the Companies
Act, 2017; and

- Proyisions of and directives issued under the Companies Act, 2007,

Where provisions of and directives issued under the Companies Act, 2017 differ from the
[FRS Standards, the provisions of and directives issued under the Companies Act, 2017
have been followed.

ACCOUNTING CONVENTION

These financial statements have been prepared under the historical cost convention except
as disclosed in the accounting, policy notes.

FUNCTIONAL AND FRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's
functional and presentation currency.

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards
reqquires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of fulure events thal are believed to be reasonable
uncler the circumstances.



The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the
revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of
material adjustments to the financial statements in subsequent years are as follows:

- Eatimation of provision againat doubtful trade debts

- Valuation of investment in ordinary shares of LSE Financial Services Limited
- Useful life of depreciable assets

- Intangible assets

- l'axation

3  New standards, amendments to approved accounting standards and new interpretations

31 Amendments to approved accounting standards and interpretations which are effective
during the year ended June 30, 2019

There are certain new standards, interpretations and amendmenis to approved accounting
standards which are mandatory for the Company's accounting periods beginning on or
after July 1, 2018 but are considered not to be relevant or have any significant effect on the
Company’'s financial reporting, except as mentoned below:

- IFES 15 ‘Revenue from contracts with customers’ - IFRS 15 replaces the previous
revenue standards: [AS 18 ‘Revenue’, [1AS 11 ‘Construction Contracts’, and the
related interpreta Homs on revenue recogration,

[FRS 15 introduces a single five-step model for revenue recognition with a
comprehensive framework based on core principle that an entity should recognise
revenue represeniting the transfer of promised goods or services under separate
performance obligations under the contract to customer at an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those
promised goods or services,

As a result, the Company has considered affects due to application of this standard
and concluded that there is no material impact resulting from such adoption.

- IFRS 9 "Financial [nstruments’ - This standard replaces guidance in LAS 39 "Financial
Instruments: Recognition and Measurement’, It includes requirements on the
classification and measurement of financial assets and liabilites derecognition of
financial instruments, impalrment of financial assets and hedge accounting; it also
fncludes an expected credit losses impairment model that replaces the current
incurred loss impairment model.



3.2

41

4.2

As a result of application of IFES 9, investments in mutual funds amounting to
Rs.477,057 as at July 1, 2018 have been reclassified from ‘available for sale’ to “fair
value through profit or loss'. In accordance with the transitional provisions of [FRS 9,
comparative figures and their related guins/(losses) have been reclagsified in the
opening statement of financial position. Turther, the company elected to present in
other comprehensive income changes in fair value of equity investment previcusly
classified as available-for-sale, as this investment is not for trading, As a result, asset
with a fair value of Rs.8.60 million was reclassified from available-for-sale financial
asset to financial asset at fair value through other comprehensive income (FVTOCT)
on July 01, 2018. Further, all financial assets previously classified under the head
‘loans and receivables’ are now classified as “amortised cost'.

New standards, amendments to approved accounting standards and interpretations that
are effective for the Company’s accounting periods beginning on or after July 1, 2019

There are certain new standards, amendments and interpretations to the approved
accounting and reporting standards that will be mandatery for the Company’s annual
accounting periods beginning on or after July 1, 2019, However, these will not have any
significant impact on the financial reporting of the Company and, therefore, have not been
disclosed in these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FROPERTY AND EQUIFMENT

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses (if any).

Depreciation is charged on reducing balance method at the rates mentioned in the relevant
notes to the fnancial statements. Depreciation on additions is charged for the month in
which an asset is acquired while no depreciation is charged for the month in which an
asset is disposed off, Normal repair and maintenance is charged to revenue as and when
incurred, while major renewals and replacements are capitalized.

Gain or loss on disposal of property and equipment, if any is taken to profit and loss
pccomnk,

INTANGIBLE ASSETS

[ntangible assets with finite useful life are stated at cost less amortization and impairment,
if any, The carrying amount is reviewed at each reporting date to assess whether it is in
excess of its recoverable amount, and where carrving value exceeds estimated recoverable
amount, it is written dewn to estimated recovesable amount.

4.2.1 Membership card and offices

This ie stated at cost less impairment, if any. The carrying amount is reviewed at each
reporting date to assess whether it is in excess of its recoverable amount, and where
the carrving value exceeds estimated recoverable amount, it is written dinamn to ils
pstimated recoverable amount.

4.2.2 Computer Software

Expenditure incurred to acquire identifiable computer soltware and having probable
sconomic benefits exceeding the cost beyond one year, is recognized as an intangible
asset. Such expenditure includes the purchase cost of software (license fee) and
related overhead cost. &f



4.3
4.3.1

Costs associated with maintaining computer software programs are recognized as an
expense when incurred,

Costs which enhance or extend the performance of computer software beyond its
original specification and uscful life is recognized as capital improvement and added
to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization
and any identified impairment loss and amortized through straight line method.

AmorHzation is charged when asset is available for use until asset is disposed off.

