ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT
SECTION 5 AND SEEK PROFESSIONAL ADVICE, BEFORE MAKING ANY INVESTMENT DECISION.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES
ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE
RISK OF LOSING THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR
TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT
SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET-WORTH INDIVIDUALS

A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION EXCEPT IN THE CASE OF UPWARD REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN
ONE BIDDING APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION.

SUBMISSION OF CONSOLIDATED BID IS PROHIBITED UNDER THESE REGULATIONS. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS
OTHER THAN THE ONE NAMED THEREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL
CONTAIN INFORMATION RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE IF ANY, UNDERWRITING
COMMISSION, BIFURCATING AS TAKE UP COMMISSION OR ANY OTHER, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES
ALLOCATED TO THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION.

THIS PROSPECTUS CONTAINS FORWARD-LOOKING STATEMENTS. ALL STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS CONTAINED IN THIS PROSPECTUS,
INCLUDING STATEMENTS REGARDING FUTURE RESULTS OF OPERATIONS AND FINANCIAL POSITION, BUSINESS STRATEGY AND PLANS AND OBJECTIVES OF MANAGEMENT
FOR FUTURE OPERATIONS, TIMELINES RELATING TO IMPLEMENTATION PLAN ARE FORWARD-LOOKING STATEMENTS. THESE STATEMENTS INVOLVE KNOWN AND
UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS THAT MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY
DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY THE FORWARD-LOOKING STATEMENTS.

-

Select Technologies Limited
PROSPECTUS FOR INITIAL PUBLIC OFFERING
Date and place of incorporation: 13t October 2021, Lahore, Incorporation number: 0185953, Registered & Corporate Office: 152-1-M Quaid-e-Azam
Industrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan, Contact No: 042-351513445, Website: https://selecttechnologies.pk/ Email:
info@selecttechnologies.pk, Contact Persons: Mr. Amer Latif (Company Secretary), Phone: 042-351513445 | Email:

company.secretary@selecttechnologies.pk; Mr. Nusrat Mahmood (Chief Financial Officer), Phone: 042-35151344, Email: nusrat@selecttechnologies.pk.

Issue Size: The Issue consists of 88,888,889 Ordinary Shares (i.e. 10% of the total post-IPO paid up capital of Select Technologies Limited) of face value of
PKR 10/- each.
Method of Offering: Book Building Method

Book Building Method and Floor Price: Seventy five percent (75%) of the Issue size i.e. 66,666,667 shares will be offered through Book Building Method at

a Floor Price of PKR 28/- per share (including premium of PKR 18/- per share on the par value of PKR 10/- per share) with a maximum price band of up to
50% (Rs. 42.00). Justification of premium is given under “Valuation section”, i.e. Section 4A). The Bidders shall place Bids for seventy five percent (75%) of
the Issue size and the Strike Price shall be the price at which seventy five percent (75%) of the Issue is subscribed. The remaining twenty-five percent (25%)

i.e. 22,222,222 shares shall be offered to the retail investors through General Public portion.
Retail/General Public Portion: General Public portion of the Issue comprises of 22,222,222 ordinary shares (25% of the total issue) at the Strike Price. The
retail portion of the public offer shall be fully underwritten.
Public Comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from May 7th 2026 to May 14t 2026 and all public
comments received were duly addressed by the Joint Consultants to the Issue.
REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on June 17* 2026 and will close at 3:00 pm on
June 23", 2026
BIDDING PERIOD DATES: From June 22", 2026 to June 239, 2026, From: 9:00 am to 5:00 pm

DATE OF PUBLIC SUBSCRIPTION: From July 02"¢, 2026 to July 03", 2026 (both days inclusive) starting and ending at midnight

Joint Consultants to the Issue Eligible Participants for Book Building Underwriters to the Issue
ARIF HARIE Securities Brokers, Mutual Funds, Scheduled Banks and
Fi LIMITED Development Finance Institutions that are clearing members
. m of the NCCPL, and trading only brokers*

For retail portion/general public portion, investors can submit application(s) through electronic/online mode. Electronic/online applications can be
submitted through PSX’s e-IPO system (PES) and CDC’s Centralized E-PO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. There is no transaction limit on making payment through e- banking channels. 1Link through Memo
dated August 22, 2024 has instructed all its member banks to remove the limits on transfer of funds for transactions executed through e - IPO platforms.
For details, please refer to Section 13.3 of the Prospectus.

Date of Publication of this Prospectus: June 16™, 2026
Prospectus and Bidding Form can be downloaded from the following websites: https://selecttechnologies.pk/, http://www.psx.com.pk, www.cdceipo.com
and http://www.arifhabibltd.com
For Further Queries you may Contact
Select Technologies Limited: Mr. Amer Latif (Company Secretary), Phone: 042-35151345 | Email: company.secretary@selecttechnologies.pk, Mr. Nusrat
Mahmood (Chief Financial Officer), Phone: 042-111667468, Email: nusrat@selecttechnologies.pk; Arif Habib Limited: Hamza Rehan (AVP — Investment
Banking), Phone: +92-21-38280273 | Email: hamza.rehan@arifhabibltd.com; Tasweeb Fathe Khan (Analyst — Investment Banking), Phone: +92-21-3828-
0635 | Email: tasweeb.fathe@arifhabibltd.com; Muhammad Sufyan Khan (Analyst — Investment Banking), Phone: +92-21-3828 0637 | Email:
sufyan.khan@arifhabibltd.com; Intermarket Securities Limited: |brar Hussain (VP — Investment Banking), Phone: +92 307 2179629 | Email:
ibrar.hussain@imsecurities.com.pk; Mansoor Arif (Associate — Investment Banking), Email: mansoor.arif@imsecurities.com.pk Underwriter | Dawood
Equities Limited: Abdul Aziz Habib (Chief Executive Officer), Phone: +92 21 32271881-3, Email : aziz@dawoodequities.com; Salman Yaqoob (Chief
Financial Officer) Phone: +92 21 32275200, Email : salman@dawoodequities.com; Ismail Iqbal Securities: Ahfaz Mustafa (Chief Executive Officer), Phone:
+92-21-34302121, Email: ahfaz.mustafa@ismailigbal.com; Bilal Ejaz (Analyst), Phone: +92-315-8131834, Email: Mohammad.bilal@ismailigbal.com;
Sherman Securities Limited: M. Umair Ansari (Chief Financial Officer), Phone: +92-315-2162330, Email: umairansari@shermansecurities.com; Sadiq
Samin (Director), Phone: +92- 321-8244838, Email: sadigsamin@shermansecurities.com
Disclaimer: Certain machinery and equipment orders, previously disclosed as placed based on commercial understandings and supplier confirmations, are
currently pending, with the related commercial terms being revisited with the respective suppliers in light of the change in the expected timeline of
materialization of IPO proceeds. For further details, please refer to Section 4.4 of this Prospectus.

The Company is proposed to be listed at the Pakistan Stock Exchange Limited

1 provided that Trading Only Securities Broker shall also be eligible to act as Eligible Participant for Book Building. PCM shall create separate accounts for TO
brokers. TO brokers shall be allowed to participate in the Book Building from proprietary account and may also on-board its clients.
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newspapers in
which the Prospectus of Select Technologies Limited is published.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Prospectus of
Select Technologies Limited earlier published on {..)

Select Technologies Limited

. FLOOR PRICE: PKR 28.00/- PER SHARE

. STRIKE PRICE: PKR [.]/- PER SHARE

. ISSUE PRICE: PKR [.]/- PER SHARE

. PRICE BAND (MAXIMUM 50%): PKR 42.00/- PER SHARE

Underwriters to the retail portion of the issue if any

Number of Amount Amount . Take-up
S. Name(s) of ] ) Underwriting N
No Underwriters Shares Underwritten (at Underwritten (at Fee (%) Commission
Underwritten Floor) Cap) ° (%)
| k iti
p. | Intermarket Securities 10,714,286 300,000,008 450,000,012
Limited
D d Equiti
2. | Jawoodrauities 4,761,905 133,333,340 200,000,010
Limited
| il Igbal S iti
3, | smaflldbalsecurities 3,571,429 100,000,012 150,000,018 1% 1%
(Private) Limited
Sherman Securities
4 R L 3,174,602 88,888,856 133,333,284
(Private) Limited
Total 22,222,222 622,222,216 933,333,324
Category Wise Breakup of Successful Bidders
S.No | Category No. of Bidders No. of Shares Provisionally Allocated
1 Commercial Banks ° .
2 Development Financial Institutions (] (]
3 Mutual Funds ° .
4 Insurance Companies . .
5 Investment Banks ° .
6 Employees’ Provident / Pension Funds . .
7 Leasing Companies . °
8 Modarabas ° .
9 Securities Brokers . °
10 Foreign Institutional Investors . .
11 Any other Institutional Investors (] (]
Total Institutional Investors L4 L4
Individual Investors: . .
12 Foreign Investors . °
13 Local ° °
Total Individual Investors (] [
GRAND TOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

AHL Arif Habib Limited

B2B Business to business

Bn Billion

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CAPEX Capital Expenditure

CDC/ CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CES Centralized e-PO System

CIF Cost, Insurance, and Freight

CKD Completed Knocked Down
Commission/SECP The Securities and Exchange Commission of Pakistan
Companies Act Companies Act, 2017

CPI Consumer Price Index

CcY Calendar Year

EPS Earnings Per Share

FY Financial Year

GDP Gross Domestic Product

GRN Goods Received Note

GST General Sales Tax

IPO Initial Public Offering

LC Letter of Credit

LCM Liquid Crystal Module

LG Letter of Guarantee

Mn Million

NCCPL National Clearing Company of Pakistan Limited
NICOP National Identity Card for Overseas Pakistani
NIP National Industrial Park

NOC No Objection Certificates

P.A. Per Annum

PACRA Pakistan Credit Rating Agency

PAT Profit After Tax

PBT Profit Before Tax

PCBA Printed Circuit Board Assembly

PCM Professional Clearing Member

PKR or Rs. Pakistan Rupee(s)
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PPE Property, Plant and Equipment
PSX / Exchange Pakistan Stock Exchange Limited
RMB Renminbi

S&P Standard and Poor

SBP State Bank of Pakistan

SEZ Special Economic Zone

SKD Semi-Knocked Down

SLA Straight-line amortization

TT™M Trailing Twelve Months

UIN Unique Identification Number
usD United States Dollar
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DEFINITIONS

Application Money

Bid

Bid Amount

Bid Price

Bid Revision

Bidder

Book Building

Book Building Portion

Book Building System

Company

Company’s Legal
Advisor

Commission

Completed Knocked
Down (CKD)

In case of bidding for shares out of the Book Building portion, the total amount of
money paid by a Bidder which is equivalent to the product of the Bid Price and the
number of shares.

An indication to make an offer during the Bidding Period by a Bidder to subscribe
to the Ordinary Shares of Select Technologies Limited at a price at or above the
floor price, including upward revisions thereto. An Eligible Investor shall not make
a bid with price variation of more than 10% of the prevailing indicative strike
price subject to a maximum price band of 50% of the Floor Price. Please refer to
Section 12.2 for details.

The amount equal to the product of the number of shares Bid for and the Bid price.

The price at which bid is made for a specified number of shares.

The Eligible Investors can revise their bids upward subject to the provision of
regulation 10(2)(iii) of the PO Regulations. The bids can be revised with a price
variation of not more than 10% from the prevailing indicative Strike Price in
compliance with Regulation10(2)(iii) of the PO Regulations.

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall not make
downward revision both in terms of Bid Price and Bid Volume; Provided that in
case of upward revision of the Bid Price, the number of shares Bid for i.e. Bid
Volume may be adjusted ensuring that the bid amount or bid money remains
the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall not withdraw
their bids.

An Eligible Investor who makes bids for shares in the Book Building process.

A process undertaken to elicit demand for shares offered through which bids are
collected from the Bidders and a book is built which depicts demand for the shares
at different price levels.

The part of the total Issue allocated for subscription through the Book Building.

An online electronic system operated by the Designated Institution (i.e. PSX) for
conducting Book Building.

Select Technologies Limited (the “Company” or the “Issuer”).

Ahmad and Dhariwal, Advocates and Corporate Consultants

Securities & Exchange Commission of Pakistan (“SECP”).

Production components shipped in disassembled parts, requiring complete
assembly at local plants.
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Consolidated Bids

Consultant to the Issue

Cost, Insurance, and

Freight (CIF)

Designated Institution

Dutch Auction Method

E-IPO platform

A bid which is fully or partially beneficially owned by persons other than the one
named therein.

Any person licensed by the Commission to act as Consultant to the Issue.

Arif Habib Limited and Intermarket Securities Limited have been appointed as
the Joint Consultants to the Issue by the Issuer.

An international shipping term indicating that the seller covers the costs,
insurance, and freight of goods to the destination port. It represents the total
delivered value before import duties or local taxes are applied.

Includes the securities exchange, central depository and clearing company to
provide Book Building System;

The method through which Strike Price is determined by arranging all the Bid
Prices in descending order along with the number of shares and the cumulative
number of shares bid for at each Bid Price. The Strike Price is determined by
lowering the price to the extent that the total number of shares Issued under the
Book Building Portion are subscribed.

“E-PO Platform” means an electronic platform through which investors can submit
applications for public subscription of securities electronically with payment
through e-banking channels. Retail investors shall be able to participate in the
public subscription through only the E-IPO platforms provided by CDC and PSX.

The following systems are available for e-PO:

= PSX’s E-IPO System (PES): To facilitate investors, the Pakistan Stock Exchange
Limited (“PSX”) has developed an e-IPO System (“PES”) through which
applications for subscription of securities offered to the General Public/retail
portion can be made electronically. PES has been made available in this Issue
and can be accessed through the web link (https://eipo.psx.com.pk). Payment
of subscription money can be made through 1LINK’s member banks available
for PES. 1 Link through Memo dated August 22, 2024 has instructed all its
member banks to remove the limits on transfer of funds for transactions
executed through e - IPO platforms. There is no transaction limit on making
payment through e — banking channels.

For making application though PES, investors must be registered with PES. The
PES registration form is available 24/7, all throughout the year. Registration is
free of cost and can be done by:

. the investor himself, or

° the TREC Holder with whom the investor has a sub-account, or

. the Bank with whom the investor has a bank account.

Similarly, an e-IPO application can be filed by:

° the investor himself, or

° the TREC Holder with whom the investor has a sub-account, or
. the Bank with whom the investor has a bank account.
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In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad,
Deputy General Manager - IT Division at phone number: 111-001-122 or (021)-
35274401-10, or email: itss@ psx.com.pk.

Investors who are registered with PES can submit their applications through
the web link, https://eipo.psx.com.pk, 24 hours a day during the subscription
period which will close at midnight on July 03 2026.

= Centralized e-IPO System (CES): To facilitate investors, the Central Depository
Company of Pakistan (“CDC”) has developed a Centralized e-PO System (“CES”)
through which applications for subscription of securities offered to the
General Public/retail portion can be made electronically. CES can be accessed
through the web link (www.cdceipo.com). Payment of subscription money can
be made through 1LINK’s member banks available for CES. There is no
transaction limit on making payment through e —banking channels.
For making application though CES, investors must be registered with CES.
Registration with CES is free of cost and can be done under a self-registration
process by filling the CES registration form, which is available 24/7 all
throughout the year.

In addition to the above, sub-account holder(s) can request their respective
TREC Holders who are Participants in Central Depository System (CDS) to make
electronic subscription on their behalf for subscription of securities of a
specific Company by authorizing (adding the details of) their respective
Participant(s) in CES. Consequently, authorized Participants can electronically
subscribe on behalf of their sub-account holder(s) in securities offered through
Initial Public Offerings (IPOs) and can also make payment against such
electronic subscriptions through all the available channels mentioned on CES
only after receiving the subscription amount from the sub-account holder(s).
To enable this feature, the CDS Participant may request CDC to activate his ID
on the CES portal. The securities will be credited directly in Investors’
subaccount. In case the sub-account of the investor has been blocked or
closed, after the subscription, then securities shall be parked into the CDC'’s
IPO Facilitation Account and investor can contact CDC for credit of shares in its
respective account

Investors who do not have CDS account may visit www.cdcpakistan.com for
information and details.

For further guidance and queries regarding CES and opening of CDS account,
investors may contact CDC at phone number: 0800 — 23275 (CDCPL) and e-
mail: info@cdcpak.com or contact Mr. Farooq Ahmed Butt, Senior Manager —
Operations, at Phone 021-34326030 and email: farooq_butt@cdcpak.com.

Investors who are registered with CES can submit their applications through
the web link www.cdceipo.com 24 hours a day during the subscription period
which will close at midnight on July 037 2026.

IPO Facilitation Account (IFA):

Investors not having investor account or sub account can subscribe IPO
application by opting for the IPO facilitation account. IPO Facilitation Account is
an account to be maintained by CDC separately for each IPO wherein securities of
such successful applicants who do not have CDS Accounts at the time of making
subscription application, shall be parked for a certain period of time. Subsequent
to parking, all the successful applicants shall be intimated via email to open an
Investor Account with CDC or Sub-Account with any of the CDS Participants (i.e.
licensed securities brokers or commercial banks). Upon opening of CDS Account,
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Eligible Investor

Eligible Participant for
Book Building (Eligible
Participant)

Floor Price

GDP

General Public

Good Received Note

(GRN)

Initial Public Offer (IPO)

Institutional Investors

successful applicants shall approach CDC Investor Account Services and securities
of such successful applicants shall be moved from the IFA to their respective CDS
Accounts.

An Individual or Institutional Investor whose Bid Amount is not less than the
minimum bid size of PKR 2,000,000 (Two Million Rupees only).

Eligible Participant shall include securities brokers (Trading and Clearing, Trading
and Self-Clearing, and Trading Only), mutual funds, scheduled banks, and
development finance institutions (DFls) that are clearing member of NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act as Eligible
Participant for Book Building. PCM shall create separate accounts for TO brokers.
TO brokers shall be allowed to participate in the Book Building from proprietary
account and may also on-board its clients.

Provided further that in case of Trading Only Securities Broker, Professional
clearing member shall collect the margin money from the bidders and deposit the
same with NCCPL.

In case of book building means the minimum price per share set by the Issuer in
consultation with Consultant to the Issue.

Gross domestic product (GDP) is the total monetary or market value of all the
finished goods and services produced within a country’s borders in a specific time
period.

All Individual and Institutional Investors including both Pakistani (residents & non-
residents) and foreign investors.

An internal document used by a Company to confirm the receipt of goods
delivered by a supplier

Initial Public Offering or IPO means first time offer of securities to the general
public.

Any of the following entities:

(i) A financial institution;

(ii) A company as defined in the Companies Act, 2017;

(iii) An insurance company established under the Insurance Ordinance, 2000;

(iv) A securities broker;

(v) A fund established as Collective Investment Scheme under the Non-Banking
Finance Companies and Notified Entities Regulations, 2008;

(vi) Afund established as Voluntary Pension Scheme under the Voluntary Pension
System Rules, 2005;

(vii) A private fund established under Private Fund Regulations, 2015;

(viii) Any employee’s fund established for the benefit of employees;

(ix) Any other fund established under any special enactment;

(x) A foreign company or any other foreign legal person; and

(xi) Any other entity as specified by the Commission.
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Issue

Issue Price

Issuer

Key Employees

Limit Bid

Limit Price

Listing Regulations

Margin Money

Minimum Bid Size

Ordinary Shares

PO Regulations

The Issue comprises 88,888,889 Ordinary Shares representing 10% of total post-
IPO paid-up capital having a Face Value of PKR 10/- each.

The price at which Ordinary Shares of the Company are issued to the General
Public/retail portion. The Strike Price will be the Issue Price.

Select Technologies Limited (the “Company” or “SELECT”)

Directors, Chief Executive Officer, Chief Financial Officer and Company Secretary
of the Company.

A bid placed by the bidder at a maximum price that he is willing to pay for shares
under the Book Building method.

The maximum price (up to 50% of the Floor Price) a prospective Bidder is willing
to pay for a share under Book Building.