Financial instruments

Financial assets

The Company classifies its financial assets at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of the Company's
business model for managing the financial assets and the contractual cash flow
characteristics of the fnancial asset.

i}

k)

o)

Financinl assets at apwortised cosl

Financial assets at amortised cost are held within a business model whose objective is
o hold financial assets in order to collect contractual cash Hows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest
income from these financial assels, impairment losses, foreign exchange gains and
losses, and gain or loss arising on derecognition are recognised directly in profit or
losa,

Financial assets at fair valie Hirough other comprefiensive income

Financial assets at fair value through other comprehensive income are held within a
businass model whose objective is achieved by both collecting contractual cash fows
and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on
the principal amount cutstanding,

Financial assets af fair vaiue througit profit or loss

Financial assets at fair value through profit or loss are those financial assets which
are cither designated in this category or not classified in any of the other categories.
A gain or loss on debt investment that is subsequently measured at fair value
through profit or loss s recognised in profit or loss in the period in which it arises,

Financial assets are initially measured at cost, which is the fair value of the consideration
given and received respectively. These financial assets and liabilities are subsequently
remuasured Lo fair value, amortized cost or cost as the case may be. Any gain or loss on the
recognition and de-recognition of the finangial assets and liabilities is included in the
profit or loss for the period in which it arises,



4.3.2

Equity instrument financial assets/mutual funds are measured at fair value at and
subsequent to initial recognition. Changes in fair value of these financial assets are
normally recognised in prefit or loss. Dividends from such investments continue 1o be
recognised in profit or loss when the Company’s right to receive payment is established.
Where an election is made to present fair value gains and losses on equity instruments in
other comprehensive income there is no subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of the investment,

Financial assets are derecognised when the rights to receive cash flows from the assets
have expired or have been transferred and the Company has transferred substantially all
risks and rewards of ownership. Assets or labilities that are nol contractual in nature and
that are created as a result of statutory requiremnents imposed by the Government are not
the financial instruments of the Company,

The Company assesses on a forward looking basis the expected credit losses associated
with its financial assets carried at amortised cost and fair value through other
comprehensive income. The impairment methodology applied depends on whether there
has been a significant increase in credit risk, For trade receivables, the Company applies
the sjmpﬁfi:—:d approach, which requires expected lifetime losses to be recognised from
initial recognition of the receivables. The Company recognises in profit or loss, as an
impairment gain or loss, the amount of expected credit losses (or reversal) that is required
to adjust the loss allowance at the reporting date.

Financial liabalities

All financial liabilities are recognised at the time when the Company becomes a party to
the contractual provisions of the instrumoenl. Financial liabilities at amortised costs are
initially measured at fair value minus trapsaction costs. Financial liabilities at fair value
through profit or loss are initally recopnised at fair value and transaction costs are
expensed in the profit or loss,

Financial liabilities, other than those at fair value through profit or loss, are subsequently
measured at amorhised cost using the effective yield method.

A financial liability is derecognised when the cbligation under the liability is discharged,
cancelled or expired. Where an existing [inancial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange and modification is treated as a derecognition of
the original liability and the recognitiom of a new lability, and the difference in respective
carrying amounts is recognised in the profit or loss.

Off-setting of financial assets and financial liabilities

A fmancial asset and a financial Hability is offsel and the nel amount is reported in the
financial statements if the Company has a legally enforceable right to set-off the
transaction and also intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously, I’h/



4.6

4.7

4.8

4.9

DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are indhally recognized at fair value. Any directly attributable transaction costs
are recognised in the statement of profit or loss as incurred, Subsequent to initial
recognition, derivatives are measured at fair value, and changes therein are generally
recognised in statement of profit or loss.

TRADE DEBTS AND OTHER RECEIVABLES

Trade debta and other receivables are recognised initially at the ammmt of consideration
that is unconditional, unless they contain significant financing component in which case
such are recognised at fair value, The Company holds the trade debts with the objective of
collecting the contractual cash flows and therefore measures the trade debts subsequently

at amortised cost using the effective interest method, Impairment of trade debts and other
receivables 18 desceribed in note 4.3,

CASH AND CASH EQUIVALENTS

Cash and cash equjva]ents comprise of cash balances and call deposits. For the purpase i
cash flow statement cash and cash equivalents comprise cash in hand, bank balances and
running finances.

SHARE CAPITAL

Crdinary shares are classified as equity and recognized at their face value.
BORROWINGS

Borrowings are recorded initially at fair value, net of transaction cost incurred.

Borrowing costs ane recognised as an expense in the period in which these are incurred
excepl o the extent of borrowing costs that are directly aliribulable (o the acquisition,
comstruction o production of a qualifying asset. Such borrowing costs, if any, are
capitalised as part of the cost of that qualifving asset.

TAXATION

{'urrent

Prowision for current taxation is based on taxable income at the applicable rates of laxation
after taking into account tax credits, brought forward losses, accelerated depreciation
allowances and any minimum limits imposed by the taxation laws,

Deferred

Dreferred tax is recognized using the balance sheet liability method on all temporary
differences between the carrying amounts of assels and labilites for the fAnancial
reporting purposes and the amounts used for taxation purposes,

Deferred tax asset 18 recognized for all the deductible temporary differences only to the
extent that it is probable that tuture taxable profits will be available against which the aaset
may be utilized. Deferred tax asset is reduced to the extenl that it is no longer probable
thal the related tax benefit will be realized. Deferred tax Habilities are recognized for all the
taxable temporary diffﬂr::nr.‘us.“/
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4.13

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantially enacted by the reporting dale,

Deferred tax is charged or credited in the income statement, except in the case of items
credited or charged to comprehensive income or equity, in which case it is included in
comprehensive income or equity.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the
consideration to be paid, in the future lor goods and services received and subsequently
measured at amortized cost.

FROVISIONS

Provisions are recognized when the company has a legal or constructive obligation as a
result of past events and it is probable that an out flow of economic benefits will be
required 1o settle the obligation and a reliable estimate of the amount can be made.
However provisions are reviewed at each reporting date and adjusted to reflect the current
best estmate,

Contingent assets are not recognized and are also not disclosed unless an inflow of
economic benefits is probable and contingent labilities are not recognized and are
disclosed unless the probability of an outflow of resources embodying economic benetits is
rermoke,

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translaled o Pakistan Rupees al the
exchanges rate ruling at the date of ransaction.

Monetary assets and labilides in foreign currencies at reporting date are translated into
Pakistan Rupees at exchange rates ruling on that date. Poreign exchange gains and losses
resulting from the seftlement of such transactions and from the translation at vear-end
exchange rates of monetary assets and liabilities denmominated in foreign currencies are
recopnised in the profit and loss account,

IMFPAIRMENT OF NON-FINANCIAL AS5ETS

The carrying amounts of non-linancial assets other than inventores, are assessed at cach
reporting date to ascertain whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimaled. An impairment loss is
recopnised as an expense in the profit of loss account for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset's fair value less cost o sell and value in use.

Value in use is ascerlained through discounting of the estimated [uture cash flows using a
discount rate that reflocts current market assessmont of the time value of money and the
risk specific to the assets. For the purpose of assessing impairment, assets are grouped at
the lowesat levels for which there are separately identifiable cash flows (cash generating

um‘ls]%



-~

414

415

416

An impairment loss is reversed il there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that
the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been
recognised. Prior impairments of non-financial assets {other than goodwill) are reviewed
for possible reversal at each reporting date.

REVENUE RECOGNITION

Revenue is recognised when (or as) a performance obligation is satisfied, ie. when
‘cortral’ of the goods or services underlying the parlicular performance obligation is
transforred to the customer. Revenue is measured at the fair value of the consideration
received or receivable, net of any discounts and sales lax. Revenue is recognized on the
following basis:

- Brokerape, consultancy and advisory fee, commission ete. are recognized as aid
when such services are provided, and thereby the performance cbligations are
aatisfied.

- Profit on saving accounts, profit on exposure deposits and markup on marginal
financing is recognized at effective yield on time proportion basis,

- Gains/({losses) arising on sale of investments are included in the profit and loss
accounl in the pericd in which they anse.

- Dividend income is recorded when the right o receive the dividend is established,

- Unrealised gains / {losses) arising on revaluation of securities classified as "fair value
through other comprehensive income’ are included in other comprehensive mcome
in the period in which they anse.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘Hair value
through profit or less” are included in profit or loss in the period in which they arise,

Oither revenues are recorded, as and when due, on accrual basis.

BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EFS) for its shareholders.
Basic EFS is calculated by dividing the profit or loss atiributable to ordinary shareholders
of the company by the weighted average number of ordinary shares outstanding during
the vear, Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potental ordinary shares, if any.

RELATED PARTY TRANSACTIONS

I'ransactions and contracts with the related parties are carried out at an arm's lengih price
determined in accordance with comparable uncontrolled price method. Transactions with
related partics have been disclosed in the relevant notes to the finandal statements, W



4.17 TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date,
ie. the date on which the Company commits to purchase or sell an asset, Regular way
purchases or sales of financial assets are those, the contract for which requires delivery of

assets within the time frame generally established by regulation or convention in the
market,

5 SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S
FINANCIAL POSITION AND PERFORMANCE

During the current vear, economic and political scenarios” deterioration had immense
adverse effects on the performance of the equity bourse, depressing sentimenis in the
investment climate and subsequently denting volumes, resultantly our short term
investment portfolio vielded meager profits, This is reflected in Profit and Loss account.

We refer to profit and loss accougt and notes to the financial statements for understanding
of pertormance of the company. ﬂ,’
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.1

8.2

2019 2018
Mote Rupees Hupees
LONG TERM INVESTMENTS
Unquoted - shares of L5E Financial Services
Limited:
Fair value through OCI
Cost as at July 01, ‘ 16,559,243 16,959,243
Fair value adjustment 1,276,896 (8,267,330
B.1 18,236,138 8,691,913
Investment in mutual funds:
Fair value through profit or loss _
Coist as at July 01, 27R, 7 ‘ 276,64
Add: Dividend reinvested &.407 |1 1,930
285,20 278,794
Fair value adjustment 134,226 198, 263
H2 419,527 477 057

18,655.660 9,168 59710

Pursuanl to the promulgation of the Stock Exchanges (Corporation, Demulualization and
Integration) Act, 2012 (The Act), The Lahore Sock Exchange Limited, now LSE Financial
Services Limited had allotted 843,975 shares of the face value of Rs. 10 each to the TREC holder.
A1l shares are held in freeze status in the respective CDC sub-account of the TREC holder. The
divestment of the same will be made in accordance with the requiremnents of the Act within one
vear from the date of Scheme(s) of Integration approved by the Securities and Exchange
Commission of Pakistan vide Order No. 0172016 dated January 11, 2016 under regulation & {f)
of the Stock Exchange {Corporatization, Demutualization and Integration) Hegulations, 2012,
The Company has pledged 843,875 shares of LSE Financial Services Limited with the Fakistan
Stock Exchange 1o fulfill the Base Minimum Capital requirement.