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled ‘Listing
of Companies and Securities Regulation’.
The aforementioned regulations can be found at the following link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-Regulations-February-
09-2026.pdf

Eligible participants shall collect the margin money from the bidders and deposit
the same with the NCCPL. Individual investors and institutional investors shall
pay 100% of bid amount as margin money to the Eligible Participant

Provided that Eligible Participant may accept a lower margin from the bidders
based on its own risk assessment.

Eligible Participants that are Banks, Development Finance Institutions, and
Mutual Funds shall be allowed to participate in the book building with 0% margin
money for proprietary trade.

Provided that the Banks and Development Finance Institutions shall provide
standing instruction to the NCCPL to directly debit the bank account in case of
default.

Mutual Funds shall provide Irrevocable Undertaking from the Trustee, as per the
format prescribed by the NCCPL

The Bid amount equal to Two Million Rupees (PKR 2,000,000/-).

Ordinary Shares of Select Technologies Limited having face value of PKR 10/- each.

The Public Offering Regulations, 2017.

secp.gov.pk/document/public-offering-regulations-2017-updated-august-6-
2025/?wpdmdI=61673&refresh=68c2b70f425cc1757591311
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Price Band

Prospectus

Registration Period

Related Employees

RMB

Semi-Knocked Down
(SKD)

Smart-Devices

Sponsor

Step Bid

Strike Price

Supplement to the
Prospectus

Floor Price with an upper limit of 50% above the Floor Price, i.e. PKR 28/- and PKR
42.00/-, allowing Bidder to make Bid at Floor Price or within the Price Band.

Prospectus means any document described or issued as a prospectus and includes
any document, notice, circular, material, advertisement, and offer for sale
document, publication or other invitation offering to the public (or any section of
the public) or inviting offers from the public for the subscription or purchase of
any securities of a Company or body corporate or entity.

The period during which registration of bidders is carried out. The registration
period shall commence three days before the start of the Bidding Period and shall
remain open till 3:00 pm on the last day of the Bidding Period.

The bidding shall remain open for at least two working days. The bidding shall
commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period. The
bidders can revise the bids till 05:00 p.m. on the last day of the Bidding Period.

Related Employees mean such employees of the Issuer, and the Joint Consultants
to the Issue who are involved in the Issue. Please refer to Section 3A (vi) for further
details.

Renminbi. The official currency of the People’s Republic of China.

Partially assembled products or sub-assemblies shipped to a destination country
for final assembly

Electronic gadgets that have built-in sensors, processing capabilities and network
connectivity and can connect to a network and share data, operate autonomously,
and interact with its environment, allowing for objects to controlled remotely.

A person who has contributed initial capital in the issuing company or has the right
to appoint majority of the directors on the board of the issuing company directly
or indirectly;

A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing company whether
directly or indirectly.

Step Bid means a series of limit bids at increasing prices. In case of a step bid the
amount of each step will not be less than Rupees Two Million (PKR 2,000,000/-).

The price per ordinary share of the Issue determined / discovered on the basis of
Book Building process in the manner provided in the Public Offering Regulations
2017, at which the shares are Issued to the successful bidders.

The Supplement to the Prospectus shall be published within One (1) working day
of the close of the Bidding Period at least in all those newspapers in which the
Prospectus was earlier published and disseminated through the Securities
Exchange where shares are to be listed.
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Interpretation:

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO THE

EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED /
DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE STOCK EXCHANGE

1.1 Approval of the Securities and Exchange Commission of Pakistan

The Prospectus of the Company has been approved by PSX vide letter No. GEN-663 dated June 04™" 2026 in
accordance with the requirements of the Listing of Companies and Securities Regulations.

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") under Section
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by Select Technologies
Limited (“SELECT” or the “Company”) for the issue, circulation and publication of this offering document
(hereinafter referred to as the “Prospectus”) vide their letter No. SMD/PMADD/IPO/STL/88/2026/393 dated
June 09t 2026.

DISCLAIMER:

(a) The Securities Exchange and Commission has not evaluated the quality of the issue and its approval should
not be construed as any commitment of the same. The public/investors should conduct their own
independent investigation and analysis regarding the quality of the issue before subscribing.

(b) The publication of this document does not represent solicitation by the Securities Exchange and
Commission.

(c) The contents of this document do not constitute an invitation to invest in shares or subscribe for any
securities or other financial instrument by the Securities Exchange and Commission, nor should it or any part
of it form the basis of, or be relied upon in any connection with any contract or commitment whatsoever of
the Exchange and Commission.

(d) It is clarified that information in this Prospectus should not be construed as advice on any particular
matter by the Securities Exchange and Commission and must not be treated as a substitute for specific
advice.

(e) The Securities Exchange and Commission disclaims any liability whatsoever for any loss however arising
from or in reliance upon this document to any one, arising from any reason, including, but not limited to,
inaccuracies, incompleteness and/or mistakes, for decisions and/or actions taken, based on this document.

(f) Securities Exchange and Commission does not take any responsibility for the financial soundness of the
Company and any of its schemes stated herein or for the correctness of any of the statements made or
opinions expressed with regards to them by the Company in this Prospectus.

(g) Advice from a suitably qualified professional should always be sought by investors in relation to any
particular investment

1.2. Filing of Prospectus and other Documents with the Registrar of Companies

Select Technologies Limited has filed with the Registrar of Companies as required under Section 57 (1) of the
Act, a copy of this Prospectus signed by all the Directors of the Company.

1.3. Listing on PSX
Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

In accordance with Section 69 of the Companies Act, 2017, any allotment made on the basis of this Prospectus
shall be void if such permission has not been applied for within seven (7) days after the first issue of this
Prospectus or, having been applied for, is not granted within twenty-one (21) days from the closing of the
subscription lists (or within such extended period, not exceeding forty-two (42) days, as may within the said
twenty-one (21) days be notified by PSX).

If permission to deal in and quote the shares is not granted within the above period, the Company shall forthwith
refund, without surcharge, all money received from applicants in pursuance of this Prospectus. If any such
money is not repaid within eight (8) days after the Company becomes liable to repay it, the Directors shall be
jointly and severally liable to repay that money from the expiration of the eighth day together with a surcharge
at the rate of two percent (2%) per month or part thereof and shall, in addition, be liable to a penalty of Level 3
on the standard scale as prescribed under the Act.

Page 14 of 231



Prospectus | Select Technologies Limited i

All monies received from applicants shall be deposited and kept in a separate bank account in a scheduled bank
until the Company is no longer liable to repay such amounts under sub-section (2) of Section 69. In the event of
default in complying with this requirement, the Company and every officer who authorizes or permits the default
shall be liable to a penalty of Level 2 on the standard scale in accordance with the provisions of the Act.
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2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARY BUSINESS OF SELECT TECHNOLOGIES LIMITED

Select Technologies Limited, hereinafter referred to as “SELECT”, “the Company”, or “the Issuer” was
incorporated in October 2021, commencing its operations in the same year. The primary business of SELECT is
the manufacturing and assembly of smartphones and other consumer appliances in Pakistan. The Company’s
registered head office is located at 152-1-M Quaid-e-Azam Industrial Area Kot Lakhpat, Lahore, Punjab, Pakistan.

SELECT is an initiative of Air Link Communication Limited to promote the manufacturing and assembly of state-
of-the-art smart devices and support the Sponsor’s vision of promoting “Made in Pakistan” products. In its short-
lifespan Select Technologies Limited has successfully penetrated Pakistan’s telecom market, capturing a 15.5%
market share of the smartphone assembling sector and 7.7% market share of total mobile devices manufactured
in FY 20252, This expansion has been enabled through SELECT’s strategic partnership with Xiaomi Inc, a globally
leading smartphone and smart devices manufacturer.

With its recent initiatives Select Technologies Limited has also expanded into the consumer appliances industry,
initially focusing on the Smart-TVs and Air Conditioners market. In this respect SELECT has manufacturing supply
agreements with Xiaomi Inc and Hisense Singapore Ltd, two of the world’s leading brands in the home-
appliances industry. These partnerships combine the brand image and leading technology of Xiaomi and Hisense
with SELECT’s strong local manufacturing capabilities. Expansion into the consumer appliances industry reflects
diversification of SELECT’s product portfolio and broadening of its customer base, thereby reducing reliance on
a single product line or principal.

The breakdown of Select Technologies Limited’s business model is provided hereunder:

E. [:I ] = O Hfsfnse

SELECT

TECH NTLDGES

@ [ = o &

[ R TP T

Smartphones:

Select Technologies Limited sources its smartphone components in the form of Semi-Knocked Down (SKD) kits
under its manufacturing supply agreement with Xiaomi H.K. After local assembly, these smartphones are sold to
Xiaomi Pakistan (Private) Limited, the official regional arm of Xiaomi, which then distributes it via its distribution
network.

Smart-TVs:

Select Technologies Limited manufactures smart-TVs under the brand name of Xiaomi and Hisense. SELECT
sources the production components of Smart-TVs under manufacturing supply agreements with Xiaomi H.K and

2 Source: https://mwww.pta.gov.pk/category/telecom-indicators/171
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Hisense International for the assembly of the products under each respective brand. These products are then
sold to SELECT’s parent Airlink, which distributes it via its own distribution network.

Air-Conditioners:

Select Technologies Limited manufactures AC units under the brand name of Hisense. SELECT sources the
production components under its manufacturing supply agreements with Hisense Singapore International. After
local assembly, these products are sold to SELECT’s parent Airlink, which distributes it via its own distribution
network.

SELECT’s parent company Air Link Communications is one of the leading manufacturers, distributors, and
retailers of smartphone and smart-devices in Pakistan®. Over the course of its lifespan Air Link Communication
Limited has built partnerships with globally recognizable brands, including Xiaomi, Acer, and IMIKI*. These
partnerships have been pivotal in Airlink’s success in the smart-phone and smart-devices industry. SELECT
benefits from the strong support of its parent Airlink, which has been a key driver in allowing the Company to
reach business partnerships with globally leading smartphones brands.

Select Technologies Limited has a state-of-the-art production facility at Quaid-e-Azam Industrial Estate and has
recently commenced operations at its new facility in Sundar Green SEZ, Lahore. These two facilities will have a
combined annual capacity of 7 million smartphones, 360,000 televisions and 400,000 air-conditioner units. In
addition, the Sundar Green facility will operate in a Special Economic Zone (SEZ), providing the Company with
the key strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will be able to
generate higher net margins, leading to improved returns for shareholders.

The detailed breakdown of the pre and post expansion production capacity is provided hereunder:

Pre-Expansion

Description Available Annual Capacity (Units) Capacity Utilization (%)
QIE
Smartphones 3,500,000 58%
TVs 180,000 5%

Post-Expansion

Available Annual Capacity

Description (Units) Status
QIE

Smartphones 2,970,000

TVs 180,000
Sundar SEZ

Smartphones 4,032,000

TVs 180,000

TV — Large-scale Models 3,000

Air Conditioners 400,000

Select Technologies Limited has initiated the gradual shift of its smartphone and smart-TV production capacity
from QIE to Sundar SEZ to benefit from enhanced efficiency and tax exemption benefits as highlighted above.
The AC and Large-scale TV reflects new production facilities at Sundar Green SEZ.

3 https: //www.pacra.com/view/stor age/app/PACRA%20Resear ch%620-
%20Mobile%20Phones%20& %20Al1ied%620Pr oducts%620-%20Jan%2725%202_1768314771.pdf

4 https://www.pacr a.cormvapi/rating-report/MTUxODE=
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SELECT’s credit position is robust, with a long-term credit rating of “A” and short-term rating of “A1” by PACRA
as on February 20™, 2026 highlighting the Company’s stable outlook and strong ability to pay debts when they
fall due®.

2.2. SPONSORS OF SELECT TECHNOLOGIES LIMITED

Air Link Communication Limited, listed on PSX as AIRLINK, is the Sponsor and sole shareholder of Select
Technologies Limited.

2.3. SALIENT FEATURES OF THE ISSUE

The Issue comprises of 88,888,889 ordinary shares of SELECT of face value of PKR 10/- each, which constitutes
10% of the post-IPO paid-up capital of the company.

Of the 88,888,889 ordinary shares, 75% (seventy-five percent) i.e. 66,666,667 shares will be offered through the
book building process at a Floor price of PKR 28/- per share with a price band of 50% above the floor price i.e.
PKR 42.00/-.

The bidders shall be allowed to place bids for seventy-five percent (75%) of the offer size i.e. 66,666,667 shares,
and the strike price shall be the price at which 75% of the offer is subscribed. Successful bidders will be allotted
75% of the issue size i.e. 66,666,667 shares, with the remaining 25% i.e. 22,222,222 being offered to retail
investors at the strike price determined through the book building process. The retail portion shall be fully
underwritten, with Intermarket Securities Limited, Dawood Equities Limited, Ismail Igbal Securities (Private)
Limited and Sherman Securities (Private) Limited acting as the underwriters to the issue.

2.4. PRE AND POST ISSUE SHAREHOLDING OF THE SPONSORS

_ Pre-IPO Shareholding Post-IPO Shareholding

Shares Held Own:ershlp Shares Held (ST
% %

Sponsors:
Alr Link Communication - 799,999,993 100.00% 799,999,993 90.00%

Limited

Directors:
Muzzaffar Hayat Piracha* Non-Executive 1 0.00% 1 0.00%
Adnan Aftab Executive 1 0.00% 1 0.00%
Sharique Azim Siddiqui Independent 1 0.00% 1 0.00%
Shaista Bano Gilani Independent 1 0.00% 1 0.00%
Aqdus Faraz Tahir Independent 1 0.00% 1 0.00%
Rabiya Muzzaffar* Non-Executive 1 0.00% 1 0.00%
Mariam Sajjad Executive 1 0.00% 1 0.00%
Public Offering - - 88,888,889 10%
Total 800,000,000 100% 888,888,889 100%

* Mr. Muzzaffar Hayat Piracha and Ms. Rabiya Muzzaffar are Husband and Wife.

2.5. PRINCIPAL PURPOSE OF THE ISSUE

The principal purpose of the issue is to finance the construction of a new state-of-the-art production facility at
E3 and E4 Sundar Green Special Economic Zone, Lahore, Punjab for the manufacturing and assembly of Air
Conditioner (AC) units. This will provide scope for expansion of SELECT’s operations and diversification of its
product portfolio, allowing the Company to reduce reliance on a single product and customer and seek sustained
business growth.

A portion of the proceeds will be utilized towards expanding the TV production line, allowing the Company to
expand production into the large-scale (75-100 inches) product lines and increase the efficiency of existing TV

5 https: //www. pacra.com/api/rating-report/MTU10DU=
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production facilities. Capital expenditure will also be undertaken on smartphone plant & machinery, allowing
Select Technologies Limited to keep its operations up-to-date with technological advancements in the industry.

This new facility will operate in a Special Economic Zone (SEZ), providing Select Technologies Limited with the
key strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will be able to
generate higher net margins, leading to improved returns for shareholders.

In addition, 43% of the proceeds will be used to finance the working capital needs of the Company. The working
capital requirements of Select Technologies Limited remain substantially high due to the need to maintain cash
margin deposits for Letter of Credit (LC) on imports. Furthermore, SELECT has diversified its product portfolio to
include other product lines, i.e. Television sets and Air Conditioning Units. These products intrinsically have a
slower turnover cycle, highlighting that further investment is needed to finance the working capital needs of the
Company.

2.5.1 Sources of Funding:

SELECT intends to raise PKR 2,488,888,892 million through an Initial Public Offering (IPO), issuing 88,888,889
ordinary shares at a floor price of PKR 28.00/- per share.

2.5.2 Utilization of IPO Proceeds:

The IPO proceeds will be used primarily to establish a production facility at Sundar Green Special Economic Zone
for the manufacturing and assembly of Air Conditioner (AC) units, with the objective of enhancing production
capacity, expanding product range and availing regulatory tax benefits. A portion of the proceeds will be utilized
towards expanding the TV production line to support large scale TV models and increase the efficiency of existing
TV production facilities. Capital expenditure will also be undertaken on smartphone plant & machinery, allowing
Select Technologies Limited to keep its operations up-to-date with technological advancements in the industry.
All operations at Sundar SEZ, including the AC, Smart-TV, and smartphones plants, will benefit from tax
exemption.

The remainder of the proceeds raised will be utilized in financing the working capital needs of the Company,
which remain high due to need to finance inventories.

Detailed breakdown of the utilization of proceeds is provided hereunder:

Proceeds Utilization

1 Plant & Machinery — AC Assembly line 624,174,707 25%
2 Plant & Machinery —Smartphones 433,351,038 17%
3 Plant & Machinery — TV Assembly Line 373,116,320 15%
4 Working Capital 1,058,246,827 43%
Total 2,488,888,892 100%

Further details pertaining to the utilization of proceeds is provided in Section 4.3.

Any excess funds raised, in case the Strike price is determined above the Floor price, would be utilized towards
financing the working capital needs of the Company.

2.6. JUSTIFICATION IN FAVOR OF THE FLOOR PRICE OF PKR 28.00/- PER SHARE

Justification given by the Joint consultants to the issue in favor of floor price of PKR 28.00/- per share may be

seen at section 4A of the prospectus, titled VALUATION SECTION.

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL
YEARS

No qualified opinion was given on the financial statements of Select Technologies Limited during the last three
financial years, i.e. FY25, FY24, FY23, by the Company’s Auditors, i.e. BDO Ebrahim & CO. Chartered Accountants
(for FY25 and FY 24) and EY Ford Rhodes Chartered Accountants (for FY 23).
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2.8. FINANCIAL INFORMATION - (PLEASE REFER TO SECTION 6.6 FOR FURTHER DETAILS AND
RATIOS ANALYSIS)

PKR Mn FY 2023 FY 2024 FY 2025 | 9MFY 2026

| Audtea| Audtea| Auditea | Unoudies

Share Capital 5,500 8,000 8,000 8,000
Net Worth 5,447 9,514 10,818 12,156
Revenue® 15,430 73,460 48,893 23,052
Gross Margin’ 8% 5% 9% 16%
Operating Margin® 7% 5% 8% 13%
Profit After Tax 66 1,566 1,304 1,338
Profit After Tax Margin® 0.4% 2% 3% 6%
Earnings per Share 0.12 1.96 1.63 1.67
Break-up Value per Share 9.90 11.89 13.52 15.19
Total borrowings® 6,436 13,149 17,027 12,952
f)gcr)rrct)v'f/elr:rgnS Borrowings as a portion of total 69% 85% 90% 92%
Total debt to equity!! 118% 138% 157% 107%
Cash Flow from Operations*? 1,131 (4,037) (2,964) (372)

Detailed financial analysis of the company can be found in Section 6.

2.9. OUTSTANDING LEGAL PROCEEDINGS

The company affirms that, as of 315t April 2026, there are no pending litigations, claims, or legal actions against
the parent company, group companies, its sponsors, substantial shareholders, or directors.

2.10. RISK FACTORS

Kindly refer to section 5 of this prospectus for details regarding the risks faced by Select Technologies Limited.
2.11. SUMMARY OF RELATED PARTY TRANSACTIONS
The related party transactions undertaken by Select Technologies Limited is provided hereunder.

PKR Mn FY 2023 FY 2024 FY 2025

6 Sales remained deflated in FY 2023 due to government restrictions on LCs, which were withdrawn in the following year. As
such, demand for FY 2023 was satisfied in the subsequent year, leading to salesrising by 376%in FY 2024, before normalizing
in FY 2025. The decline in revenue during 9MFY26 is primarily attributable to timing of procurement orders and product
launches by SELECT'’s business partners. Sales momentum is expected to improve during the second half of FY26 due to
launch of new products and commencement of operations at Sundar Green SEZ. Accordingly, annualizing 9MFY26 revenue
may not appropriately reflect the Company’s full-year business results.