The Company, as per its palicy, carsied out the valuation of the alorementioned investments. In
this connection, the valuation technique nsed by the Company was Discounted Cash Flow of
Earnings method. Assumptions and inputs used in the valuation are post-tax earnings, historic
growth rate of earning, rate of returm on equity, risk premium. Principal assumptions used in
the valuation of above unguoted investments are based on current markel/industry conditions
in respect of discount rate and growth rate, Business net cash flow forecast over an indefinite
jinfimity) has been assumed,

2019 2018
Nuote Rupees Rupees
Investment in mutual funds
Carrying value July 01, 477,057 | 519,389 |
Dividend reinvested B 07 13930
Carrving value as at June 30, 483464 321,519

Loss on re-measurement of fair
value of investment as at [une 300, (63,937 (44, 462)

419,527 477,057 \/




219 2018
Note Rupees Rupees
9  LONG TERM DEPOSITS
Deposit with:
National Clearing Company of Pakistan Ltd. 1,400,000 1,500,000
LSE Financial Services Limited 100,000 100,000
Central Depository Company Limited 100,000 100,000
Others 127,500 127,501
1,727 500 IIE'L"?EEUU
10 Trade debts
Receivabhle from clients on account of:
Purchase of shares on behalf of clients 1276558 | | 1372916
Receivables from related party 101 - 239
Less: Provision for doubtful debts 10.2 (46,554 {27.753)
10.3 1,180,004 1,345 402
Mational Clearing Company of Pakistan Ll 2739348 5367075
.?I"sl'l "3;?52 6. 712477
101 Receivable from related party
Mrs. Mahena Yasir-Director - 234
—————
10.2 Provision for doubtful debis
Opening balance 27,703 18,9498
Provision made during the vear 158,501 8,735

46,554 27,733

103 Aging Analysis

Upto five days 157,305 203,570
Mare than five days 1,022,650 1,141,832
1,179,955 1545402

11 INVESTMENT AT FAIR VALUE THROUGH
PROFIT AND LOSS

Listed Companies

Carrying value 11.1 13,735,998 22,472,952
Loas on remeasuremaent of e
value af imvestment as at June 3, {610,470) (4, 266,H35]

13,125,528 18,106,127

111 This includes shares having carrying value of Rs.1,273,100 (2018 Rs. 4,605,770 pledged with
Mational Clearing Company of Pakistan Limibed. ?{
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13.1

14

14.1

MNote Hupees Rupees
LOANS AND ADVANCES
Un-secured but considered good
Advances to:
Emplovees 385,388 451,521
TRADE DEPOSITS, SHORT TERM
PREFPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES
Deposits with:

Mational Clearing Company of Pakistan Lid. 131 2,400,000 900,000
Prepayments 72042 73,480
Tax deducted at source 1,296,109 370,864
Sales tax adjustable - 11,157

3,768,241 1,555,537

This represents deposit with National Clearing Company of Pakistan Limited against exposure
margin in respect of trade in future and ready market. These deposits carry profit at rates
ranging from 3.5% to 10% (2018; 2.8% to 3.8%) per annum,

2019 2018
Naote Rupees Kupees
OTHER RECIEVABLE
Other recamvakble 1,983,001 1,983,000
Less: Provision against other receivables 141 (1,983,000 (1,983,000}

- =

This represents provision made against balance amount due from a former employee against
fraud committed by him. The Company is pursuing the matter with the police and in a court of
law and is hopeful that it will be able to recover the ameunt. However, as a matler of
prudence, the balance amount receivable has been fully provided for in these financial
statements. W



15 CASH AND BANK BALANCES

These were held as under:
I hand
Cash at bank:
Current Accounts

Pertaining to brokerage house
Pertaining to clients

Deposit Accounts
Pertaining to brokerage house
Pertaining to clients accounts

15.1
15.1

151 [t carries markup ranging from @ 4.50% to 1L23% (2018 i@ A.75% to 5.7%) per annum.

16 SHARE CAFPITAL
Authorized

10,000,000 {20118: 10,000,000 ordinary shares

of Rs.10 each

Issued, subseribed and paid up
4 500,100 (201 8; 4,500,100) ordnary shares
of [{s.10 each fully paid in cash

2mn9 2018
Rupees Rupees
2,495 9.71%9
1 ——1
161,330 211,762
41,081,711 72,233
41,243,041 283,995
1,929,150 1,636,0%]
10,132 857 33 805,587
12,0627 35,441,677
53,305,045 35,725.472
53,307 543 33,735,391
2019 2018
Rupees Rupees
100,000, K0 100,000,000
45,007,000 45,001,000

16.1 Categories of shareholders
| % age of Shares Held |l Number of Shares Held |
2019 208 2019 2018
Individuals
Director
hrs. Mahena Yasir 0L % 0.01% 430 430
Chief Execulive
Muhammad Yasir Mahmood 20 09%, R 4,499 650 4,459 650
100 % 100% 4,500,100 4,500,100

Y
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17.1

15

14

191

19.2

2014 2018
Note Rupees Rupees
DEFERRED TAXATION
Deferred tax liabilities/(assets) arising due 1o
Accelerated tax depreciation 169 388 156,292
Accelerated tax amortization {313) (290)
Provision against receivables {11.991) (6,630
Minimum Tax {168,584) -
Taxable losges (800,524)
(812.436) 149372
Balance as at July 01, 149,372 -
Less: charge for the year (812.426) 149,372

__eeaosh) 149372

At year end, net deductible temporary differences amounting Rs. 2,388,723 which resulls in a
net deforred tax asset of Rs. 663,054 However, deferred tax asset has niot been recognized in
these financial statements being prudent. The Management of the Company is of the view that
recognition of deferred tax asset shall be reassessed as at June 30, 2020,

2019 2018
MNote Rupees Rupees
DEPOSITS, ACCRUED LIABILITIES
AND ADVANCES

Accrued expenses 223,076 274,297
TRADE AND OTHER PAYABLE

Creditors for sale of shares on behalf of clients 149.1 & 192 51,403,021 453,600
Tax deducted at source payables B,497 1349
Sales tax pu}'ﬂbie 55,155 78,264

51460713 38,555,360

The total value of securities pertaining to clients are Rs. 526,480,931 [2008: Rs, 730,447 654} held
in sub-accounts of the company. No security is pledged by client to the financial institutions
pxcept with NCCPL amounting Rs. 16,580,740 (2018; Rs. 17,718,190) for exposure.

Creditars for sale of shares on behalf of clients include the following amount due to related
parties:

Name of related party Basis of relationship 2019 2018

Rupees Rupees
Muhammad Yasir Mahmood — Chief Executive 22,303 120,900
hls. Mahena Yasir Director Th1

73,064 IE{I,{:II:HLVI
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Bote
LOAN FROM BANKING COMPANY

From financial instruction - Running finance 0.1

2019 2018
Rupees Rupees
5,987,904 2,948,453

The company has been sanctioned a credit it of Rs. 20.00 million (2018: Rs, 15.00 million) by
the ]S Bank Limited. Tt is secured by pledge of proprietary shares registered with CDC and
personal guarantee of the all directors. 1t carries mark up at the rate of ene month KIBOR plus

&0 basis points (2018: one month KIBOR plus 600 basis points p.a.).

CONTINGENCIES AND COMMITMENTS

Contingencies
Refer to note 14,1

Commibments

Commitments as al reporting date were Rs, Nil (2018: Bs, MNil).

Mote
BROKERAGE AND COMMISSION
Retail Customers
Lesa: Sales Tax
221

Name of related party Basis of relationship

Muhammad Yasir Mahmood — Chief Executive

MNote

DIRECT COST
Charges paid te:

Mational Clearing Company trade fee

Central Depository Company charges

Pakistan Stock Fxchange expense

LSE Financial Services Limiled expenses
Commission paid

2019 2018
Rupees Rupees
8,BES E51 10,462,124
(1,226,186) (1443,052)
7,663,605 9,019,072
1,383 26,414
2019 2018
Rupees Rupees
343,794 322,811
846,537 725,270
724,531 146,024
69,937 75,002
B50, 154 B, 797
2475398 1,035,004

W



20749 2018
MNote Rupees Rupees
24 OPERATING EXPENSES

Directors' remunerations 5,600,000 1,600,000
Salaries and other benefits 4,691 476 4,820,745
Rent, rates and taxes 6,984 45,654
Traveling and conveyance 47,000 47,872
Utilities 195,233 146,707
Communication charges 392,685 461537
Printing and staticnery 105,405 119,538
Repairs and maintenance 203,740 260,216
Fee and subscription 175,425 307,081
Lepal and professional charges 24.1 315,500 515,130
News papers and periodicals g 6,228
Entertainment 253,132 208,321
Insurance 115,688 103,548
Postage and telegram 117,605 176,663
Donation 15,614 .

Drepreciation i 247 482 290,962
Amortization 7 115,00 115,000
Miscellaneous expenses 32,268 He, 107

ﬂf‘lﬁ.ﬂﬁnﬁ 14374 607

741 Auditors’ remuneration

The aidit fee and remuneration for other services included in the financial statements is as

farllomaes:
2010 2014
MNaote Rupees Rupees
Amin, Mudassar & Cao,
Statutory audit 78,750 7a.a0d
Certification fes 5250 107 380
131,250 180,BE0
75  OTHER OPERATING EXPENSES
Prowision for doubtful debis 18,801 B.755
Un-realised loss on remeasurement of investment
at fair value through profit & loss 674,407 4,360,835
Lmpairment 7.1 - 1,500,000

#93,208 5,875,590




29 208
Note Rupees Rupees
26 OTHER INCOME
Income from financial assets _ _
Mvidend income 1, 222.977 f£42.338
Profit on bank deposits 3,878,685 2,350,191
Gain on disposal of asset 206 -
5,101,958 2,992,529
Income from assets ather than financial assets
Account maintenance and custody Lee B54,725 774,751
PO Cormumiasion 32 553 Z
Other income | 1089329 | | 380,585
1,976,605 1,155,336
7,078,563 4,147,865
27 FINANCE COST
Markup on borrowinigs 1,504,378 Bal), 745
Bank charpes 65285 43579
1,659,663 904,374
28 TAXATION
Income kax:
“urrent 243242 1,392,113
-Prior vear - (34,113
-Deferred (14%,372) 149372
28.1 193,970 1487372

281 Income tax assessment of the Company have been [inalized up to tax year 20118 on the basis of
returns filed as the company did not receive any notice in this respect.