7 Gross marginsimproved in FY 2025 as a result of lower cost of goods sold (COS) and enhanced operational efficiency.

8 Improvements in gross profit marginsin FY 2025 translated to an improved operating margin for the Company.

9 Improved operational performance, increased non-operating income and reduced non-operating expenses contributed to the
increase in net margin in FY 2025. Other expenses comprise of contribution to Worker’s Welfare Fund and Worker’s Profit
Participant Fund, with contribution reducing in FY 2025 due to a lower earnings level.

10 The change in total borrowings levels predominately arises due to changes in SELECT’s short-term borrowings arising as
a result of the Company’s short-term borrowings. The Company’s short-term borrowings fluctuate in line with its activity
levels and working capital needs.

11 The Debt to Equity (D/E) ratio rose during the period primarily as a result of greater short-term borrowings undertaken by
SELECT to finance its working capital needs.

12 SELECT recorded negative cash flowsin FY 2024 and FY 2025 as a result of its working capital needs, which remain high
due to the need to finance inventories,
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Transactions during the year

Air Link Communication Limited — Parent Company
Expenses paid by the Parent on behalf of SELECT
Expenses reimbursed by SELECT
Expenses paid on behalf of Parent
Expenses reimbursed by Parent
Markup Expense
Sale to Parent

Balances outstanding as at the end of the year
Payable to the Parent — Air Link Communication Limited

All transactions have been carried out on an arm’s length basis.

3,074
2,118
10,613
10,613

1,908

80,721
78,870
55,945
55,945
40

3,799

54,080
54,185
37,315
37,315
506
649

4,125
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3. OVERVIEW, HISTORY AND PROSPECTS

3.1. COMPANY HISTORY & OVERVIEW

Name Select Technologies Limited
Incorporation Number 0185953
Date of Incorporation and Place October 13, 2021, Lahore

Not Applicable as Select Technologies Limited was

Date of Commencement of Business . . .
incorporated as a private limited company

Date of Conversion from Private to Public January 20%, 2026

Select Technologies Limited (SELECT) is a company engaged in the manufacturing and assembly of Smartphones,
Smart TVs, Air Conditioners, and other consumer appliances in Pakistan for Xiaomi and Hisense, two globally
renowned brands. The Company is a wholly owned subsidiary of Air Link Communication Limited (AIRLINK),
having its registered office at 152-1-M Quaid-e-Azam Industrial Area, Kot Lakhpat, Lahore, Punjab, Pakistan.

SELECT was incorporated in 2021 to establish and operate advanced assembly facilities in Pakistan. The Company
plays a pivotal role in advancing local production capabilities within Pakistan and contributing to the growth of
country’s tech industry, bringing to life the Sponsor’s vision of promoting “Made in Pakistan” products.

Through strong backing from Air Link Communication Limited, scalable infrastructure, and collaborations with
leading global technology brands, SELECT is positioned as a growth-focused manufacturing platform. The
Company contributes to the advancement of technology across Pakistan by enabling the availability of devices
across urban centers as well as semi-urban and underserved regions, helping bring digital connectivity to every
corner of the country.

Within its short life-span SELECT has established itself as a key player within Pakistan’s technology industry,
gaining a 15.5% market share of the smartphone assembling sector and 7.7% market share of total mobile
devices manufactured in FY 20252,

Select Technologies Limited is in the process of commencing operations at its new state-of-the-art facility in
Sundar Green Special Economic Zone. This expansion provides SELECT with the strategic benefit of tax-
exemption till FY 2035, alongside a onetime GST exemption on import of machinery!*. The new Sundar facility,
combined with SELECT’s existing operations at QIE, will result in a total annual capacity of 7 million smartphones,
360,000 televisions and 400,000 air-conditioner units. The Company intends on transitioning its smartphone
production to Sundar SEZ over time, with AC and TV production to be shifted in FY 2027.

Pre-Expansion

Description Available Annual Capacity (Units) Capacity Utilization (%)

QIE
Smartphones 3,500,000 58%
TVs 180,000 5%

Post-Expansion

Available Annual Capacity

Description (Units) Status
QIE

Smartphones 2,970,000

TVs 180,000
Sundar SEZ

13 Source: https: //www. pta.gov.pk/category/tel ecom-indicators/171
14 https: //www.sunder green.conv
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Smartphones 4,032,000
TVs 180,000
TV — Large-scale Models 3,000
Air Conditioners 400,000

Select Technologies Limited has initiated the gradual shift of its smartphone and smart-TV production capacity
from QIE to Sundar SEZ to benefit from enhanced efficiency and tax exemption benefits as highlighted above.
The AC and Large-scale TV reflects new production facilities at Sundar Green SEZ.

On November 01, 2021, Select Technologies Limited entered into an agreement with Xiaomi Inc. for the
manufacturing and assembly of Xiaomi smartphones in Pakistan. Xiaomi stands as a market leader in the global
smartphone industry, holding the third largest chunk of the market?®. SELECT’s partnership with the global tech
giant provides an avenue for advancing innovation and scale in the local smartphone manufacturing industry.

The strategic partnership between SELECT and Xiaomi further deepened in 2023 whereby SELECT reached a
manufacturing supply agreement with Xiaomi for the manufacturing and assembly of Xiaomi Smart-TVs in
Pakistan. This signified not only the strengthening of the business relations between the two parties, but also
the diversification of SELECT’s product portfolio.

On January 01, 2026, Select Technologies Limited entered into an agreement with Hisense International
Singapore Holdings Pte. Limited for the manufacturing and distribution of Hisense home appliances in Pakistan,
initially focusing on Smart-TVs and Air Conditioners. Expansion of business through the onboarding of another
globally leading tech brand signifies SELECT’s historic success and flagship manufacturing capabilities. This
agreement shall provide an avenue for strengthening local manufacturing, enhancing product availability, and
offering high-quality home appliances tailored to local consumer needs.

These partnerships combine the brand image and leading technology of Xiaomi and Hisense with SELECT’s strong
local manufacturing capabilities. In addition, expansion into the consumer appliances industry reflects
diversification of SELECT’s product portfolio and broadening of its customer base, thereby reducing reliance on
a single product line or principal.

Select Technologies Limited obtained a long-term rating of “A” and short-term rating of “A1” by PACRA on
February 21, 2025, highlighting the Company’s stable outlook and strong ability to pay debts when they fall
due’®,

3.2. PATTERN OF SHAREHOLDING

_ Pre-IPO Shareholding Post-IPO Shareholding

Shares Held Ownership % Shares Held Ownership %

Sponsors:
Air Link Communication Limited 799,999,993 100.00% 799,999,993 90.00%
Directors:
Muzzaffar Hayat Piracha* 1 0.00% 1 0.00%
Adnan Aftab 1 0.00% 1 0.00%
Sharique Azim Siddiqui 1 0.00% 1 0.00%
Shaista Bano Gilani 1 0.00% 1 0.00%
Aqdus Faraz Tahir 1 0.00% 1 0.00%
Rabiya Muzzaffar* 1 0.00% 1 0.00%
Mariam Sajjad 1 0.00% 1 0.00%
Public Offering - - 88,888,889 10.00%
Total 800,000,000 100% 888,888,889 100%

* Mr. Muzzaffar Hayat Piracha and Ms. Rabiya Muzzaffar are Husband and Wife.
Details of major shareholders are as follows:

Air Link Communication Limited (AIRLINK):

15 https: //mwww.idc.com/promo/smartphone-mar ket-share/
16 https: //www.pacra.conmvrating-report/MTQWNzU=
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Air Link Communication Limited (AIRLINK) is the sole sponsor and shareholder of Select Technologies Limited.
The company is principally engaged in the assembly, distribution and retail of smartphones and IT related
products and services.

AIRLINK was incorporated on January 02, 2014 as a private limited company, and became listed on the Pakistan
Stock Exchange on September 22, 2021. The registered office of the company is at 152/1-M, Quaid-e-Azam
Industrial Estate, Kotlakhpat, Lahore.

Airlink’s operational expertise and its standing as a leading mobile phone distributor in Pakistan'’ plays a key
role in the commercial and financial success of Select Technologies Limited.

On December 01, 2025, Airlink announced the incorporation of a wholly owned subsidiary under the name of
Zexo Technologies (Private) Limited. The primary objective of the new subsidiary is to undertake manufacturing,
import, export, distribution, retail and e-commerce operations of smartphones, laptops, related accessories,
electronics, home appliances, and other technology-related products. The subsidiary will be established with an
authorized investment of PKR 200,000,000/-, divided into 20,000,000 ordinary shares at a nominal value of
Rs10/- per share. The new subsidiary will operate in the same overall segment but will have a different product
and market focus, allowing for improved specialization, operational independence, risk isolation.

17 https: //www. pacr a.com/view/ stor age/app/ PACRA%20Resear ch%20-
%20Mobile%20Phones%6208& %20Al1i ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf

Page 24 of 231



Prospectus | Select Technologies Limited i

3.3. REVENUE DRIVERS

Breakdown of SELECT’s revenue for the preceding three financial years is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 9MFY 2026 ‘
Xiaomi
Mobile Phones 15,430 73,460 47,943 20,973
As % of total Revenue 100.00% 100.00% 98.10% 91.0%
Units Sold (‘000s) 610 2,539 1,952 878
LED TV - - 538 2,079
As % of total Revenue - - 1.1% 9.0%
Units Sold (‘000s) 9.5 28
Sub-total 15,430 73,460 48,481 23,052
Apple — Mobile Phones?® 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Units Sold (‘000s) 2 - 920 -
Total 15,430 73,460 48,893 23,052

3.3.1. Partnership with Xiaomi:

Select Technologies Limited operates in the business to business (B2B) market, targeting institutions and
businesses. One of SELECT’s key business partnerships is with Xiaomi Inc for the manufacturing and assembly of
Xiaomi smartphones in Pakistan. SELECT’s collaboration with one of the world’s leading smartphone and
electronics brands is the key driving factor behind the Company’s sales demand.

An Overview of Sales made by SELECT to Xiaomi Pakistan Limited is provided hereunder:

awn a2 | o = —

Xiaomi 2,872 15,429.50 73,460 48,481
As % of total Revenue 94% 99.996% 100% 99%
Others?® 195 0.56 - 412
As % of total Revenue 6% 0.004% - 1%
Total 3,067 15,430 73,460 48,893

3.3.2. Diversification of Product Portfolio:

Select Technologies Limited is principally engaged in the manufacturing and sale of smartphones. However, the
Company has undertaken steps to expand its product portfolio to include other IT and electronic products.
Namely, SELECT has added the following products to its portfolio:

= TVs:
In FY 2025 SELECT partnered with Xiaomi for the production and distribution of Xiaomi’s full range of
innovative and high-performance televisions, known for their cutting-edge technology and superior
functionality.

=  Air Conditioners (ACs):
Select Technologies Limited has entered into an agreement with Hisense for the manufacturing and
assembly of Air Conditioning Units. This offers not only diversification in terms of product portfolio, but

18 Revenue from apple smartphonesis attributable to the resale of CBU smartphonesimported by Select Technol ogies Limited.
This arose due to excess apple smartphone inventory levels that could not be absorbed through Airlink’s existing sales
channels. As such, Select Technologies took the initiative to facilitate the sale of Apple phones. Thus, the sale of apple
smartphones reflects a one-off event and not a sustainable business revenue generating line.

19 Refers to trading sales of Apple mobile phones
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also indicates the expansion of the Company’s customer base through the acquisition of another high-
profile corporate client.

3.3.3. Localization Incentives:

The local government in Pakistan has introduced various incentives to curtail smartphone imports and reduce
import dependence. Amongst these is the Mobile Device Manufacturing (MDM) regulations introduced by the
Pakistan Telecommunications Authority (PTA) in 2021, focused on facilitating local smartphone manufacturing
and assembly. These have been a key driver for local smartphone production, with over 68% of smartphones
being locally manufactured®. Such local incentives contribute positively to SELECT’s and Airlink’s mission of
promoting local production and reducing import dependency.

3.3.4. Expansion of the Local Industry:

The smartphone and smart-devices industry is rapidly expanding, supported by rising technological demand,
improvements in network infrastructure facilities, and widespread adoption of smart phones in the country.

The number of cellular subscribers, which can used as a close proxy for mobile phone demand, rose from 184.2
million in FY19 to 197.8 million in FY252%,

The number of smartphones assembled locally has also seen exponential growth, going from 11.74 million units
in CY19 to 30.21 million units in CY25%, reflecting a CAGR of 17%.

Local Assembly & Manufacturing

31.4
30.2
24.7
= 219 21.3
c
9
s
9 13.05
= 11.7
| I I
cY 19 CY 20 cy21 cY 22 CY 23 CY 24 CY 25
Source: PTA

Much of this growth has been fueled by the introduction of the Device Identification Registration and Blocking
System (DIRBS) by PTA, aimed at curtailing illegal imports and supporting local manufacturing?.

This robust growth in network subscribers and local manufacturing signals strong future demand for
smartphones and smart devices. Furthermore, the launch of 5G services in some parts of Pakistan in March 2026
aimed at enhancing internet connectivity and digital services should lead to increased demand for newer
smartphones models that support 5G connectivity?.

20 https: /Amww. paki stantoday.com. pk/2026/01/07/pta-bl ocks-near|y-100-million-mobil e-devices-in-one-
year/?utm_sour ce=chatgpt.com
2L https: //www. pacr a.comvview/ stor age/app/ PACRAY20Resear ch%620-
%20Mobile%620Phones%620& %20Alli ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf
2 https: //www. pta.gov.pk/category/telecom-indicator /171
23 https: //www.pacra.comvrating-report/MTQWNzU=
2 https: //Amww.dawn.conVnews/1983726
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3.4. COST DRIVERS

Breakdown of SELECT’s costs for the preceding three financial years is provided hereunder:

PKRMR | FY 2023 FY 2024 FY 2025 9MFY 2026

Cost of Goods Sold 14,176 69,488 44,720 19,329
As % of Total Cost 98.82% 99.74% 99.56% 96.77%
Administrative Expenses 169 182 197 646
As % of Total Cost 1.18% 0.26% 0.44% 3.23%
Total Costs 14,345 69,670 44,917 19,975

3.4.1. Cost of Raw Materials and Production Components:

The key cost drivers for SELECT are the procurement costs incurred by the Company with respect to its raw
materials, which predominately include SKD and CKD kits for the manufacturing of smartphones and consumer
appliances. Due to the local industry not being mature enough to produce components locally, SELECT has to
rely in importing its raw materials from overseas. The Company has manufacturing supply agreements with
Xiaomi Hong Kong and Hisense Singapore Ltd under which it imports the requisite production components at a
price determined by the respective vendor.

An overview of raw materials cost incurred by SELECT is provided below:

PKRMR | FY 2023 FY 2024 FY 2025 9MFY 2026

Raw Materials Consumed 12,475 68,340 44,851 19,090
As % of Sales 81% 93% 92% 83%
As % of COS%® 88% 98% 100% 99%

3.4.2. Staff Salaries and Wages:

The second largest production expense incurred by the Company is staff salaries and wages. SELECT has a team
of over 950 skilled professionals and technicians, all of whom are instrumental in the success of the Company as
an efficient and innovative smart-devices operator.

SELECT also makes the regular use of foreign consultants to provide advice and guidance using their technical
expertise and knowledge.

An overview of SELECT’s workforce and their associated expenditures is provided hereunder:

Staff Salaries and Wages

As % of Sales 2% 1% 1%
Foreign Consultants Fee 51 10 -
As % of Sales 0.33% 0.01% -
Number of Employees
As at reporting period 525 1,541 977
Average during the year 527 1,033 1,259
Foreign employees 16 6 4

2 The cost of sales taken as the denominator is the reported COSfigure after inventory adjustments.
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3.5. ORGANIZATIONAL STRUCTURE OF THE ISSUER

SELECT TECHNOLOGIES LIMITED

‘H'Mhum A= _IRTCON L
CIRFCTORE Arigr LiliT
I I
i - maskITal
SLENT L [HENETTT R raA AlTan Teharte Lo i
h
r
ran
LT T
"
CUETONEN
[=amE [)5] Ll e Ciiadn M CIE N
- | | AT
re— e i
| ELICIR T | .||...|.-.._u.|-r4-|,q_., s U R
|
i =aLEE
TR =l (= o TRl s
lanignmy i i | asgedees (8 LT
OPIRATIONT |
- - . .| el Eévrng i
|"" ok T
re— RAAEEE HIHE
!-r.l.u—.u:l-u | I | eI
Ao P
ETRASEDN
PR TN TR0
TEEROLOOF
ACDIRTI o
ARt
—+ WTEAUEL Aol

Page 28 of 231



Prospectus | Select Technologies Limited i

3.6. MAIJOR EVENTS IN THE HISTORY OF THE ISSUER

Year Milestones

= SELECT was incorporated as a private limited company

=  PTA grants license to Select Technologies Limited for Xiaomi’s smartphone

2021 production facility

= Select Technologies Limited Joins Hands with Xiaomi as its Manufacturing
Business Partner

= Select Technologies Limited extends its partnership with Xiaomi as its

2023 Manufacturing Business Partner for Smart TVs

2024 =  SELECT reaches a topline of PKR 73 Bn and a PAT of PKR 1.5 Bn.

2025 =  SELECT receives tax exemption for its operations at Sundar Green Special
Economic Zone.

2026 =  SELECT reaches an agreement with Hisense for the manufacturing and assembly

of TVs and AC units.

3.7. NATURE AND LOCATION OF THE COMPANY’S PROJECTS

SELECT’s production facility is located at 152-M Quaid-e-Azam Industrial Area (QIE), Kot Lakhpat, Lahore,
spanning over 77,637 square feet. In addition, the Company has constructed a production facility at Sundar
Special Economic Zone in order to benefit from tax exempt status.

Detailed breakdown of land ownership details is provided hereunder:

Location Total Covered Area Ownership Details

Quaid-e-Azam Industrial Plot No. 152/1, Block-

Measuring, 09-Kanal, 01 Select Technologie
1 M, Main Industrial Area Township Scheme, uring n ctiec gles

Marla Limited
Lahore.
Quaid-e-Azam Industrial Plot No. 151/1, Block- . .
. . . Measuring, 09-Kanal 12.8 = Select Technologies
2 M, Main Industrial Area Township Scheme, o
Marlas Limited
Lahore.
3 Plot No. 104, B-1, M.M Alam Road, Gulberg — Measuring, 01-Kanal, 19-  Select Technologies
1ll, Lahore. Marlas & 209 Sq. Ft. Limited
Industrial Plot No. E3, E4 Sundar Green, . Select Technologies
4 ) ) o Measuring, 5 Acres o
Special Economic Zone, Raiwind Road, Lahore. Limited
Air Link

Industrial Plot No. E2 Sundar Green, Special . .
5 . . Measuring, 3 Acres Communication
Economic Zone, Raiwind Road, Lahore. Limited

Brief overview of SELECT’s production facilities pre-expansion is provided hereunder:

. Monthly Available Actual .
. L. Operational . . . Capacity
Description Sl Production Annual Capacity Production Utilization (%)
Capacity (Units) (Units) (Units)* ¢
Factory — QIE
250,000

4 0,
Smartphones Fully t0 300,000 3,500,000 2,015,529 58%

Operational 15,000 0
TVs t0 20,000 180,000 9,496 5%
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* the production levels reflect actual production for the financial year ended June 30, 2025.

Brief overview of SELECT’s production facilities post-expansion is provided hereunder:

Descriotion Operational Monthly Production Available Annual
P Status Capacity (Units) Capacity (Units)
Factory — QIE
200,000
Smartphones _ t0 250,000 2,970,000
Fully Operational 15.000
TVs to 20,000 180,000
Factory — Sundar
. 300,000
Smartphones (F;:i:rl;c;ir; 'fcr:: t0 350,000 4,032,000
15,000
TVs 4QFY26 to 20,000 180,000
TV - Large-scale Models Plant Under 200 to 250 3,000
Construction
Air Conditioners Plant und_er 30,000 400,000
construction to 35,000
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3.8. INFRASTRUCTURE OVERVIEW

3.8.1. Manufacturing Process Overview:

Select Technologies Limited has been a key player in promoting localized production and advancing innovation
within Pakistan?®. The Company has set up state-of-the-art production facilities in Quaid-e-Azam Industrial Area
and Sundar Special Economic Zone, with the objective of promoting the production of smartphones and
electronics production within the country, including Air Conditioners and Smart TVs. These facilities are
equipped with cutting edge facilities to enable the manufacturing and assembly of the modern electronic
devices.

The production lines are segregated between each of SELECT’s product segment, allowing for specialized
production that enhances efficiency and minimizes production delays caused due to machine changeover.

Smartphone Assembly Process:

Below is a breakdown of the smartphone assembly process at Select Technologies Limited:

GLUE LINE PROCESS FLOW
( start o Brees, H o ttee B Boiin]

i END k|

The manufacturing process starts with the Glue Line, whereby the components go through the glue machine for

the making of touch-panels. Glue is applied on Housing and held static for 8 hours before being transferred to
the assembly line.

ASSEMBLY LINE PROCESS FLOW
( sTaRT ) e boteme (W0 St o R
[_'if;' e ik ]-_-lL!{% ‘r_.!:J-::I IL‘J: E | Bt ]“_{ i FHHT:IEH-:---]

@l '-:--jn'-F---'-?i—{_["-ﬁ:---=-r--m------]—-| P e | END )

At the assembly line all key components for the smartphone, including the Motherboard, Camera, and Battery,
are installed. During the assembly process various tests are conducted, including GPS, signal, and WLAN testing.
The IMEI is programmed into the device before it proceeds to the Burn-in Test. The Burn-In Testing is a reliability
test performed on mobile phones to identify early failures and ensure long-term durability. During this process,
the device is operated under elevated stress conditions for Several Hours (like higher temperature, voltage, or
continuous usage). Further tests are performed to test the functionality of key components. Subsequently,
protective layers of coating are applied to the display and frame to enhance durability and appearance.

26 https: //www.pacra.com/api/rating-report/MTU10DU=
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PACKAGING LINE PROCESS FLOW
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The units are then passed through the packaging line, which involves the installation of MIUI software and the
assignment of specific device identifiers, ensuring each mobile device is fully prepared for final packaging before
being transferred to dispatch.

Smart-TV assembly process:

The flowchart below provides a breakdown of the TV assembly process at Select Technologies Limited
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The Company imports SKD kits into its warehouse for further assembly, where they are stored before running
quality checks. Approved components are then passed through the Liquid Crystal Module (LCM) assembly line.
This key step involves the integration of assembly components to form a display unit. Diffuser sheets and
reflective sheets are added to ensure proper light diffusion and backlighting. T-Con (timing controller) binding is
undertaken to manage pixel timing, voltage, and image signals.

The units then go through initial testing to ensure proper functionality. Light output and color characteristics are
checked via Dark room testing. Subsequently, the remaining components including Speakers/Antennas, PCBA,
are installed.
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Product safety is ensured using HiPot testing, which ensures that the product can withstand high voltages and
prevent current leaks. This is done via applying high voltages to electrical insulation in order to identify any
defects.

Outgoing quality checks are performed before the product leaves the assembly lines. Once all steps are
completed the finished good are packed and stored ready for distribution.

An overview of SELECT’s assembly lines is provided hereunder:

Avg. Daily

S.No Particulars N.o. of Assembly Production Shifts Deeletendl
Lines . Status
Capacity
QIE
1. Smartphones 3 4,950 2  Operational
2. LED TVs 1 450-500 2  Operational
Sundar SEZ
Operational,
1. Smartphones 3 6,720 2 \with
Production to
2. LED TVs 1 600-650 2 Commence
from 4QFY26
Plant Under
2. LED TVs (Large-scale) 1 20-50 2 Construction
3. Air Conditioners 1 600-700 Plant Under

Construction

The QIE facility currently supports ongoing old running smartphone model services /assembly operations, while
the Sundar Green SEZ facility is planned for future expansion and assembly/manufacturing of new 5G
smartphones, Smart TVs, Air Conditioners, and other consumer electronic products.

Details of material properties of SELECT are given below:

Particulars Ownership Status  Location Total Area

152/1-M, QIE,

1. Factory — QIE Owned Lahore 77,637 Sq. ft
2. Land Owned (Freehold) ::Za"d B4, Sundar 17 800 sq. ft

Safety Features:

Select Technologies Limited has established and implemented comprehensive Quality Assurance, Health, Safety,
and Environmental (QA/HSE) management systems that are fully integrated into its manufacturing operations.
These systems are designed not only to ensure regulatory compliance, but also to proactively prevent incidents,
protect workers, maintain equipment reliability, and ensure uninterrupted production. These Quality
management systems include:

1. Risk Assessment & Hazard Control in Manufacturing Operations
Emergency Preparedness & Response Integration

Incident Reporting & Investigation Mechanism

Contractor Safety Management within Production Areas
Worker Training Competency & Awareness

Preventive Maintenance & Equipment Safety

7. Continuous Monitoring & Improvement.

ouewnN

Through the structured integration of QHSE systems into its manufacturing processes, Select Technologies
Limited ensures a safe, controlled, and efficient operating environment. These measures proactively prevent
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incidents, safeguard employees, protect machinery and assets, and support sustainable business continuity key
factors supporting the company’s readiness for public listing and long-term growth

3.8.2.

Process Support Facilities:

The electricity supplier of the Company is the Lahore Electric Supplier Company (LESCO). Moreover, the
Company has standby generators to meet capacity demands. The capacity breakdown of these sources is listed

below:

2.

Sources Capacity
Electricity Connection Capacity 630 KW
Generator Capacity 550 KVA

The water supplier of the Company is the Water and Sanitation Agency, Lahore (WASA).

3.8.3.

Suppliers’ Profile:

Izhar group of industries:

The Izhar group is a leading construction group of Pakistan with over 60 years of experience in the
industry, earning numerous recognitions of consistent performance matching international
standards of quality and safety. Their head office is located at 35-Tipu Block, New Garden Town,
Ferozepur Road, Lahore, Pakistan. Izhar Group of Industries is primarily involved in construction and
infrastructure development activities relating to the Sundar Green SEZ facility.

Lahore Electric Supplier Company (LESCO):

Lahore Electric Supply Company is a Pakistani government-owned electric distribution company.
Founded in 1912 by Lala Harkishen Lal, LESCO supplies electricity to the districts of Lahore, Okara,
Sheikhupura, Nankana and Kasur in Pakistan.

Water and Sanitation Agency (WASA):

The Water and Sanitation Agency (WASA) Lahore was established in 1976 under the Lahore
Development Authority Act of 1975. WASA functions to deliver water supply, sewerage, and
drainage services in Lahore.
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3.9. PRODUCTS OF THE ISSUER

Select Technologies Limited manufactures a variety of IT and electronic products under strategic partnerships
with globally leading brands.

Details regarding the key products of the Company are provided below:

Segment
Xiaomi Smartphones
SELECT is the official assembly partner of Xiaomi in Pakistan, manufacturing and
Overview assembling the complete range of Xiaomi smartphones (excl. the latest Xiaomi-15
series).
Model Description
e 6.71-inch display
e 3GB RAM and 64GB ROM
Redmi A3X e 5000 mAh battery
e 8+QVGA Main Camera
e 5MP Selfie Camera
e 6.88-inch display
e 4GB RAM and 64GB/128GB ROM
Redmi A5 e 5200 mAh battery
Variants* e 32+QVGA Main Camera

o  8MP Selfie Camera
e 6.88-inch display
e 4GB/6GB RAM and 128GB ROM
Redmi 14C e 5160 mAh battery
e 50+QVGA Main Camera
e  13MP Selfie Camera
e  6.9-inch display
e 4GB/6GB RAM and 128GB ROM
e 6000 mAh battery
e 50+QVGA Main Camera

Redmi 15C
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e  8MP Selfie Camera

e  6.79-inch display

e 8GBRAM and 128GB ROM
Redmi 13 e 5030 mAh battery

e 108 + 2MP Main Camera

e  13MP Selfie Camera

e  6.9-inch display

e 8GBRAM and 128GB ROM
Redmi 15 e 7000 mAh battery

e 50+QVGA Main Camera

e  8MP Selfie Camera

e  6.67-inch display

e 8GBRAM and 128GB/256GB ROM
Redmi Note 14 e 5500 mAh battery

e 108 +2 + 2MP Main Camera

e  20MP Selfie Camera

e  6.67-inch display

e 8GB/12GB RAM and 256GB/512GB ROM
Redmi Note 14 pro e 5500 mAh battery

e 200 + 8+ 2MP Main Camera

e  32MP Selfie Camera

e 6.67-inch display
e 5G Connectivity
12GB RAM and 512GB ROM
e 5110 mAh battery
e 200+ 8+ 2MP Main Camera

e  20MP Selfie Camera
* The product variants listed here are subject to change as per the order requirements of Xiaomi

Redmi Note 14 Pro+
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Xiaomi LED TVs

SELECT manufacturers Google-certified Smart TVs for Xiaomi, with screen sizes

Segment
Overview
connectivity.
Model
Xiaomi TV A Series
Variants*

Xiaomi TV A Pro Series

ranging from 32” to 65”, built for immersive entertainment and modern

Description

32-inch HD and 42-inch FHD models:

Premium Bezel-less design
Smart home control hub
Google Assistant built-in
Google Chromecast built-in
Bluetooth 5.0

Dolby Audio

43-inch, 55-inch, and 65-inch QLED TVs:

4K UHD Resolution

Google TV

Google Assistant built-in

Google Chromecast built-in
Supports Miracast and Apple Airplay
Premium Bezel-less design

360° Bluetooth remote

* The product variants listed here are subject to change as per the order requirements of Xiaomi.
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Segment
Hisense LED TVs
. SELECT’s recently announced partnership with Hisense involves it manufacturing
Overview .
smart TVs for the global tech giant.
Model Description
32-inch and 43-inch FHD models:
Hisense A4N * Android OS
Smart TV e 250 nits Brightness
e  60Hz Refresh Rate
e Bluetooth 5.0
43-inch, 55-inch, and 65-inch 4K TVs:
e  AK UHD Resolution
Hisense Ultra HD e Google TV
Variants* Smart LED e  120Hz Refresh Rate
e Airplay 2
e  Dolby Audio

43-inch, 55-inch, 65-inch and 75-inch QLED TVs:

Hisense Q6N .
QLED TV .

4K UHD Resolution
Google TV

400 nits Brightness
120Hz Refresh Rate
Airplay 2

Dolby Audio
Bluetooth 5.3

* The product variants listed here are subject to change as per the order requirements of Hisense.
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Segment

Hisense Air Conditioners

Select Technologies Limited has entered into a manufacturing agreement with
Overview* Hisense to produce its air conditioning units across all segments, from entry-level
to premium models.

* The product variants yet to be finalized.
3.10. MARKETING ACTIVITIES

Select Technologies Limited operates in the business-to-business market, having marketing activities that
primarily involve targeting institutions and corporate clients. As a manufacturing-focused firm, SELECT adopts
corporate and industry-focused promotions rather than mass consumer advertising. Select Technologies
Limited’ strategic position as a subsidiary of Airlink allows it to benefit from the marketing activities of the Group.

The marketing activities of the Company predominantly include engaging in industry exhibitions, technology
forums, and trade events. Namely, these include participation in Xiaomi Global Summit 2023 held in China,
allowing the Company to strengthen ties with its long-term strategic partner Xiaomi.

SELECT also participated in the ITCN Summit 2024 and ITCN Summit 2026 held in Pakistan, allowing the
Company an avenue to network and showcase its capabilities with other sector leaders, exploring partnerships
to expand its operations.

3.11. END USERS, DEMAND FOR THE PRODUCTS AND KEY COMPETITORS

Select Technologies Limited primarily operates in the Business-to-business (B2B) market, targeting institutions
and corporate customers. Over time, the Company has established strategic partnerships with globally
renowned brands for the manufacturing and assembly of IT and electronic components.

The principal customer of the Company is Xiaomi Inc, one of the leading smartphones and smart-devices brand
in the world. SELECT partnered with Xiaomi in 2021, becoming its official assembly partner in Pakistan.

On January 01, 2026, SELECT also reached an agreement with Hisense International Singapore Holdings Pte. Ltd
for the manufacturing and distribution of Hisense home appliances in Pakistan. This represents a key
diversification in the Company’s product portfolio.

In addition, a portion of SELECT’s revenue is attributable to trading income earned through buying and reselling
Apple smartphones. This arose due to excess apple smartphone inventory levels that could not be absorbed
through Airlink’s existing sales channels. As such, Select Technologies took the initiative to facilitate the sale of
Apple phones. The sale of apple smartphones reflects a one-off event and not a sustainable business revenue
generating line.

Breakdown of SELECT’s revenue by customer base is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 9MFY 2026
Xiaomi
Mobile Phones 15,430 73,460 47,943 20,973
As % of total Revenue 100.00% 100.00% 98.10% 91.0%
Units Sold (000s) 610 2,539 1,952 878
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LED TV - - 538 2,079
As % of total Revenue - - 1.1% 9.0%
Units Sold (‘000s) 9.5 28

Sub-total 15,430 73,460 48,481 23,052

Apple — Mobile Phones?’ 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Units Sold (‘000s) 2 - 920 -

Total 15,430 73,460 48,893 23,052

Competitors:

Select Technologies Limited is a key player in Pakistan’s technology sector, principally engaged in the
manufacturing and assembly of smartphones and smart-devices in Pakistan. SELECT manufacturers
smartphones for Xiaomi Inc, one of leading global smartphones brand.

The Company was authorized by PTA on November 26, 2021 to undertake manufacturing of smartphones in
Pakistan, under MDM regulations, 2021. Apart from SELECT, there are 34 other operators authorized by PTA
under the MDM regulations?®:

Company Name Approval Date Brand
Young Tech Private Limited 18-Mar-21 = Me Mobile, SD Mobile, KXD
. L OALE, Gresso Mobile, Remaxx, Emarat,

A.S Telecom Private Limited 18-Mar-21 Oukitel, Zeetell, AllCall, | You Mobile

Pole Communication Technology Pvt. Ltd 18-Mar-21 HELLO TECH, Gresso

Bazz Mobile Technologies Pvt Ltd 18-Mar-21 ITEL, FIGI, Qmobile, SEGO

Bellco Trading Company Pvt. Ltd 18-Mar-21 | E-TACHI

G-Five Mobile Private Limited 1-Apr-21 = G'Five, Wintel

Coastal Jade Technology (Pvt.) Ltd. 6-Apr-21 | VIVO

Rawdas (Pvt.) Ltd. 6-Apr-21  Spice

Transsion Tecno Electronics (Pvt.) Ltd. 16-Apr-21 | Infinix, Tecno, Itel

Inovi Telecom (Pvt.) Ltd. 9-Apr-21 | Infinix, Itel, Tecno, SEGO, Villaon

Infocom Gadgets Pvt Ltd 22-Apr-21  Calme, KXD, ZINC, X-Cell
Xcell, Qmobile, Qsmart, Qtab, MAXX,

Deploy Private Limited 12-Apr-21 = Maxfone, Gionee, X Mobile, Sparx,
XSmart

o . L Itel, Tecno, TCL, Alcatel, Qmobile,

Air Link Communication Limited 12-Apr-21 Qsmart, Qtab, MAXX

Premier Code Private Limited 6-Apr-21 DCODE

Alpha Enetwork (Pvt.) Ltd. 15-Apr-21 = Alpha, FONROX

Exert Tech (Pvt.) Ltd. 29-Apr-21  Oppo, Realme, OnePlus

S.S.H Telecom (SMC Pvt.) Ltd. 20-May-21 VGOTEL

Swift Biz Solutions (Pvt.) Ltd. 8-Jun-21 Digit, FONROX

Tecno Pack Electronics (Pvt.) Ltd. 8-Jun-21  Nokia, TECNO, Itel, HMD

Club Mobile (Pvt.) Ltd. 15-Jun-21 = Club, XTEL

High Star Mobile (Pvt.) Ltd. 25-Jun-21 | Go
VNUS, VOICE, Qmobile, Qsmart, Qtab,

United Communication (Pvt.) Ltd. 13-Jul-21 = MAXX, ZTE, TECNO, Sparx, Xmobile,
LvTel, DCODE

Lucky Motor Corporation Ltd. 5-Aug-21 Samsung

Faywa Trading (Pvt.) Ltd. 3-Sep-21 Faywa, Zeetell

27 Revenue from apple smartphonesis attributable to the resale of CBU smartphonesimported by Select Technologies Limited.
This arose due to excess apple smartphone inventory levels that could not be absorbed through Airlink’s existing sales
channels. As such, Select Technologies took the initiative to facilitate the sale of Apple phones. Thus, the sale of apple
smartphones reflects a one-off event and not a sustainable business revenue generating line.

28 https: //www. pta.gov.pk/assets/media/2025-07-23-Copy-of-MDM-Contact-List--Master-22-07-2025. pdf
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Enercom Technologies (Pvt.) Ltd.

Select Technologies Limited
DB Link Technologies (Pvt) Ltd.
MOBO Mobile Pvt Ltd

Zeetell Communications (Pvt.) Ltd

AMAY International (Pvt.) Ltd
Redway Innovation (Pvt.) Ltd
Azure Tech (Pvt.) Ltd.

Veribest Brands Pakistan (Pvt.) Ltd

Siccotel Telecom (Pvt.) Ltd.

Umar Telecom (Pvt) Limited

MAXFONE, Qmobile, Qsmart, Qtab,
MAXX, Itel, Tecno, PHILIPS, HMD
26-Nov-21  Xiaomi, Redmi, MI, POCO
30-Nov-22 X TELL, QMobile
30-Nov-22 = Mobo, Sea Shark

6-Mar-23  Zeetell
27-Apr-23 | C-Phone, U-Tell
10-May-23 = MYFON

4-Oct-23 | ZTE Blade A, Qmobile, Nubia, SEGO
ZTE Mobile Phones, Nubia, Sparx,

20-Oct-21

8-Apr-24 Xmobile
10-Sep-24 |annI.X, Zentality, HMD. Xsmart, Sparx, X-
Mobile

4-Oct-24 | ETEL, SD Mobile, INFEX Mobile

Select Technologies Limited has also taken steps to expand into the consumer appliances industry, with an initial
focus on Televisions and Air Conditioners. Pakistan’s household industry reflects an organized structure, with
local and international brands dominating the market. The competition in the industry is brand driven,
characterized by high entry barriers and strong emphasis on branding and pricing strategy.

Key players in the TV and AC industry are highlighted below:

Market Share CY24 - Air Conditioners

18%

8%

12%

= Haier
Dawlance
Others

Source: PACRA

Gree & Ecostar
Pak Elektron

Market Share CY24 - LED TV

2%

= TCL = Haier
Ecostar Pak Elektron
Others
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3.12.INTELLECTUAL PROPERTY RIGHTS

Regi . Initial
egistration Class number and Description Description n|t|'a . Validity
No. Registration Date
1. 51090 N/A Copyright 10/07/2024 Indefinite
2. 717849 Telecommunications services. Trademark 21/08/2023 10 years

Apparatus and installations for

lighting, heating, cooling, steam
3. 717852 generating, cooking, drying, Trademark 21/08/2023 10 years
ventilating, water supply and
sanitary purposes
Includes mainly paper, cardboard
and certain goods made of those
materials, as well as office
requisites.
Construction services; installation
5. 717850 and repair services; mining Trademark 21/08/2023 10 years
extraction, oil and gas drilling.
Includes mainly services provided
by persons in relation to the
theoretical and practical aspects of
complex fields of activities, for
example, scientific laboratory
services, engineering, computer
programming, architectural
services or interior design.

4, 717851 Trademark 21/08/2023 10 years

6. 717856 Trademark 21/08/2023 10 years

Includes mainly machines and

7. 717854 machine tools, motors and engines.

Trademark 21/08/2023 10 years

Includes mainly apparatus and
instruments for scientific or
research purposes, audiovisual and
information technology
equipment, as well as safety and
life-saving equipment.