282 No numeric lax rate reconciliation was presented in for the year ended 2019 as the company
was gither Liable to pay tax under final tax regime or mimimum Lax u/fs 113 of Income Tax
Ordinance 2001,

283 The Company has been selected for tax audit under Section 214-D of the Income Tax
Ordinance, 2001 for the audit of the Income Tax affairs U/S 177 for the tax year 2016 through
nntice no. 100000024391654 dated October 13, 2017 issued by the Deputy Commissioner Inland
Fevenue [DCIR). Further, the Income Tax Authorities initiated the proceedings U/S 122(%) of
the Ordinance to amend the assessment order of aforesaid tax year through notice no.
100000033TA722 dated February 21, 2018, The Company has submitbed all requisite
information with the Income Tax Authorities through its representative. However, no further
correspondence has been received by the Company from the Income Tax Department &1l date. V
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The Income Tax Authorities has initiated the proceedings under Section 161 (LA) of the Income
Tax Ordinance, 2001, against the Company for the tax year 2013, 2014, 2015 and 2016, The
company has duly complied the said notices by submitting requisite information with the
income tax authorities. However, no order has been passed tll date. The Company has also
coceived notice under Rule 44(4) of Income Tax Rules, 2002 for the tax year 2018, The Company
has submitied all requisite information with the Income Tax Authorities through it
representative, However, no further correspondence has been received by the Company from
the Income Tax Department Gl dale.

29  EARNINGS PER SHARE-BASIC AND DILUTED

Loss for the year - Rupees (B,197.643) _ (11,628 635)

Weighted average number of ordinary shares 4.500,10x 4,500,100
putstanding during the vear - Numbers.

Earnings per share-Rupees (L.BZ) (2.58)

30 NUMEBER OF EMPLOYEES

_ 219 2018

- {—--Number—-:]|
Mumber of employees at the end of year 12 13
Average number of employees during the year 12 L0

31 REMUNERATION TO CHIEF EXECUTIVE AND DIRECTORS

The aggregate amount charged in the financial statements for the year for remuneration,
including certain benefits to the chiel executive and directors of the company is as [ollovws:

2019
cmmmmmee e R U P S e e
Chief
Executive Director Total
ﬂ.. Managerial Remuneration 3,300,000 3,300,000 6,600,000
—— . RSy
MNumber of persons 1 1 2
2018
mmmmmeeee— R P E G e
Managerial Remuneration 3,300,000 3,300,000 6,600 000
Mumber of persons 1 1 2

The Chief Executive and directors are entitled to free use of cars according Lo the E-L*Inpiu‘lj.-"!ilw
policy.
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2019 2018
Rupees Rupees
FINANCIAL IN STRUMENTS BY CAT EGORY
Financial assets and financial liabilities:
Financial asscts
At fair value through other comprehensive income:
Lomg berm nvestment 18,236,139 8,691,713
At fair value through profit and loss:
Inwestment in mutual funds 419 527 477087
Listed Companies 13,125,528 18,106,127
13,545,055 16,587,184
At Amortised Cost:
Long term deposits 1,727,500 1,827 300
Trade debts 3919352 B, 712477
Trade deposits 2,406,000 GO0, DL
Interest accrued 230,535 73,240
Cash and bank balances 53307543 35,725,672
AL, 503 93] 45 238 BEY
Financial liabilities
Financial liabilitics al amortized cost
Deposits, accrued liabilities arnd advances 223,074 74,297
Trade and other pavables 51,466,713 38,555,360
Accrued markup 434 734 2R 933
Loan from banking company 9 .987,964 2,948,453
Provision for taxation i .
62,117 487 42 (77043

FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variely of financial risks: eredit risk, liquidity risk and

market misk (interest/mark-up rate risk and price risk). The Company's overall risk
management program focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the financial performance. Overall, risks arising from the
company’s financial assets and liabilities are limited. The Company consistently manages its
exposure to financial risk without any material change from previous periods in the manner
described in notes below.

The company's exposure to financial risks, the way these risks affect revenues, expenses,

assets. Linbilities and forecast transactions of the company and the manner in which each of

these risks are managed is as follows:

a) Credit Risk

Cradit risk is the risk that one party to a fnancial instrument will fuil o discharge an
vhligation and cause the other party to Incur a financial loss, without taking into account
fhe Fair value of any collateral. Concentration of credit risk arises when a number of
counter parties are engaged in similar business activities or have similar economic
Features that would cause their ability 1o meet contractual obligations o be similarly
affected by changes in economics, political or other conditions, Concentrations of credit
visk indicate the relative sensitivity of the Company’s performance 1o developments
nffecting a particular industry.
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Exposure to Credit Risk

Credit risk of the Company arises from deposits with banks and financal institubions,
trade debts, short term loans, deposits, receivable / payable a painst sale of securities and
ather receivables. The carrving amount of financial assets represents the maximum
credit exposure. To reduce the exposure to credit risk, the Company has developed its
own risk management policies and guidelines whereby clients are provided trading
limits according to their net worth and proper margins are collected and maintained
from the clients, The management continuously monitors the credit exposure towards
the clients and makes provision against those balances constdered doubtful of recovery.
The Company’s management, as part of risk management policies and guidelines,
reviews clients fnancial position, considers past experience, obtain authorized
approvals and arrange for necessary collaterals in the form of equity securities to reduce
credil risks and other factors. Further, credit risk on liquid funds s limited because the
counter parties are banks with reasonably high credit ratings.