8. 717853 Trademark 21/08/2023 10 years

Transport; packaging and storage

O 717848 of goods; travel arrangement.

Trademark 21/08/2023 10 years

3.13.DETAILS OF MATERIAL PROPERTY

Details of SELECT’s material properties, as at June 30, 2025, are provided hereunder:

hi
Description (S)t‘;v:uirs 'P Property Address Usage Property Area

Registered office and Owned 152/1-M Quaid-e-Azam Production
& Industrial Area, Kot Lakh Pat, = Plant and 77,637 Sq. ft
Plant (Freehold) .
Lahore Head office
Owned E3 and E4 Sundar Green Production
L - 21 .
and - Sundar (Freehold) Special Economic Zone Plant 7,8005q. ft
Owned 104 B-I, MM Alam Road
| t tP ty* ! ! Rented Out 3,790 Sq. ft
nvestment Froperty (Freehold) Gulberg Il ented Bu ! q

* These investment properties are held for capital appreciation and rental income.

The details of investment property tenants are provided hereunder:

Description Date of Commencement Tenor
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Bristo Noir February 2024 January 2030
KAI November 2023 August 2028
LILI by Deja December 2023 August 2028
LOH Restaurant September 2023 August 2026

3.14.FUTURE PROSPECTS AND DEMAND OUTLOOK

3.14.1. Growth in Domestic Smartphone Production:

The smartphone industry in Pakistan has seen rapid growth in recent periods, with locally manufactured
smartphones reaching 30.2 million units in CY 2025 compared to 13.05 million units in CY 2020, reflecting 5-year
compounded growth of 18%2°. In comparison, the number of mobile phones imported in CY 2025 stood at 2.0
million, highlighting a shift in the industry to local production rather than relying on imports. This trend is
expected to continue as the government continues to offer increased localization incentives to support domestic
production.

3.14.2. Expansion of Mobile Network Coverage:

Demand for smartphones in the country is expected to grow, as indicated by the rising number of cellular
subscribers, which reached 204.8 million in March 2026, a 6.35% increase compared to FY 20243, Future
demand should also benefit from improved network and cellular coverage, particularly the implementation of
5G connectivity within Pakistan in 20263L. This should lead to increased consumer demand for upgrading to
newer models that are 5G compatible.

3.14.3. Market Growth in Household Appliances:

The global household appliance industry is set to see strong future growth, with the global industry market size
forecasted to reach USD 971 Bn by CY 2030, reflecting a CAGR of 7% against the current industry size at USD 687
Bn32,

Increases in the adoption of Al and smart-technology should also to lead to greater user demand for smart-
appliances®. In addition, rise in per capita income levels should improve the consumer buying power and
thereby lead to greater demand in the sector.

3.15.VENDORS TO THE ISSUER

Amount (RMB  Amount (PKR

Vendor Product Year Quantity Mn) )
FY 2023 598,000 346 12,613
Xiaomi H.K. SKD/CKD Kits FY 2024 2,707,100 1,619 63,803
FY 2025 1,964,210 1,064 41,428

Xiaomi H.K: SELECT’s principal supplier is Xiaomi Hong Kong, one of the world’s leading smartphone and smart-
devices manufacturers. Xiaomi ranks third worldwide in terms of market share, having strong market
penetration in Southeast Asia, MEA and Latin America. Xiaomi H.K provides the requisite production
components for the production of Xiaomi smartphones and smart-TVs.

2 https://www.pta.gov.pk/category/telecom-indicator /171
30 https: //mww. pta.gov.pk/category/tel ecom-indicators/164
31 hitps: //www. pta.gov. pk/assets/media/2026-01-09- I nfor mati on-Memor andum-for - Spectrum-Aucti on-in-Paki stan-2026. pdf
32 https: //www. pacr a.com/view/ stor age/app/ PACRAY620Resear ch%620-%20Househol d%20Appliances¥620-
%20Mar %2725 _1741609486.pdf
33 https: //www. mi crosoft.comven-us/cor por ate-responsibility/topi cs/ai-economy-institute/r epor ts/global -ai -adoption-2025/
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Hisense: Hisense is a Chinese multinational appliance and electronics manufacturer headquartered in Qingdao,
Shandong province, focusing on the production of Television sets and other IT products. Hisense Singapore Ltd
provides the requisite production components for the manufacturing of Hisense smart-TVs and Air Conditioners.

3.16.ALL GOVERNMENT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR
CARRYING ON THE BUSINESS OF THE ISSUER

Select Technologies Limited was authorized by the Pakistan Telecommunications Authority (PTA), on November
26, 2021 to undertake manufacturing of smartphones in Pakistan, under MDM regulations, 2021.

3.17.GROUP STRUCTURE

AlR LINE COMMUNICATION
LIMITED

SELECT TECHNOLODGIES
LIMITED

FEXC TECHNOLOGIES
IPY T LIMITED

T T T
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3.18.ASSOCIATED COMPANIES

% %
Shareholding  Shareholding
in Issuer of Issuer

Nature of
Relation

Operational

Listing

Nature of Business
Status

Name of Company Status

Air Link
Communication
Limited

Select
Communication
(Private) Limited

Airlink
Communication
Inc. Canada

Air Link
Communication
DMCC, UAE

Vital Farms
(Private) Limited

Coral Farms (Pvt.)
Limited

Fast Cables Limited

Zexo Technologies
(Private) Limited

Next Agro (Private)
Limited

Tariq Glass
Industries Limited

Pakistan
International
Containers Limited
Pakistan
International Bulk
Terminals Limited

Best Electronics
(Private) Ltd

Sindh Bank
Limited

Thatta Cement
Company Limited

Telecommunications

Distribution and
retail of
communication
equipment
Retail of
Communication
Equipment
Distribution and
retail of
communication
equipment

Agriculture

Agriculture

Cable and Electrical
Goods

Manufacturing,
assembling, and
distribution

Agriculture

Manufacturing and
Distribution

Transport

Transport

Distribution and
retail of
communication
equipment

Commercial Bank

Manufacturing and
Marketing

COMMON DIRECTORS

Company Common Directors

Fully
Operational

Inactive

Inactive

Inactive

Registered

Registered

Fully
Operational

Registered
Fully

Operational

Fully
Operational

Fully
Operational

Fully
Operational

In-active

Fully
Operational

Fully
Operational

Private
Company

Private
Company

Private
Company

Listed

Private
Company

Private
Company

Listed

Listed

Listed

Private
Company

Private
Company

Listed

Parent
Company

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Associated
Company

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

Common
Directorship

100%
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Air Link Communication Limited

Select Communication (Private) Limited e  Muzzaffar Hayat Piracha
Airlink Communication Inc. Canada e  Muzzaffar Hayat Piracha
Air Link Communication DMCC, UAE e  Muzzaffar Hayat Piracha
Vital Farms (Private) Limited e Muzzaffar Hayat Piracha
Coral Farms (Pvt.) Limited e Muzzaffar Hayat Piracha
Fast Cables Limited e Muzzaffar Hayat Piracha

Zexo Technologies (Private) Limited e Muzzaffar Hayat Piracha
exo Technologies (Private) Limite
X c &l v m e Rabiya Muzzaffar

e Muzzaffar Hayat Piracha

Next Agro (Private) Limited
gro ) e  Rabiya Muzzaffar

Tariq Glass Industries Limited e Adnan Aftab
Pakistan International Containers Limited e  Sharique Azam Siddiqui
Pakistan International Bulk Terminals Limited e  Sharique Azam Siddiqui

e  Muzzaffar Hayat Piracha

Best Electronics (Pvt.) Ltd .
e Rabiya Muzzaffar

Sindh Bank Limited e Shaista Bano Gilani

Thatta Cement Company Limited e Shaista Bano Gilani

3.19.RELATED PARTY TRANSACTIONS

Details of SELECT’s related parties’ transactions undertaken during the last three financial years ended June 30,
2025, including their financial impact, are provided hereunder:
PKR Mn FY 2023 FY 2024 FY 2025
Transactions during the year
Air Link Communication Limited — Parent Company

Expenses paid by the Parent on behalf of SELECT 3,074 80,721 54,080
Expenses reimbursed by SELECT 2,118 78,870 54,185
Expenses paid on behalf of Parent 10,613 55,945 37,315
Expenses reimbursed by Parent 10,613 55,945 37,315
Markup Expense 4 40 506
Sale to Parent - - 649

Balances outstanding as at the end of the year
Payable to the Parent — Air Link Communication Limited 1,908 3,799 4,125

All transactions have been carried out on an arm’s length basis.
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3.20.PERFORMANCE FOR THE LAST THREE YEARS, OF ASSOCIATED LISTED COMPANIES OF THE
ISSUER OVER WHICH THE ISSUER HAS CONTROL ALONG WITH FOLLOWING INFORMATION:

The issuer, Select Technologies Limited, does not have control over any associated listed company.
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3.21.INDUSTRY OVERVIEW

Global Smartphone Industry Overview:

The global smartphone manufacturing market reflects an oligopolistic structure, with a few players holding a
significant share of the market. As per the data from the International Data Corporation, the leading smartphone
brands by shipment volume in CY2025 were Samsung, Apple and Xiaomi3*. Samsung held the largest chunk of
the market at 19.4%, followed closely by Apple at 17.7%. Xiaomi maintained its market share at 13.8%, gaining
from its regional focus and competitive product offerings®.

The global smartphone shipments by vendor is provided hereunder:

Smartphone Shipments Market Share by Vendor

2L 32.30%
P 31.20% g
18.60% 19.30% 18.00% 19.40%
0,
12.40% 12.40% 13.60% R
8.90% 7.50% 8.10% 8.40%
21.10% 9. 00% 19.80% 9. 50% 18.80% 8. 40% 17.70% 8. 40%
CY 2022 CY 2023 CY 2024 9MCY 2025

B Samsung M Apple Xiaomi Oppo mVivo M Others

Source: International Data Corporation

Total global smartphone shipments grew 3.5% year-on-year to 325.7 million units in the third-quarter of CY
2025, fueled primarily by upgrade demand in the premium segment, driven by new and affordable Al-enabled
smartphones®.

Global smartphone penetration rate was recorded at 71% in CY 2024, with the number of unique mobile
subscribers being 5.8 Bn. This is projected to reach 6.5 Bn in CY 2030, resulting in a penetration rate of 76%>".

One of the key drivers for smartphone upgradation is the adoption of 5G, as consumers upgrade to latest devices
to take advantage of 5G connectivity. 5G as percentage of total connections stands at 25% in CY 2024 and is
projected to reach 57% by CY 20303,

Smartphone Industry in Pakistan:

Pakistan’s smartphone industry is highly competitive, with a number of vendors operating in the market.
Affordability remains a key factor behind smartphone purchases within the country, leading to budget and mid-
range brands securing the strongest positions in the market. Infinix holds the largest chunk of the market at
16%, followed closely by Vivo and Samsung®. Apple’s market share remains the lowest, reflecting the limited
demand for smartphones at premium price in a price sensitive market such as Pakistan.

The smartphone industry market share by vendor is provided hereunder:

3 https: //www.idc.com/promo/smartphone-mar ket-share/

35 https: //www. pacr a.com/view/'stor age/app/ PACRAY20Resear ch%620-
%20Mobile%20Phones%620& %620Al1ied%20Pr oducts%20-%20Jan%2725%202_1768314771.pdf

36 https: //www.idc.com/promo/smartphone-mar ket-share/

37 https: //mww.gsma.convsol utions-and-impact/connectivity-for -good/mobil e-economy/wp-
content/uploads/2025/02/ME_2025_|nfographic.pdf

38 https: //www.gsma.convsol utions-and-impact/connectivity-for -good/mobil e-economy/wp-
content/uploads/2025/02/ME_2025_|nfographic.pdf

39 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%620-
%_20Mobile%20Phones%620& %620Al1ied%20Pr oducts%20-%20Jan%2725%202_1768314771.pdf
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Market Share by Vendor

Infini
16.00% 16.00% = nmn
= Vivo
= Samsung
4.00%

Oppo
4.00% 13.00%

= Tecno
5.00% = Xiaomi
m Realme
9.00% = Apple
0,
13.00% = Huawei
10.00% m Others

Source: PACRA

Following the implementation of the Device Identification Registration and Blocking System (DIRBS) by PTA in
2021, a number of vendors have shifted focus from imports to local manufacturing within Pakistan. Since then,
a total of 36 manufacturing authorizations have been issued to local and international companies, resulting in
more than 68% of smartphones on Pakistan networks being locally manufactured/assembled*°.

An overview of smartphones imported and manufactured locally is provided hereunder:

Commercial Imports vs Local Assembly/Manufacturing

31.4
30.2
= 21.3 21.3
oy
.2
.g
2 13.05
'c
=) 10.26
1.53 1.58 171 2.37
- [ [ [
CY 20 CY 21 CY 22 CY 23 CY 24 CY 25
Source: PTA W Imports M Local Assembly/Manufacturing

Distribution channels within the region are dominated by four major players, who engage in the assembly and
distribution of international and local phones. In FY 2025 the top-four distributors within the region were Air

40 https: //propakistani .pk/2026/01/06/pta-bl ocks-near|y-100-million-mobil e-devices-in-one-year/
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Link Communication Limited, Muller and Philips (M&P), Burque Corporation, and Advance Telecom, with Airlink
having the largest market share at 22%*.

Airlink serves as the authorized distributor for Samsung, Huawei, TCL, and Transsion, alongside having an
assembly and distribution agreement with Xiaomi through its subsidiary Select Technologies Limited. SELECT has
a unique position within the industry as it is solely a manufacturer that operates only in the B2B market. The
Company holds a 15.5% market share of the local smartphone assembly market and a 7.7% market share of
total mobile devices manufactured®?.

The Global Household Appliances Industry:

The household appliances industry covers consumer appliances used for domestic purposes, including TVs, Air
Conditioners, Washing Machines, and other domestic appliances. The industry is set to experience strong future
growth, with a projected size of USD 971 Bn by CY 2030%,

Increased adoption and integration of Al has led to a surge in demand for smart home devices, with users seeking
solutions that offer seamless integration and control features*.

The Household Appliances Industry in Pakistan:

The household appliances industry in Pakistan generated a revenue of PKR 328.6 Bn in CY 2024, reflecting a year-
on-year increase of 0.5% compared to PKR 327 Bn generated in CY 2023,

The industry is quite competitive, with a few key players dominating the market. Operators such as Haier and
Samsung gain strategic benefits from their positions as international operators. Success in the industry is
influenced heavily by brand strength, with the industry reflecting an organized structure.

The market shares for the sub-segments within the industry is provided hereunder:

Market Share - Air Conditioners Market Share - LED TV

2%
8%
17%
12%
m Haier = Gree & Ecostar m TCL = Haier
Dawlance Pak Elektron Ecostar Pak Elektron
Others Others

Source: PACRA

41 https: //mww. pacr a.comvview/stor age/app/PACRA%20Resear ch%620-
%20Mobile%20Phones%620& %20Alied%20Pr oducts¥20-%20Jan%2725%202_1768314771.pdf

42 Source: https: //www.pta.gov.pk/category/telecom-indicators/171

43 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%20-%20Househol d%20Appliances¥%620-
%20Mar %2725 _1741609486.pdf

4 https: //www. stati sta.comvoutl ook/cmo/househol d-appliances/wor | dwi dettkey-players

45 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%20-%20Househol d%20Appliances¥620-
%20Mar %2725 _1741609486.pdf
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Haier leads the AC segment, boasting a significant 47% share of the market, followed by Gree and Dawlance who
hold a market share of 15% and 12%, respectively*®.

Given the discretionary nature of the industry’s offerings, demand is significantly driven by factors such as
disposable income and inflation levels.

46 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%620-%20Househol d%20Appliances¥%620-
%20Mar %2726 _1773138648.pdf
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3A. SHARE CAPITAL AND RELATED MATTERS

3A (i) Share Capital
The current share capital of Select Technologies Limited is as follows:

Face Value Per Premium

Share Capital No. of Shares Share (PKR) (PKR) Total at Par (PKR)

Authorized Share Capital

Ordinary Shares 1,000,000,000 10 - 10,000,000,000
Issued, Subscribed & Paid-Up

Capital

Ordinary Shares of PKR 10/- -

each fully paid
Breakdown of Issued,

800,000,000 10 8,000,000,000

Face Value Per Premium

Total at Par (PKR)

Subscribed and Paid-up No. of Shares

el Share (PKR) (PKR)

Sponsors: -
fi';iLt'zld( Communication 799,999,993 10 - 7,999,999,930

Directors and their Family: -
Muzzaffar Hayat Piracha 1 10 - 10
Adnan Aftab 1 10 - 10
Sharique Azim Siddiqui 1 10 - 10
Shaista Bano Gilani 1 10 - 10
Aqdus Faraz Tahir 1 10 - 10
Rabiya Muzzaffar 1 10 - 10
Mariam Sajjad 1 10 - 10

Sub Total 800,000,000 10 - 8,000,000,000

Face Value P Premium
New Issue of Ordinary Shares | No. of Shares ace Valu€ Y€l | pershare | Total at Par (PKR)

Share (PKR)

(PKR)
Allocation to institutions /
High Net worth individual

investors through Book 66,666,667 10 18 666,666,670
Building process at Strike
Price
General Public Portion 22,222,222 10 18 222,222,220
Sub-total 88,888,889 888,888,890

Face Value Per Total at Par (PKR)
Post IPO Paid Up Capital No. of Shares Share (PKR) _

Total Paid Up Capital Post

PO 888,888,889 8,888,888,890

3A (ii) Pattern of Shareholding

SELECT’s current pattern of shareholding is provided hereunder:

 Nae | Pre-IPO Shareholding

Shares Held Ownership %
Air Link Communication Limited 799,999,993 100%
Muzzaffar Hayat Piracha 1 0.00%
Adnan Aftab 1 0.00%
Sharique Azim Siddiqui 1 0.00%
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Shaista Bano Gilani 1 0.00%
Aqgdus Faraz Tahir 1 0.00%
Rabiya Muzzaffar 1 0.00%
Mariam Sajjad 1 0.00%
Total 800,000,000 100%

3A (iii) Sponsors Shares to be kept in Blocked Form:

1. As per regulation 5(1) of the PO Regulations, the Sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

2. Asper regulation 5(2) of the PO Regulations, the Sponsors of the Company shall retain not less than twenty-
five percent of the Post Issue Paid Up Capital of the Company for not less than three years from the last
date for the public subscription;

3. As per regulation 5(3) of the PO Regulations, the shares of the Sponsors mentioned at (iii) above shall be
kept unencumbered in a blocked account with the CDC;

4. Asperregulation 5(4) of the PO Regulations, subject to compliance with sub-regulation 1 and 2 of Regulation
5, and with the prior approval of the securities exchange, the Sponsors of the Company may sell their
shareholding through block-sale to any other person who shall be deemed Sponsor for the purposes of
the PO Regulations. Provided that a sale of at least 5% of the post issue paid up capital or PKR. 50
million, whichever is lower, shall constitute a block sale during the lock-in period.

Breakdown of the shareholding of Select Technologies Limited’s sponsors is provided hereunder:

_ Pre-IPO Shareholding Post-IPO Shareholding ‘

Shares Held Ownership % Shares Held Ownership %

Sponsors:
Air Link Communication Limited 799,999,993 100.00% 799,999,993 90.00%
Total 799,999,993 100.00% 799,999,993 90.00%

3A (iv) Present Issue

The offer comprises of 88,888,889 shares (10% of the Post IPO paid-up capital of the Company) of face value of
PKR 10/- each.

Of the entire Issue of 88,888,889 Ordinary Shares, seventy five percent (75%) of the issue i.e. 66,666,667
ordinary shares will be offered through the Book Building process at a Floor Price of PKR 28/- per share with a
price band of 50% above the floor price i.e. PKR 42.00/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size and the Strike Price
shall be the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the
issue i.e. 22,222,222 ordinary shares will be offered to retail investors. The retail portion will be fully
underwritten, with Intermarket Securities Limited, Dawood Equities Limited, Ismail Igbal Securities (Private)
Limited and Sherman Securities (Private) Limited acting as the underwriters to the issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to
the issue.

3A (v) Shares Issued in Preceding Years

Break-up of shares issued since the inception of the company, including bonus shares, right shares and non-cash
shares, has been provided below:

Mode of Face Premium

No. of shares Share Value Per

seeued Per Total Value Date of issuance

Issuance Share Share (PKR)
(PKR) (PKR)
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1 50,000,000 Initial Capital 10 - 500,000,000 At Inc.

2 250,000,000 Right Issue 10 - 2,500,000,000 29-03-2022
3 250,000,000 Right Issue 10 - 2,500,000,000 28-09-2022
4 250,000,000 Right Issue 10 - 2,500,000,000 25-06-2024
Total 800,000,000 8,000,000,000

3A (vi) Employee Stock Option Scheme
SELECT does not have any employee stock option scheme.
3A (vi) Related Employees

Related Employees of the Company (Select Technologies Limited) are as follows:

S. No Name Designation

1 Adnan Aftab Chief Executive Officer
2 Nusrat Mahmood Chief Financial Officer
3 Amer Latif Company Secretary

Related employees of the Joint Consultant to the Issue (Arif Habib Limited) are as follows:

1 Mr. Shahid Ali Habib Chief Executive Officer

2 Mr. Farhan Rizvi Managing Director, Investment Banking

3 Mr. Hamza Rehan Assistant Vice President, Investment Banking
4 Mr. Malik Harris Rehman Assistant Vice President, Investment Banking
5 Mr. Raheel Ahmed Senior Associate, Investment Banking

6 Mr. Saif Ul Haq Associate, Investment Banking

7 Mr. Ismail Memon Associate, Investment Banking

7 Mr. Ali Raza Senior Analyst, Investment Banking

8 Mr. Muhammad Faizan Qureshi Senior Analyst, Investment Banking

9 Mr. Naveed Said Senior Analyst, Investment Banking

10 Mr. Muhammad Ali Analyst, Investment Banking

11 Mr. Muhammad Sufyan Khan Analyst, Investment Banking

12 Mr. Muhammad Ali Chandio Analyst, Investment Banking

13 Mr. Tasweeb Fathe Khan Analyst, Investment Banking

Related employees of the Joint Consultant to the Issue (Intermarket Securities Limited) are as follows:

S. No Name Designation

1 Wajid Hussain Chief Executive Officer

2 Khurram Bashir Deputy Chief Executive Officer

3 lbrar Hussain Vice President, Investment Banking
4 Mansoor Arif Associate, Investment Banking
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3A (vii) UNDERTAKING OF THE SPONSORS OF THE ISSUER REGARDING IPO UTILIZATION
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4. PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING AGREEMENTS

4.1.1. Principal Purpose of the Issue

To fund future business expansion, meet growing demand, and diversify the Company’s current product
portfolio, Select Technologies Limited aims to issue new equity with 88,888,889 shares at a floor price of PKR
28.00/- per share, amounting to total proceeds of PKR 2,488,888,892/-.

The principal purpose of the issue is to finance the construction of a new state-of-the-art production facility at
E4 and E5(S) Sundar Green Special Economic Zone for the manufacturing and assembly of Air Conditioner (AC)
units. This will provide scope for expansion of SELECT’s operations and diversification of its product portfolio,
allowing the Company to reduce reliance on a single product and customer, and seek sustained business growth.

A portion of the proceeds will be utilized towards expanding the TV production line, allowing the Company to
expand production into the large-scale (75-100 inches) product lines and increase the efficiency of existing TV
production facilities. SELECT already maintains sufficient capacity to support widely demanded TV lines (32-65
inches). As such, the large-scale TV product line will be targeted towards the niche market consumers seeking
premium setups, with the mass markets being already well supported by the Company’s current facilities.

Capital expenditure will also be undertaken on smartphone plant & machinery, allowing Select Technologies
Limited to keep its operations up-to-date with technological advancements in the industry.

The capital expansion into Sundar Green SEZ is being undertaken after a careful strategic evaluation by
management of a wide variety of factors, including:

e Enhanced Efficiency:

The Sundar Green SEZ facility will feature longer, more streamlined assembly lines that will require fewer
inter-line transfer and break-time. This optimization will reduce time wastage, improve production
efficiency, and enhance capacity levels through faster product turnover.

o Tax Exemption Benefits:

These new facilities will operate in a Special Economic Zone (SEZ), providing Select Technologies Limited
with the key strategic benefit of income tax exemption till FY 2035. Through this tax benefit SELECT will
be able to generate higher net margins, leading to improved returns for shareholders.

e New Product Lines:

The capital expenditure into Sundar Green SEZ will facilitate the production of new product lines, including
Air Conditioners and Large-scale TV lines (75 to 100 inches). This diversification of SELECT’s product
portfolio will allow the Company to expand its revenue streams and reduce reliance on a single
product/customer.

In addition, 43% of the proceeds will be used to finance the working capital needs of the Company. The working
capital requirements of Select Technologies Limited remain substantially high due to the need to maintain cash
margin deposits for Letter of Credit (LC) on imports. Furthermore, SELECT has diversified its product portfolio to
include other product lines, i.e. Television sets and Air Conditioning Units. These products intrinsically have a
slower turnover cycle due to their larger physical size creating logistical and distributional constraints,
highlighting that further investment is needed to finance the working capital needs of the Company.

4.2. Source of Funds

Select Technologies Limited intends to raise PKR 2.49 billion through an Initial Public Offering (IPO), issuing
88,888,889 ordinary shares at a floor price of PKR 28.00/- per share.

L Paiaas | Cost(PkR) Percentage (%)

Proceeds from Initial Public Offering 2,488,888,892 100%

4.3. Utilization of IPO Proceeds

The IPO proceeds will be used primarily to establish a production facility at Sundar Green Special Economic Zone
for the manufacturing and assembly of Air Conditioner (AC) units, with the objective of enhancing production
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capacity, expanding product range and availing regulatory tax benefits. A portion of the proceeds will be utilized
towards expanding the TV production line to support large scale TV models and enhance the efficiency of existing
TV production facilities. Capital expenditure will also be undertaken on smartphone plant & machinery, allowing
Select Technologies Limited to keep its operations up-to-date with technological advancements in the industry.

The remainder of the proceeds raised will be utilized in financing the working capital needs of the Company,
which remain high due to need to finance inventories.

The breakdown of the utilization of proceeds raised via this public offering, calculated at the floor price of PKR
28.00 per share, is provided hereunder:

S. No. Proceeds Utilization Amount (PKR) (%)
1 Plant & Machinery — AC Assembly line 624,174,707 25%
2 Plant & Machinery —Smartphones 433,351,038 17%
3 Plant & Machinery — TV Assembly Line 373,116,320 15%
4 Working Capital 1,058,246,827 43%
Total 2,488,888,892 100%

4.4. Additional Disclosures Relating to the Purpose of the Issue

1. Details of Plant & Machinery — AC Assembly Line:

The plant and machinery cost for the Air Conditioner (AC) production line amounts to PKR 402,563,500, the
installation costs amount to PKR 40,256,350 and duties and other charges amount to PKR 181,354,857. The
table below shows the detail of Plant and Machinery to be delivered using IPO proceeds:

Installation Duties &
Cost (PKR) Costs Other
(PKR) Charges (PKR)

Total Cost

(PKR)

Plant and Machinery —

AC 402,563,500 40,256,350 181,354,857 624,174,707 100%

Total 402,563,500 40,256,350 181,354,857 624,174,707 100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:

Duties, Taxes

H 0,
FOB Cost Amount in & Other Instcacl.Latan Total Cost Total Cost /:00:_::;?
(USD) PKR* Charges (USD) (USD) (PKR)* CabEx
(USD)** P
Indoor Assembly Line 125,000 36,250,000 56,313 12,500 193,813 56,205,625 9.00%
Outdoor Assembly Line 175,000 50,750,000 78,838 17,500 271,338 78,687,875 12.61%
Ez[)fi‘:ga”ce Test 195,000 56,550,000 87,848 19,500 302,348 87,680,775 14.05%
Zt:irt‘dard Indoor Test 282,000 81,780,000 127,041 28,200 437,241 126,799,890 20.31%
Gas Charging Machine 55,000 15,950,000 24,778 5,500 85,278 24,730,475 3.96%
Vacuum Pump 8L 300,000 87,000,000 135,150 30,000 465,150 134,893,500  21.61%
Halogen Leak Detector 27,900 8,091,000 12,569 2,790 43,259 12,545,096 2.01%
ﬁg:;‘l’wer Distribution 50,000 14,500,000 22,525 5,000 77,525 22,482,250 3.60%
Electrical Safety Tester 64,000 18,560,000 28,832 6,400 99,232 28,777,280 4.61%
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Duties, Taxes

H 0,
FOB Cost Amount in & Other Instca;Lat?on Total Cost Total Cost /:00:_;:;?
(UsD) PKR* Charges (USD) (UsD) (GY CabEx
(USD)** P

Automatic Packing

. 15,000 4,350,000 6,758 1,500 23,258 6,744,675 1.08%
Machine
Automatic Sealer 18,000 5,220,000 8,109 1,800 27,909 8,093,610 1.30%
Machine
Condenser Bending 35,000 10,150,000 15,768 3,500 54,268 15,737,575 2.52%
Machine
Copper Tube Cutting 3,200 928,000 1,442 320 4,962 1,438,864 0.23%
Device
soldering Gun 18,000 5,220,000 8,109 1,300 27,909 8,093,610 1.30%
(Industrial)
Air Screw Driver 2,400 696,000 1,081 240 3,721 1,079,148 0.17%
90-degree Air Screw 750 217,500 338 75 1,163 337,234 0.05%
Driver
/;';t Pipe & Connector 14,000 4,060,000 6,307 1,400 21,707 6,295,030 1.01%
Manual Sealing Pincers 100 29,000 45 10 155 44,965 0.01%
;:IIBLLCI)I:;ne Resistant Pipe 400 116,000 180 40 620 179,858 0.03%
Rubber Pipe (Gas) 400 116,000 180 40 620 179,858 0.03%
Rubber Pipe (02) 200 58,000 90 20 310 89,929 0.01%
(C;I:/kr;e Sealing Rings 800 232,000 360 80 1,240 359,716 0.06%
Fire Defending Device 4,000 1,160,000 1,802 400 6,202 1,798,580 0.29%
';:txag"” Ring Spanner 2,000 580,000 901 200 3,101 899,290 0.15%
Total 1,388,150 402,563,500 625,362 138,815 2,152,327 624,174,707  100.00%

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges, clearing & transportation costs, and non-exempt custom duties

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:

Expected Useful

Supplier?

Expected Order
Supply Date Status*®

Condition Life Expected Order Date
(years)

Gree Intelligent P.O 15 July 2026

Indoor Assembly Line . New 10 years 30 Sept 2026 Pending
Equipment L.C 30 July 2026
i P.O 15 July 2026

Qutdoor Assembly Hlsgnse HVAC New 10 years y 30 Sept 2026 Pending
Line Equipment L.C 30 July 2026

47 These represent the respective vendorYOEM partners associated with the equipment brands. The Letter of Credit (LC)

will be opened in favour of the relevant supplier partner through Xiaomi, namely CHUZHOU HIERS AUTOMATION CO.
LTD.

8 The initial order status was set to “placed” based on initial commercial understanding and confirmation received from
short-listed suppliers. However, due to non-materialization of IPO proceeds, the terms & conditions of the purchase orders
are now being renegotiated and are in the final stages.
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Performance Test
Cabinet

Standard Indoor Test

Unit

Gas Charging Machine

Vacuum Pump 8L

Halogen Leak
Detector

AC Power Distribution

Panel

Electrical Safety
Tester

Automatic Packing

Machine

Automatic Sealer
Machine

Condenser Bending

Machine

Copper Tube Cutting

Device

Soldering Gun
(Industrial)

Air Screw Driver

90-degree Air Screw

Driver

Air Pipe & Connector

Set

Manual Sealing
Pincers

Fluorine Resistant

Pipe (Bulk)

Rubber Pipe (Gas)

Rubber Pipe (02)

O Type Sealing Rings

(Bulk)

Expected

Supplier?

Guangzhou Kinte
Electric

Wuxi Testing
Equipment Co.

Sanhua Group

Robinair

INFICON

Schneider Electric

GW Instek

Youngsun
Packaging

BestPack

Zhangjiagang
King-Macc

RIDGID

Weller

Ingersoll Rand

Chicago
Pneumatic

SMC Corporation

TBD

Parker Hannifin

Gates
Corporation

TBD

Freudenberg
Sealing

Fire Defending Device Honeywell

Condition

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

Useful
Life
(years)

8 years

8 years

8 years

5 years

4 years

12 years

8 years

10 years

8 years

10 years

5 years

3 years

4 years

4 years

6 years

3-5years

3 years

3 years

3 years

2 years

10 years

Expected Order Date

P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026

L.C 30 July 2026

P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026
L.C 30 July 2026
P.O 15 July 2026

Expected
Supply Date

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026

30 Sept 2026
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Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending
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Useful
Expec.te4d7 Condition Life Expected Order Date Expected Orden;s
Supplier Supply Date Status
(years)
L.C 30 July 2026
: P.O 15 July 2026
H R
S exagons ne Stanley Tools New 15 years 30 Sept 2026 Pending
panner Set L.C 30 July 2026

2. Details of Plant & Machinery — TV Assembly Line:

The Plant and machinery cost for the TV assembly line amounts to PKR 225,040,000, whilst the installation costs
amount to PKR 22,504,000 and the duties and other charges amount to PKR 125,572,320.

The table below outlines the details of the Plant and Machinery to be delivered using the IPO proceeds:

Installation DU
Cost (PKR) Costs Other Total Cost
(PKR) Charges (PKR)
(PKR)
Plant and Machinery — 225,040,000 22,504,000 125,572,320 373,116,320  100%
TV Assembly Line
Total 225,040,000 22,504,000 125,572,320 373,116,320  100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:

Duties, Taxes

H [V)
FOB Cost Amount in & Other Instca;Lat?on Total Cost Total Cost /:oo_]:_:;it
(USD) PKR* Charges = (USD) (PKR)* o
(USD)** P

Solder Paste Printer 25,000 7,250,000 13,950 2,500 41,450 12,020,500 3.22%
Pick & Place Machine 150,000 43,500,000 83,700 15,000 248,700 72,123,000 19.33%
Reflow Oven 30,000 8,700,000 16,740 3,000 49,740 14,424,600 3.87%
AOI System 25,000 7,250,000 13,950 2,500 41,450 12,020,500 3.22%
Loader/Unloader 18,000 5,220,000 10,044 1,800 29,844 8,654,760 2.32%
Conveyor
Panel Handling System 28,000 8,120,000 15,624 2,800 46,424 13,462,960 3.61%
Eiikl'ght Assembly 30,000 8,700,000 16,740 3,000 49,740 14,424,600 3.87%
COF/TAB Bonding 50,000 14,500,000 27,900 5,000 82,900 24,041,000 6.44%
Machine
Optical Alignment

35,000 10,150,000 19,530 3,500 58,030 16,828,700 4.51%
System
Heavy Duty Conveyor 120,000 34,800,000 66,960 12,000 198,960 57,698,400 15.46%
Workstations 12,000 3,480,000 6,696 1,200 19,896 5,769,840 1.55%
PLC Control System 11,000 3,190,000 6,138 1,100 18,238 5,289,020 1.42%
Aging Racks 12,000 3,480,000 6,696 1,200 19,896 5,769,840 1.55%
Signal Testing System 10,000 2,900,000 5,580 1,000 16,580 4,808,200 1.29%
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Duties, Taxes

H 0,
FOB Cost Amount in & Other Instca;Lat?on Total Cost Total Cost /:00:_;:;?
(UsD) PKR* Charges (USD) (UsD) (GY CabEx
(USD)** P

Dark Room Setup 10,000 2,900,000 5,580 1,000 16,580 4,808,200 1.29%
Cleanroom Setup 50,000 14,500,000 27,900 5,000 82,900 24,041,000 6.44%
HVAC System 35,000 10,150,000 19,530 3,500 58,030 16,828,700 451%
HEPA Filters 25,000 7,250,000 13,950 2,500 41,450 12,020,500 3.22%
Casing Assembly Line 15,000 4,350,000 8,370 1,500 24,870 7,212,300 1.93%
screw Fastening 15,000 4,350,000 8,370 1,500 24,870 7,212,300 1.93%
Machine
Packaging Line 15,000 4,350,000 8,370 1,500 24,870 7,212,300 1.93%
Air Compressor 15,000 4,350,000 8,370 1,500 24,870 7,212,300 1.93%
Power Distribution 22,000 6,380,000 12,276 2,200 36,476 10,578,040 2.84%
Installation & Training 18,000 5,220,000 10,044 1,300 29,844 8,654,760 2.32%

776,000 225,040,000 433,008 77,600 1,286,608 373,116,320 100%

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges, clearing & transportation costs, and non-exempt custom duties

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:

Expected
Order Date

Expected

50
Supply Date Order Status

Condition

Expected Supplier®®

Solder Paste Printer GKG, DEK (ASM), Panasonic New 7 years 15-Jul-26 30-Sep-26 Pending
Pick & Place Machine Yamaha, Fuji, Juki New 8 years 15-Jul-26 30-Sep-26 Pending
Reflow Oven Heller, BTU, JT New 10 years 15-Jul-26 30-Sep-26 Pending
AOI System Koh Young, Mirtec New 7 years 15-Jul-26 30-Sep-26 Pending
(I_:c;anc\l/(:;l/ournloader Asys, Nutek New 10 years 15-Jul-26 30-Sep-26 Pending
zjsntzlnl;'a"d"”g E&Eeﬁg;’ip’ Foxconn New 8 years 15-Jul-26 30-Sep-26  Pending
E;‘;k“ght Assembly o\ worth, TCL Tech New 8 years 15-Jul-26 30-Sep-26  Pending
CMzFCgI’:eB Bonding Toray, Shibaura New 7 years 15-Jul-26 30-Sep-26  Pending
Optical Alignment Shenzhen Optronics New 7 years 15-Jul-26 30-Sep-26 Pending

System

49 These represent the respective vendors/OEM partners associated with the equipment brands. The Letter of Credit (LC)
will be opened in favour of the relevant supplier partner through Xiaomi, namely Beijing Tianhua Weijun ELECTRONIC
Equipment Co. LTD
50 The initial order status was set to “placed” based on initial commercial understanding and confirmation received from
short-listed suppliers. However, due to non-materialization of IPO proceeds, the terms & conditions of the purchase orders
are now being renegotiated and are in the final stages.
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.49 - Us.e ful Expected Expected o
Expected Supplier Condition Life Order Date Supply Date Order Status
(years)
Heavy Duty Conveyor FlexLink, Bosch Rexroth New 10 years 15-Jul-26 30-Sep-26 Pending
Workstations Local Fabricators New 10 years 15-Jul-26 30-Sep-26 Pending
PLC Control System Siemens, Mitsubishi New 8 years 15-Jul-26 30-Sep-26 Pending
Aging Racks Custom OEM China New 10 years 15-Jul-26 30-Sep-26 Pending
Signal Testing System Quantum Data New 7 years 15-Jul-26 30-Sep-26 Pending
Dark Room Setup Local Vendors New 10 years 15-Jul-26 30-Sep-26 Pending
Cleanroom Setup Camfil, Clean Air New 15 years 15-Jul-26 30-Sep-26 Pending
HVAC System Daikin, Trane New 10 years 15-Jul-26 30-Sep-26 Pending
HEPA Filters AAF, Camfil New 3 years 15-Jul-26 30-Sep-26 Pending
Casing Assembly Line  Custom OEM New 10 years 15-Jul-26 30-Sep-26 Pending
S&;;i\m:zstening Atlas Copco New 8 years 15-Jul-26 30-Sep-26 Pending
Packaging Line Bosch Packaging New 10 years 15-Jul-26 30-Sep-26 Pending
Air Compressor Atlas Copco, Ingersoll Rand New 10 years 15-Jul-26 30-Sep-26 Pending
Power Distribution Schneider Electric New 15 years 15-Jul-26 30-Sep-26 Pending

3. Details of Plant & Machinery — Smartphones:

The plant and machinery cost for the Smartphone segment amounts to PKR 261,369,745, the installation costs
amount to PKR 26,136,975 and the duties and other charges amount to PKR 145,844,318.