The carrying amount of financial assets represent the maximum credit exposure at the
reporting date, which are detailed as follows:

2019 28
Mote Rupees Rupees
Long term investment 18,655,666 9,168,970
Long term deposits 1,727,500 1,827,500
Trade deposits 3,768,241 1,555,537
Trade debts 33.1.1 3,919,352 6.712A477
Bank balances 33.1.2 53,305,048 35,735,391

81,375,807 34,999,875

33.1.1 The maximum exposure to credit risk for trade debts is due from local clients and the
aging of trade debts at the reporting date was:

2018 2018
Rupees Rupees
L. The aging of trade debts at the reporting date was:
Upto 1 month 3.463,204 6ART 397
1 ka6 rmoenths . 25,194
More than 6 months 456,154 299,850
3,919,352 6, 712477

Based on the past experience the management believes thal no impairment allowance is
necessary in respect of unprovided past due amounts as there are reasonable grounds to
believe that the amounts will be recovered in short course of time E\/



b)

33.1.2 Concentration of credit risk

Concentration of credit risk exists when changes in cconomic or industry factors
similarly affect groups of counlerparties whose aggregate exposure is gigmificant in
relation to the Company’s total exposure, The Company’s portfolio of financial
instrurnents is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentrations of credit risk,

Gﬁ'nf,TaphiEﬂ]l}" there is no concenteation of credit risk,

The credit quality of Company’s liquid funds can be assessed with reference to external

credit ratings as follows:

Zash al banks
Liquidity Risk

2019
Mote rating Rupees

Al+ 53,305,048

2018
Rupees

35,725,672

Liquidity risk is the risk that the company will not be able to meet its Hnancial obligations as
they fall due. The company's approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient lquidity to meet its liabilities when due, under both normal
and stressed conditions, without incurring unacceptable fosses or risking damage to the
company's reputation, The following are the contractual maturities of financial liabilities,
including expected interest payments and excluding the impact of netting agreements:

219

Contractual | Maturiky up

Maturity
after one
year

Cash Flows | to one year
——————eRon p g g Se———
223078 223,076
21,466,713 51,466,713
439,734 439,734

0,087 564 9 GR7 964

Carrying
Amount
Depuosits, accrued liabilities
and advances 223078
Trade and other payvables 51.466,713
Acctued interest 4349 73
Loan from banking company 4 QH7T 64
62,117 487

62,117 487 52,117 487
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2018
. Maturi
Carrying | Contractual | Maturity up aﬂa: ::E
Amount Cash Flows | o one year year

R U P E Br———samem

Deposits, accrued liabilities
and advances 274,247 274,297 274,297 .
Trade and other payables 38,555.360 AH,555,360 A8,555,360 -
Accrued inberest 208,033 298,933 298,933 -
Loan from banking company 2,948 453 2,048 453 2,948 453 -
42,077 043 42 077,043 42,077,043 -
Liquidity Risk Management

The company's approach 1o managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its habilities when due, under both normal and
stressed conditions, without ncurring wnacceptable losses or risking damage to the company's
reputation.

The company menitors cash flow requirements and produces cash flow projections for the
shart and long term. Typically, the company ensures that it has sufficient cash on demand to
meet expected operational cash flows, including serving of nancial obligations. This includes
maintenance of balance sheet liquidity ratios, debtors and creditors concentration both in
berms of overall funding mix and avoidance of undue reliance on large individual customer,

Market Risk

Market risk means that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices such as foreign exchange rates, interest rates and
equity prices. The objective is to manage and control market risk exposures within acceptable
parameters, while optimizing the return. Market risk comprises of three types of risk: foreign
exchange or currency risk, interest / mark up rate risk and price risk. The market risks
associated with the Company's business activities are discussed as under:

i} Foreign Currency Risk

Foreign currency risk arises mainly where receivables and pavables exist due to
transaction in foreipn currency. Currently, the Company is nof exposed b currency risk
since there are no foreign currency transactons and balances at the reporting date. &/



ii}) Price Risk

i}

iii)

Price risk represents the risk that the fair valoe of a financial instrument will fluctuate
because of changes in the market prices (other than those arising from interest/ mark up
rate risk or currency risk), whether those changes are caused by factors specific o the
individual financial instrument or its issuer, or factors affecting all or similar Hnancial
instruments traded in the market, Presently, daily stock market fluctuation is controlled
by government authorities with cap and floor of 5%. The restriction of floor prices
reduces the volatility of prices of equity securities and the chances of market crash al
any moment. The Company manages price risk by monitoring the exposure in quoted
equity securities and inplementing the strict discipline in internal risk management and
investment policies, which includes disposing of its own equity investment and
collateral held before it led the company to incur significant mark to market and credit
losses, The Company is exposed to equity price risk since it has investments in quoted
equity securities and also the company holds collaterals in the form of equity securities
against their debtor balances al the reporting date.,

Sensitivity Analysis

The lable below summarizes Company’s equity price risk as of 30 June 2019 and 2018
and shows the effects of a hypothetical 10% increase and a 10% decrease in market
prices of investments through profit and loss as at the year end reporling dates. The
selected hypothetical change does not reflect what could be considered to be the best or
worst case scenarios, Indeed, results could be worse because of the nature of equity
markets and the aforementioned concentrations existing in Company’s equity
investment portiolio.