The table below outlines the details of the Plant and Machinery to be delivered using the IPO proceeds:

Duties &
(0]4,1=13 Total Cost

Installation
Cost (PKR) Costs

(PKR) Charges (PKR)

(PKR)

Plant and Machinery —

261,369,745 26,136,975 145,844,318 433,351,038 100%
Smartphones

Total 261,369,745 26,136,975 145,844,318 433,351,038 100%

The detailed cost breakdown of the plant and machinery to be delivered is provided hereunder:

SIS, 1EETE0 Installation
FOB Cost Amount in & Other Costs Total Cost Total Cost
(USD) PKR* Charges (USD) (USD) (PKR)*
(USD)**

Three-platen pressure box 49,185 14,263,650 27,445 4,919 81,549 23,649,132
On-line BTB pressing

machine equipment (1-in- 30,969 8,980,949 17,281 3,097 51,346 14,890,414
3)

Protective cover for the

. 3,060 887,400 1,707 306 5,073 1,471,309
whole machine
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CCD Composite Plate
Equipment

Lens positioning and
pressing machine (one for
two) (with positioning
fixture, UPH550)

3-in-1 dismantling and
positioning fixture

The current fixture of the
whole machine

screw bits

Electric batch, drivers &
cables

Sealing ring (hot glue)
Dispenser

Bag cutter

sealing cutter
Chamfer cutter

Spool

Needle

Dispenser controller with
SD card

3D inspection camera
Controller card

Glue dispenser head
C to C USB Bits

Free field microphone

B to C USB Bits

2-in-1 Bright Fixture
(Universal 3-in-

1)

Whole Machine Current
Fixture

Audio Test Fixture

CMW100 5G

Electronic Level (including
Control
Box)

FOB Cost

(UsD)

160,475

10,851

2,859
3,449
2,036
2,286
2,462
6,683
2,301
2,301
3,419
48,542
10,693
11,045
17,236
4,221
9,251
10,990
2,374

2,798

10,759

3,139
9,117

17,169

4,919

Amount in
PKR*

46,537,640

3,146,831

829,209
1,000,343
590,556
663,065
714,096
1,938,189
667,151
667,151
991,522
14,077,035
3,101,098
3,203,114
4,998,486
1,224,119
2,682,860
3,187,100
688,562

811,493

3,120,250

910,249
2,643,855

4,979,079

1,426,400

Duties, Taxes
& Other
Charges
(USD)**

89,545

6,055

1,596
1,925
1,136
1,276
1,374
3,729
1,284
1,284
1,908
27,086
5,967
6,163
9,618
2,355
5,162
6,132
1,325

1,561

6,004

1,751
5,087

9,580

2,745

Installation
Costs
(USD)

16,047

1,085

286
345
204
229
246
668
230
230
342
4,854
1,069
1,105
1,724
422
925
1,099
237

280

1,076

314
912

1,717

492

Total Cost
(USD)

266,067

17,991

4,741
5,719
3,376
3,791
4,083
11,081
3,814
3,814
5,669
80,482
17,730
18,313
28,578
6,999
15,339
18,221
3,937

4,639

17,839

5,204
15,116

28,467

8,155

Total Cost
(PKR)*

77,159,407

5,217,445

1,374,828
1,658,569
979,142
1,099,361
1,183,971
3,213,517
1,106,136
1,106,136
1,643,943
23,339,724
5,141,620
5,310,763
8,287,490
2,029,589
4,448,181
5,284,212
1,141,635

1,345,455

5,173,375

1,509,193
4,383,511

8,255,313

2,364,971
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17.81%

1.20%

0.32%
0.38%
0.23%
0.25%
0.27%
0.74%
0.26%
0.26%
0.38%
5.39%
1.19%
1.23%
1.91%
0.47%
1.03%
1.22%
0.26%

0.31%

1.19%

0.35%

1.01%

1.90%

0.55%
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Audio Box (Included A set
of

PC (CAM1)

Film Pasting Equipment
with Film

Fixture

Machine Head LOGO
Detection

Equipment

Color Box LOGO Testing
Equipment

Screw Feeder
Intelligent Electric Batch

UV Controller Head

BTB Pressing Machine with
Fixture

Upper and Lower Die
Lens Pressing Machine
with Fixture

Upper and Lower Die
Battery Cover Pressing
Machine with Fixture
Upper and Lower Die
DECO Brackets & Plate
Pressing

Machine with Pressing
Upper and Lower
Hardware DECO Pressing
Machine

with Pressing Upper and
Lower Die

3D Film Pasting Machine
with Whole

Machine Film Fixture

UV Film Curing Machine

Current Test Fixture
(Carrier & Dial)

Modular
Extended Base Machine

Total

FOB Cost

(UsD)

38,119

13,526

40,169

23,568

22,954
3,959
8,126

7,072

19,706

14,153

114,954

12,973

12,973

53,959

19,578

6,235
13,789
30,871

901,275

Amount in
PKR*

11,054,600

3,922,600

11,648,934

6,834,834

6,656,534
1,148,075
2,356,506

2,050,882

5,714,856

4,104,277

33,336,660

3,762,254

3,762,254

15,648,151

5,677,585
1,808,092
3,998,729
8,952,474

261,369,745

Duties, Taxes
& Other
Charges
(USD)**

21,271

7,548

22,414

13,151

12,808
2,209
4,534

3,946

10,996

7,897

64,144

7,239

7,239

30,109

10,924
3,479
7,694

17,226

502,911

Installation
Costs
(USD)

3,812

1,353

4,017

2,357

2,295
396
813

707

1,971

1,415

11,495

1,297

1,297

5,396

1,958

623
1,379
3,087

90,127

Total Cost
(USD)

63,202

22,426

66,600

39,076

38,057
6,564
13,473

11,725

32,673

23,465

190,594

21,510

21,510

89,464

32,460
10,337
22,862
51,183

1,494,314

Total Cost
(PKR)*

18,328,527

6,503,671

19,313,932

11,332,154

11,036,533
1,903,509
3,907,087

3,400,363

9,475,231

6,804,892

55,272,182

6,237,817

6,237,817

25,944,634

9,413,436
2,997,817
6,629,892
14,843,202

433,351,038

* the Company has assumed an exchange rate of PKR 290 for USD while computing the CapEx requirements.
** duties, taxes and other charges are inclusive of CIF charges, clearing & transportation costs, and non-exempt custom duties

Additional details of the plant and machinery which will be financed via the IPO proceeds is provided below:
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4.23%

1.50%

4.46%

2.62%

2.55%
0.44%
0.90%

0.78%

2.19%

1.57%

12.75%

1.44%

1.44%

5.99%

2.17%
0.69%

1.53%
3.43%

100.00%
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Useful Expected Expected
Expected Supplier® | Condition Life P P Order Status®?
Order Date Supply Date
(years)
Three-platen Custom OEM (Alibaba / .
pressure box Made-in-China) New 10 years 15-Jul-26 30-Sep-26 Pending
On-line BTB pressing .
Cust EM (Ch
machine equipment ustom OEM (China), New 10 years 15-Jul-26 30-Sep-26 Pending
. Janome
(1-in-3)
Protective cover. for Local Fabricator New 10 years 15-Jul-26 30-Sep-26 Pending
the whole machine
CCDC ite Plat
. omposite Hlate Cognex, Keyence New 10 years 15-Jul-26 30-Sep-26 Pending
Equipment
Lens positioning and
pressing machine .
(one for two) (with Custom OEM (China), New 10 years 15-Jul-26 30-Sep-26 Pending
e Janome
positioning fixture,
UPH550)
3-in-1 dismantling Local Precision Fixture
and positioning New 3 years 15-Jul-26 30-Sep-26 Pending
) Maker
fixture
The current fixture of Local Precision Fixture .
the whole machine Maker New 10 years 15-Jul-26 30-Sep-26 Pending
screw bits Wiha, Vessel New 4 years 15-Jul-26 30-Sep-26 Pending
Electric batch, drivers Atlas Copco, Kilews New 4 years 15-Jul-26 30-Sep-26 Pending
& cables
Sealing ring (hot glue) Henkel, 3M New 4 years 15-Jul-26 30-Sep-26 Pending
Dispenser Nordson EFD, Musashi New 3 years 15-Jul-26 30-Sep-26 Pending
Bag cutter Local Industrial Supplier New 3 years 15-Jul-26 30-Sep-26 Pending
sealing cutter Local Industrial Supplier New 3 years 15-Jul-26 30-Sep-26 Pending
Chamfer cutter Local Industrial Supplier New 3 years 15-Jul-26 30-Sep-26 Pending
Spool Local Supplier / OEM New 4 years 15-Jul-26 30-Sep-26 Pending
Needle Nordson EFD New 3 years 15-Jul-26 30-Sep-26 Pending
Dispenser controller . .
with SD card Nordson EFD, Musashi New 3 years 15-Jul-26 30-Sep-26 Pending
3D inspection camera Cognex, Mech-Mind New 3 years 15-Jul-26 30-Sep-26 Pending
Controller card Advantech, Beckhoff New 3 years 15-Jul-26 30-Sep-26 Pending
Glue dispenser head Nordson EFD New 3 years 15-Jul-26 30-Sep-26 Pending
C to C USB Bits Local Supplier New 3 years 15-Jul-26 30-Sep-26 Pending
Free field . ;
reetie Briiel & Kjzer, GRAS New 3years  15-Jul-26 30-Sep-26 Pending
microphone
B to C USB Bits Local Supplier New 3 years 15-Jul-26 30-Sep-26 Pending

51 These represent the respective vendor OEM partners associated with the equipment brands. The Letter of Credit (LC) will
be opened in favour of the relevant supplier partner through Xiaomi, namely SHANGHAI MILLER SUPPLY CHAIN
MANAGEMENT LIMITED.

52 The initial order status was set to “placed” based on initial commercial understanding and confirmation received from
short-listed suppliers. However, due to non-materialization of IPO proceeds, the terms & conditions of the purchase orders
are now being renegotiated and are in the final stages.
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Expected Supplier®?

Condition

Useful
Life

Expected
Order Date

Expected
Supply Date

Order Status*?

2-in-1 Bright Fixture
(Universal 3-in-

1)

Whole Machine
Current Fixture

Audio Test Fixture

CMW100 5G

Electronic Level
(including Control
Box)

Audio Box (Included
A set of

PC (CAM1)

Film Pasting
Equipment with Film
Fixture

Machine Head LOGO
Detection
Equipment

Color Box LOGO
Testing Equipment

Screw Feeder

Intelligent Electric
Batch

UV Controller Head

BTB Pressing
Machine with Fixture
Upper and Lower Die
Lens Pressing
Machine with Fixture
Upper and Lower Die

Battery Cover
Pressing Machine
with Fixture Upper
and Lower Die

DECO Brackets &
Plate Pressing
Machine with
Pressing Upper and
Lower

Hardware DECO
Pressing Machine
with Pressing Upper
and Lower Die

3D Film Pasting
Machine with Whole
Machine Film Fixture

Local Precision Fixture
Maker

Local Precision Fixture
Maker

Local Integrator +
Rohde & Schwarz
Rohde & Schwarz

Mitutoyo, Bosch

Local Integrator

Dell, HP, Advantech

Custom OEM (China)

Cognex, Keyence

Cognex, Keyence

Carlson Engineering,
Janome

Atlas Copco, Kilews

Dymax, Nordson

Custom OEM (China)

Custom OEM (China)

Custom OEM (China)

Custom OEM (China)

Custom OEM (China)

Custom OEM (China)

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

New

(years)

3 years

5 years

4 years

4 years

4 years

4 years

4 years

5 years

10 years

10 years
5 years

5 years

4 years

10 years

10 years

10 years

10 years

10 years

10 years

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

15-Jul-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26
30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

30-Sep-26

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending
Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending

Pending
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Useful Expected Expected
Expected Supplier® | Condition Life P P Order Status®?
Order Date Supply Date
(years)
UV Film Curing .
Machine Dymax, Nordson New 10 years 15-Jul-26 30-Sep-26 Pending
Current Test Fixture
Local | R N 15-Jul-2 -Sep-2 P i
(Carrier & Dial) ocal Integrator + R&S ew 5 years 5-Jul-26 30-Sep-26 ending
Modular Local Fabricator New 5 years 15-Jul-26 30-Sep-26 Pending
Extended B . .
xtended base Local Fabricator New 10 years 15-Jul-26 30-Sep-26 Pending

Machine

4. Details of Working Capital Requirements:

Select Technologies Limited operates a highly working-capital intensive business, primarily stemming from the
need to finance inventories. The Company is required to maintain cash margin for the opening of LCs in order to
import raw materials and components, with margin requirements differing for different facilities This results in
significant working capital pressure, as inventories have to be financed even before the physical receipt of the
goods. These margin requirements are predominately financed via debt, resulting in SELECT operating with a
highly leveraged capital structure.

The expected expansion into Sundar SEZ is expected to double SELECT’s existing production capacity of
smartphones and TVs to a respective 7,002,000 and 360,000 annual units, whilst also creating a new AC
production facility with an annual capacity of 400,000 units. Capacity expansion and business diversification into
the home appliances industry is expected to significantly increase Select Technologies Limited’s working capital
requirements. As such, of the total IPO proceeds of PKR 2,488,888,892, PKR 1,058,246,827 (43%) will be utilized
to finance the working capital needs of the Company. This strategic allocation will lead to an improved liquidity
position and more optimized capital structure, allowing SELECT to reduce reliance on debt and support
continued business growth following production expansion.

4.5. Details Regarding Financial Close of the Project

The expenditure on the AC Production Plant, TV Production Plant and Smartphone Production Plant is expected
to commence from Q1 FY 2027. All of the plants are expected to be operationally available by Q2 FY 2027.

Implementation Schedule

Completion /
Start Date Approval
Date

Plant & Machinery — AC Assembly line

Purchase Order Issuance and LC

1. . Q1 FY 2027 Q1 FY 2027
Opening
Equi .
2. quipment Manufacturing by 01 ey o057 g1 Fy 2027 The company has internally
Supplier . L
shortlisted vendors and is in
. the final negotiation stages.
3. shipment, Port Clearance and ) £y 5007 g1 Fy 2027 The purchase orders are
Inland Transport
expected to be executed upon
Equipment Unloading, the successful realization of
4, Mechanical Installation, Electric = Q1 FY 2027 Q1 FY 2027 IPO proceeds.

& Utility Connections

5 Mach!ne Callbratl.on, Trial Runs Q1 FY 2027 Q2 FY 2027
and Pilot Production
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6. Commel_wcement of Commercial Q2 FY 2027 Q2 FY 2027
Production

Plant & Machinery — Smart-TV

1 Purch.ase Order Issuance and LC Q1 FY 2027 Q1 FY 2027
Opening

EqU|p-ment Manufacturing by Q1 FY 2027 Q1 FY 2027
Supplier
Shipment, Port Clearance and

Inland Transport Q1 Fy 2027 Q1 FY 2027

Equipment Unloading,
4, Mechanical Installation, Electric =~ Q1 FY 2027 Q2 FY 2027
& Utility Connections

Machine Calibration, Trial Runs

> and Pilot Production Q2 Fy 2027 Q2 Fy 2027
6. Commepcement of Commercial Q2 FY 2027 Q2 FY 2027
Production
Plant & Machinery — Smartphone
1. Purchase and delivery of Plant ) v 5652 1 Fy 2027 The company has internally
& Machinery . .
shortlisted potential vendors
Equioment Unloadin and is currently in the final
2. quipme & QlFY2027  Q1FY2027 stages of negotiations. The
Positioning, and Installation
related purchase orders are
expected to be executed upon
3. Trial Run and Pilot Production Q1 FY 2027 Q2 FY 2027 the successful receipt of IPO
proceeds.
4 Commencement of Commercial Q2 FY 2027 Q2 FY 2027

Production

4.7. Utilization of excess IPO Funds, in the case the Strike Price is Determined above the Floor

Any excess funds raised, in case the Strike price is determined above the Floor price, would be utilized towards
financing the working capital needs of the Company.
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4 (Al) POST ISSUE MATTERS. (REPORTING AND EXIT OPPORTUNITY)

i Post issuance reporting requirements as per regulation 16 of these regulations

The issuer, Select Technologies Limited, upon completion of the public offer shall:

a. Report detailed break-up of the utilization of the proceeds of the issue in its post issue
quarterly/half-yearly and annual accounts (till the fulfilments of the commitments mentioned
in the prospectus).

b. submit a: (a) Half Yearly progress report; and (b) annual progress report reviewed by the
auditor, to the securities exchange till the fulfilment of the commitments mentioned in the
prospectus stating the following:

e Implementation status of the project/commitment made in the prospectus as per format
given below:
e Detailed Break-up utilization of the proceeds raised from the issue:

c. Submit a final report reviewed by the auditor after the fulfilment of the commitments
mentioned in the prospectus.

iii. Exit Opportunity Mechanism as per regulation 16(a) of these regulations

a. The Issuer shall not, at any time change the principal purpose of the issue as disclosed in the
Prospectus.

b. In exceptional circumstances, the issuer may change the principal purpose of the issue subject to
passing of special resolution and offering an exit opportunity to dissenting shareholders who
have not agreed to the change in principal purpose of the issue as disclosed in the Prospectus.

c. Offering an exit opportunity shall also be mandatory where the principal purpose of issue was
undertaken and thereafter funds were diverted to other purposes, which resulted in non-
completion of principal purpose of issue in a timely manner as disclosed in the prospectus.

d.

The mechanism for an exit offer opportunity shall be as under:

i EOGM notice in respect of any change in the principal purpose of the issue as
disclosed in the prospectus shall be given along with draft special resolution as
required under the provisions of Companies Act, 2017.

ii. Subject to approval of special resolution as defined in the Companies Act, 2017, the
shareholders who have dissented against the special resolution and conveyed their
dissent to the company secretary under intimation to PSX, shall be provided an
opportunity to exit by offering a price per share, by the sponsors of the issuer that
shall be highest of the following:

1. Intrinsic value based on the latest available audited accounts;
2. Weighted average closing price for last six preceding months
3. offer price at which the shares were subscribed through IPO.
iii. The exit offer shall be executed by the sponsors with in a period of thirty days from
the date of passing of special resolution.
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4A VALUATION SECTION:

4A (1) JUSTIFICATIONS GIVEN BY THE CONSULTANT TO THE ISSUE, IF ANY OR THE ISSUER IN SUPPORT
OF THE OFFER/FLOOR PRICE AND THE PRICE BAND. THE JUSTIFICATION MUST INCLUDE
APPROPRIATE VALUATION MODELS, INCLUDING THE DISCOUNTED CASH FLOW (DCF) MODEL,
DIVIDEND DISCOUNT MODEL (DDM), AND/OR GORDON GROWTH MODEL (GGM).

Disclaimer:

The offer price/floor price and price band are set by the Issuer and Consultant to the Issue using appropriate
valuation models, and that the Commission and the Securities Exchange have neither assessed nor validated the
pricing or the underlying valuation model. The Commission and the Securities Exchange do not assess, validate
or endorse the price of a transaction, as pricing is purely a function of market forces; whereby minimum price is
determined by the Consultant to the Issue/Issuer and final price is set by the investors.