Estimated — Hypothetical
Fair Value Increasef(De

After crease) in
Hypothetica Share
Hypothetical 1 Change In Holders'
Fair Value  Price Change Price Equity
Rupees Rupees Rupees
Jume 30, 2015 13,545,055  10% increase 14,854 561 1,354,506
10% decrease 12,190,550 (1354506}
[ure 30, 2018 18658%,184  10% increase 20,441,502 1,858,318
10% decrease 16,724 866 {1,838,318)

Interest Rate Risk

Intercst / mark-up rate risk is the risk that value of a financial instrument or future cash
flows of a fnancial instrument will fuctuate due to changes in the market interest /
mark-up Tates, Sensitivity to interest / mark up rate risk arises from rnismatches of
financial assets and liabilities that mature or re-price in a given period. The Company
manages these mismatches through risk management strategies where significant
changes in pap position can be adjuﬁted-?{



Sensitivity Analysis

The compary is exposed bo interest rabe risk in respect of its variable rate instruments. A
100 basis points increase in variable intercst rates would have increased profit by Rs.
44,740 (2018: 324,932). A 100 basis points decrease in variable interest rate would have
had an equal but opposite impact on profit. This sensitivity analysis is based on
assumption that all variables, with the exception of interest rates, remain unchanged,

33,2 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid bo transfer a liability in an
orderly transaction between market participants al the measurement date,

Underlying the definilion of fair value is the presumption that the Company is a going CONCETn
without any intention or requirement to curtall materially the scale of its operalions or to
undertake a transaction on adverse terms.

The estimmated fair value of all financial assets and liabilities is considered not significantly
dilferent from book values as the items are either short - term in nature or pedodically

reprised,

International Financial Reporting Standard 13, ‘Financial Instruments ; Disclosure” requires the
company to classify fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used mn making the measurements. The fair value hierarchy has the
following levels:

quoted prices (unadjusted) in active markets for identical assets or Habilities {level 1)

- inputs other than quoted prices included within level 1 that are observable for the asset
or lability, either directly (i.e. as prices) or indirectly {i.e. derived from prices) (level 2) ;
ard

- inputs for the asset or liability that are not based on observable market data
junobservable inputs) (level 3},

[he level in the fair value hisrarchy within which the fair value measurement is categorized in
its entirety shall be determined on the basis of the lowest level input that is significant to the
fair value measuremaont in its enbirety.

The table below analyses financial instruments measured at lair value at the end of the
reporting period by the level in the fair value hierarchy into which the fair value measurement

is categorized:
| 2019 |
Level 1 Level 2 Level 3
Rupees
Financial assets
Investment at FyYTOCI - 18,236,134 -
[rvestment at fair value through profit and loss 13,545 055 - -

13,545,055 _ 18,236,139 -




33.3

34
M1

3412

= 2018 il

Level 1 Level 2 Level 3
- --Rupees
Financial assets
Investment at FYTOCI " 8,601,913 :
[nvestment at fair value through profit and loss 18,583,164 - -
18,563,184 B,691,913 =
Capital risk management

The Company’s objectives when managing capital are to saleguard the Company’s ability to
continue as @ going concern in order to provide returns for shareholders and benelits for other
skakeholders and to maintain an optimal capital structuze.

In order b maintain or adjust the capital structure, the Company may lssue new shares or sell
assets to reduce debt.

Consistent with others in the industry, the Company manages its capital risk by monitoring its
debt levels and liquid assets and keeping in view futute investment Tequirements and
expeciation of the shareholders. Debt is calculated as total borrowings. Total capital and fair
value reserve are included in shareholders' equity:

2019 2018
Rupecs Rupees
Total borrowings G OAT 064 2,948 453
Total equity 42,908 842 41,562,259
Total capital 52,806 B06 44 510,712
Gearing ratio 23% 7%
— T e— =

OPERATING SEGMENT
These financial statements have been prepared on the basis of a smgle reportable segment

which is consistent with the internal reporting used by the chief operating decision-maker. The
chief operating decision-maker is responsible for allocating resources and assessing
performance of the operating segments.

ATl non-current assets of the Company at June 30, 2019 are located in Pakistan.
CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered
nexessary, to comply with the requirements of the Companies Act, 2017 and for the purposes
of comparison and better presentation. Following major reclassification has been made: q}?’



Reclassification from Reclassification to statement
statement of financial of financial position
position
Long term deposits Intangible assets
36 GENERAL

Figures have been rounded off to the nearest of rupee,

37 DATE OF AUTHORISATION FOR ISSUE

These fnancial statements werne authorized [or ssue on
Board of Directors of the company. ‘h'll

S ST & 5;:__,‘:.:]-._ 'f]v

CHIEF EXECUTIVE

2018
Rupees

00,1100
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