Valuation — Free Cash Flow to the Firm (FCFF):

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Cost of Equity

Risk free rate® 12.00% 12.00% 12.00% 12.00% 12.00% 12.00%

Equity Beta® 1.33 1.33 1.33 133 133 133

Equity Risk

P?:r:?'u rrl1$54 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%
Cost of Equity®® 20.01% 20.01% 20.01% 20.01% 20.01% 20.01%
Cost of Debt

Fi PKR

“;I':’)'s"sce Cost ( 2,217 2,481 2,849 3,080 3,350 3,402

Average Debt 16,858 18,564 21,675 23,253 24,906 25,396

(PKR Mn)*’

Pre-tax Cost of

D';ebt;x osto 13.15% 13.36% 13.15% 13.25% 13.45% 13.40%

Tax Rate® 31.20% 16.22% 6.34% 6.41% 6.28% 6.10%
Sits: Tax Cost of 9.05% 11.19% 12.31% 12.40% 12.61% 12.58%
Running WACC

L‘I’:‘;" Debt (PKR 16,689 20,440 22,910 23,597 26,214 24,578

L‘I’:?' Equity (PKR 14,511 15,807 17,352 20,965 25,953 31,893

Debt Weight 53% 57% 57% 53% 50% 44%

Equity Weight 47% 43% 43% 47% 50% 56%
WACC 14.14% 15.04% 15.63% 15.98% 16.29% 16.77%

53 The equity beta for SELECT has been calculated by using the weighted average adjusted asset (deleveraged) of Airlink,
PAEL and WAVESAPP, and then re-leveraging it using the market value of SELECT s debt and equity.

54 Equity Risk Premium has been derived from the implied equity return over the past 20 years, which has averaged
approximately 6.00% above the average long-term Government bond yield.

55 Cost of Equity has been calculated using the Capital Asset Pricing Model (CAPM): Cost of Equity = Risk Free Rate +
(Equity Risk Premium)* Equity Beta

5 Only reflects interest bearing finance costs, not guarantee costs and LC facility charges.

57 Debt increasesin line with the increased business activity. The higher levels relate to short-term debt undertaken to finance

WC needs.
%8 Finance Cost / Average Interest-Bearing Debt
5 The reduction in tax rate reflects the tax exemption available at Sundar SEZ.
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PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
Operating Profit 5,338 5,232 5,821 10,164 13,167 15,032
Less: Tax (1,666) (849) (369) (651) (827) (918)
NOPAT 3,673 4,383 5,452 9,513 12,340 14,114
Add: Depreciation 604 704 713 724 737 750
Add: Amortization - - - - - -
Adj: Changes in
Working Capital 1,515 (3,699) (3,501) (3,625) (5,835) (2,468)
Less: CapEx (3,330) (2,143) (863) (886) (909) (932)
FCFF 2,462 (755) 1,800 5,727 6,333 11,464
Terminal Value 89,391%°
Discounting
Year 0.25 1.25 2.25 3.25 4.25 5.25
Discount Factor 0.967 0.839 0.721 0.618 0.527 0.443
PV of Payouts 2,382 (634) 1,299 3,537 3,335 5,079
PV of Terminal Value 39,605
Enterprise Value 54,603
Less: Debt (17,027)
Add: Investment Property 1,936
Add: Short-term investments 1,800
Add: Cash 245
Equity value 41,556
No. of Shares (Mn) 889
Value per Share (PKR) 46.75
Floor Price (PKR) 28.00
Upside (PKR) 67%

Justification for the Premium: 50% Upside

Based on the valuation assessment, the DCF model yields a fair value of PKR 46.75 per share, reflecting a
potential upside of 67% from the floor price of PKR 28.00 per share and 11% from the limit price of PKR 42.00
per share.

The Company is offering a Price-to-Earning (“P/E”) multiple of 12.19x at the Floor Price of PKR 28.00/- per
Ordinary Share based on the earnings per share of the Company for the twelve-month period ended December
31, 2025 of PKR 2.30/-. This reflects a 33% discount against the weighted average sector P/E multiple of 18.15x.

The positive upside indicated by the FCFF valuation and the attractive relative valuation of the combine
collectively support the appropriateness of the proposed 50% price band.

Dividend Discount Model (DDM):

Select Technologies Limited is a growth-oriented company, focused on seeking sustained business expansion
through capacity enhancement and product portfolio diversification. The Company intends on incurring

80 A terminal growth rate of 3.5% has been used to cal culate the terminal value
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significant capital expenditure in order to meet its long-term business strategy, and therefore majority of its
earnings shall be retained for reinvestment purposes to meet expenditure and working capital needs.
Furthermore, SELECT has no history of paying dividends to its shareholders, and expected future dividends are
paid-out solely to provide a cash return to shareholders post listing.

The dividend discount model (DDM) is a suitable valuation model for mature businesses with a stable dividend
policy and payout in excess of 70% to 80%. As such, given the lack of a regular historical dividend policy on part
of the Company, the dividend discount model is not appropriate to determine the intrinsic value of Select
Technologies Limited.

Strategic Partnerships with Global Brands:

Over its short lifespan, Select Technologies Limited has secured manufacturing partnerships with some of the
leading global consumer electronic brands, including Xiaomi Inc and Hisense Technologies.

Select Technologies Limited stands as the key partner for the assembly of Xiaomi smartphones in Pakistan.
SELECT has a non-exclusive agreement with Xiaomi, the third largest global smartphone operator, holding a
substantial 13.80% of the market®.. It also holds a sizeable 9% share of Pakistan’s smartphone industry, reflecting
the brand’s strong position in the domestic landscape.

Hisense Technologies is a key player in the global home appliances and consumer electronics industry, holding
the 2" largest market share at 14% of the Smart-TV industry®.

These partnerships underscore SELECT’s reliability and cutting-edge innovation, positioning it as the preferred
local manufacturing partner for top-tier international brands.

Diversification of Product Portfolio:

Select Technologies Limited entered into an agreement with Hisense International Singapore Pte. Ltd, effective
January 1, 2026, for the manufacturing of home appliances in Pakistan, with an initial focus on Smart TVs and
Air Conditioners®2,

This reflects the diversification of SELECT’s product portfolio into the consumer appliances sector, allowing the
Company to reduce its dependence on a single sector. This agreement with Hisense allows SELECT to gain
exposure to Pakistan’s household appliances industry, valued at PKR 328.6 Bn®3, whilst minimizing the risks
associated with a new market entry.

Favorable Future Prospects:

Pakistan’s smartphone industry has experienced strong growth in recent periods, with the number of locally
manufactured devices rising to 30.2 million units in 2025 (CY20: 13.1 million), reflecting a CAGR of 18%°. The
increase in local manufacturing and reduced dependence on imports has been driven by the introduction of
MDM regulations and DIRBS in 2021, aimed at curtailing imports. In addition, rising connectivity and internet
adoption have led to a structural shift in the industry towards smartphones from 2G devices.

61 https: //www. pacr a.com/view/stor age/app/ PACRAY20Resear ch%20-
%20Mobile%20Phones¥%620& %620Al1ied%20Pr oducts%e20-%620Jan%2725%202_1768314771.pdf

62 https: //dps.psx.com.pk/downl oad/document/268997. pdf

63 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%620-%20Househol d%20Appliances¥620-
%20Mar %2725 _1741609486.pdf

64 https://mww. pta.gov.pk/category/telecom-indicator /171
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Mix of Local Assembled Phones

84%
59% 60% 61% 59%

52%
a8% ~°”

41% 40% 39% 41%

. I I I I

CY 20 Cy 21 Cy 22 Cy 23 CY 24 CY 25
Source: PTA m2G mSmartphones

This transition highlights rising consumer demand for locally assembled smartphones and supports long-term
volume growth.

SELECT is well-positioned to meet this rising demand, with the development of the new facility and Sundar SEZ
expected to double the Company’s manufacturing capacity to an annual 7 million smartphones.

Robust Financial Performance:

During the period from FY 2022 to FY 2025 Select Technologies Limited experienced a CAGR of 152% in its net
sales, recording a topline of PKR 48.8 Bn in FY 2025. Alongside this, the Company displayed strong profitability,
recording a gross margin of 9% (FY24: 5%), operating margin of 8% (FY 24: 5%) and net margin of 3% (FY24: 2%)
in FY 2025.

Profitability Margins
9%

8%

=
-y o 8%
7% -y -

0,
0.4% - = 2% 3%
-
FY 2023 FY 2024 FY 2025

Gross Profit Margin e e Qperating Profit Margin em o Net Profit Margin

Tax Exemption:

Select Technologies Limited is set to commence production at its new state-of-the-art facility at E4 and E5(S)
Sundar Green SEZ. This new facility will operate in a Special Economic Zone (SEZ), providing SELECT with a ten
years tax exemption till FY 2035.

SELECT’s Sundar Green Facility will be able to obtain the following tax benefits®:

1. One-time custom-duty exemption on import of plant, machinery, and equipment under SEZ Act, 2012.

85 https: //www.sundergreen.comy
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. 10-Year exemption on all income taxes (till tax year 2035).

. Turnover tax / minimum tax exemption under Section 113.

. Alternative Corporate Tax (17% of specified accounting income) exempted under Section 113C.
. Income tax exemption under Section 235 on utility bills (electricity, gas, etc.).

. Super tax exemption under Section 4C.

. Tax exemption on certain imports under Section 148.

00 N O U A W N

. Tax exemption under Section 236K for Zone Enterprises for purchase of property in SEZ.

Through these tax benefits Select Technologies Limited will be able to incur lower costs and generate higher
margins, leading to improved returns for shareholders.

Parent & Sponsor Support:

Air Link Communication Limited is the sole sponsor and shareholder of Select Technologies Limited. Airlink’s
position as Pakistan’s largest smartphone distributor with a market share of 22%°¢, alongside its relationships
with some of the leading global brands including Samsung, Transsion, TCL, Xiaomi, provides SELECT with key
strategic support and credibility. This has been instrumental in enhancing the SELECT’s ability to secure business
partnerships with some of the world’s leading consumer electronics brand.

Select Technologies Limited also benefits from Airlink’s financial backing, including sustained working capital
support to meet the Company’s liquidity needs.

Justification:

Based on our review, the Joint Consultants to the Issue are of the opinion the strong historical performance of
the Company, strategic partnerships with globally leading brands, expansion into the home appliances industry,
strong sponsor support, and future tax benefits highlight strong future demand and sustainability of business
performance, justifying the floor price of PKR 28.00 per share.

Based on the valuation assessment, the DCF model yields a fair value of PKR 46.75 per share, reflecting a
potential upside of 67% against the floor price and 11% against the limit price, supporting the appropriateness
of the proposed 50% price band.

The Company is offering a Price-to-Earning (“P/E”) multiple of 12.19x at the Floor Price of PKR 28.00/- per
Ordinary Share based on the earnings per share of the Company for the twelve-month period ended December
31, 2025 of PKR 2.30/-. This reflects a 33% discount against the weighted average sector P/E multiple of 18.15x.

4A (I1) DISCLOSURE OF POST ISSUE FREE FLOAT

Post IPO, the share capital of SELECT will increase from 800,000,000 Ordinary Shares to 888,888,889 Ordinary
Shares. The free float status of SELECT post IPO is provided hereunder:

Description Number of Shares % Shareholding Total Free Float ‘

Existing Shareholders:

Sponsors 799,999,993 90.00%

Directors 7 0.00%
Public Offering 88,888,889 10.00% 10.00%
Total 888,888,889 100% 10.00%

4A (I11) PEER GROUP COMPARISON

Select Technologies Limited is set to be the first sole mobile and smart devices manufacturer to be listed on PSX.
Please note that financial performance of SELECT cannot be directly compared with other listed companies.

86 https: //www. pacra.com/view/ stor age/app/ PACRAY20Resear ch%620-
%20Mobile%20Phones%6208& %20Al1i ed%20Pr oducts¥%20-%20Jan%2725%202_1768314771.pdf
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However, listed companies operating in the Cable & Electrical Goods and & Technology and Communication
sector have been taken for comparative purposes.

Gross Net Free Float
EPS ROE ROA Free
Company &7 Profit Profit BVPS P/E P/B (Shares - o
- (TT™) Margin Margin (TT™) | (TT™) Mn) Float %
SYS 7.49

28% 14%  32.97 14772 19.71x = 4.48x = 25% = 17% 884 60%
AIRLINK 13.87 13% 6% 4484 155.86 11.24x  3.48  33%  10% 119 30%
PAKD 9.66 19% 6%  120.65 140.14 14.51x  1.16x 8% 6% 5 43%
PAEL 4.16 27% 6% 5352 4021  9.66x  0.75x 8% 5% 508 55%
WAVESAPP  0.71 20% 4% 3022 951  13.46x  0.31x 2% 2% 134 50%
Sector W. 16.84x  3.81x
Avg Mean
Sector 13.46x  1.16x
Median
KSE 100 8.10x  1.54x
SELECT Pre-
o 2.30 14% 5% 1499 28 12.19x  1.87x  17% 6% 89 10%
SELECTPost- 13 16.79 28 1355x  1.67x
Issue

*Prices and multiples as at 10" June 2026.

67 TTM period of Jan 1% 2025 to Dec 31% 2025
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5. RISK FACTORS

5.1. INTERNAL RISKS
5.1.1. Customer Concentration Risk:

Select Technologies Limited has a Manufacturing supply agreement with Xiaomi Pakistan Limited for
manufacturing and selling smartphones and related products. Sales to Xiaomi Pakistan accounts for the majority
of SELECT’s revenue, thereby making the Company reliant on a single customer. SELECT’s sales demand is
primarily determined by the purchasing needs of Xiaomi, which in turn is also influenced by the overall consumer
demand for Xiaomi models in Pakistan. As such, any reduction in the local demand for Xiaomi products could
result in a sizeable reduction in the sales revenue of Select Technologies Limited.

The break-up of SELECT’s revenue for the latest financial years is provided hereunder:

Xiaomi 15,429.50 73,460 48,481
As % of total Revenue 99.996% 100% 99%
Others 0.56 - 412
As % of total Revenue 0.004% - 1%
Total 15,430 73,460 48,893

5.1.2. Termination of Distribution/Supply Agreement:

Select Technologies Limited has Manufacturing supply agreements with Xiaomi H.K and Hisense Singapore for
the manufacturing and sale of smartphones and consumer appliances. The Company sources predominately all
of its production components under Manufacturing supply agreements with these two vendors. As such, the
termination of supply agreements by Xiaomi or Hisense would prevent SELECT from manufacturing and selling
products under these brand names, thereby undermining the ability of the Company to continue operations at
the same scale.

5.1.3. High Financial Gearing:

Select Technologies Limited operates with a highly leverage capital structure, having a debt to equity ratio of
1.57x (157%) as of June 30, 2025. Such high levels of gearing expose SELECT to high financial risk, whereby the
Company’s profitability and business operations could be adversely affected were it to fail in servicing its debt
obligations on a timely basis.

The majority of SELECT’s debt relates to short-term borrowings undertaken by the Company to finance its
working capital needs, which remain high due to the requirement to maintain a cash margin deposits for Letter
of Credit (LC) used by SELECT on its import purchases.

Breakdown of SELECT’s leverage position is provided in the table below.

PKR Mn FY 2023 FY 2024 FY 2025 9MFY 26
Long-term Loans 2,018 1,862 1,677 989
Lease Liabilities - 54 69 46
Payable to Related Party 1,908 3,799 4,125 -
Short-term Borrowings 2,511 7,435 11,157 11,916

Total Debt 6,436 13,149 17,027 12,952

Total equity 5,447 9,514 10,818 12,156

Total Assets 16,155 28,179 37,608 30,128

Debt to Equity 118% 138% 157% 107%

Debt to Assets 40% 47% 45% 52%
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Interest Cover 0.97x 2.22x 1.66x 2.40x
Debt / EBITDAS®8 4.68x 3.21x 3.91x 2.89x

5.1.4. Interest Rate Risk:

Select Technologies Limited is exposed to interest rate risk, whereby the Company’s cash flows may be affected
as a result of changes in market interest rates. Majority of this risk arises from SELECT’s high debt levels, which
accrue interest at a floating rate. As such, any increases in the benchmark rates will lead to higher levels of
finance cost paid by the Company.

Below is an overview of SELECT’s variable rate instruments and yearly finance cost charges:

FY 2023 FY 2024 FY 2025 9MFY 26

Financial Liabilities:

Long-term loans 2,082 1,939 1,713 989

Lease Liabilities - 54 69 46

Short-term borrowings 2,511 7,435 11,157 11,916
Finance Cost (1,114) (1,711) (2,396) (1,284) |

5.1.5. Liquidity Risk

Select Technologies Limited is exposed to liquidity risk, whereby the Company may fail to meets its obligations
when they fall due. The liquidity needs of SELECT remain high due to the extensive working capital requirements
of the Company, which primarily stem from having to finance inventories.

SELECT imports majority of its raw materials (SKD kits and components) from Xiaomi as per their Manufacturing
Supply Agreement, according to which SELECT has to make payments via Letter of Credit (LC). Given the
requirement to maintain a cash margin deposits for Letter of Credit (LCs), high investment in working capital is
needed.

This risk could be further exacerbated by slower moving inventory models, which would put further strain on
liquidity needs to lower turnover cycles.

The table below outlines the gross working capital cycle of Select Technologies Limited:
FY 2023 FY 2024 FY 2025 ‘
Gross Working Capital Days 124 28 112

5.1.6. Credit Risk

Select Technologies Limited offers credit to its customer Xiaomi Pakistan Limited. This exposes the Company to
the risk of delayed payments or defaults, particularly in economic downturns, which could adversely impact cash
flow and liquidity.

The trade receivables of SELECT as at 315 December 2025 stood at PKR 4.0 Bn.

5.1.7. Project-related risks:

Any potential delays in project initial and execution could undermine management's plan and lead to potential
cost overruns and missed deadlines. Any such delays or extra costs in project execution could affect SELECT's
ability to meet the anticipated production levels, potentially leading to lower than expected sales and profits. In
addition, failure to complete the project on a timely basis may also impact relationships with stakeholders and
create uncertainty around the project’s feasibility and overall success.

5.1.8. Risk of Technological Obsolescence:

SELECT operates in the smartphone and smart devices market, an industry with short product life-cycles and
rapid technological and technical advancements. Failure of the Company to update its facilities and production

68 Debt / EBITDA. Figures for 9MIFY26 have been annualized for comparative pur poses.
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lines in time may lead to obsolescence of assets, resulting in impairment write-downs and reduced overall
competitiveness.

5.1.9. Human Resource Risk:

Select Technologies Limited makes use of a skilled and experienced workforce to carry its operations in a
seamless and efficient manner. As such, the Company is exposed to Human Resource risk, whereby the financial,
operational, or reputational position of the Company may be adversely affected due to workforce factors.

5.1.10. Risk of Delayed Product Launch by Vendors:

Select Technologies Limited assembles smartphones, smart TVs, and air conditioners under manufacturing
supply agreements with Xiaomi and Hisense. Any delay in product launches by the respective vendors may result
in reduced order volumes, which could adversely affect SELECT’s revenue and diminish its market share.

5.1.11. Suppliers of Plant & Machinery not Finalized:

Select Technologies Limited has completed the process of internally shortlisting suppliers for Plant & Machinery,
however, purchase orders have not yet been issued. This procurement uncertainty exposes the Company to
potential operational disruption due to delays in delivery, changes in technical specifications, and cost overruns.
Any such disruptions could lead to delays in project implementation, undermining future revenue streams and
affecting wider stakeholder relations.

5.1.12. Negative cashflow from operating activities in the last three preceding financial years:

The table below outlines SELECT’s cash flow from operating activities for the three preceding financial years
PKR Mn FY 2023 FY 2024 FY 2025
Cash Flow from Operations 1,131 (4,037) (2,964)

Select Technologies Limited generated negative cash flows in FY 2024 and FY 2025 primarily due to the effect of
working capital changes. The Company’s working capital needs remain high due to having to finance inventories.

5.1.13. Risk of Non-compliance with PSX and SECP regulations:

In the event of non-compliance with any regulatory requirements of SECP or PSX, the Company may be placed
on Defaulter Segment of PSX which may potentially hamper trading in the Company’s shares leading up to
potential suspension in trading or delisting.
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5.2. EXTERNAL RISKS:

5.2.1. Regulatory Risk:

Select Technologies Limited is in the business of smartphone assembly, allowing it to benefit from various
incentives from the local government, including favorable import duties on Semi-knocked Down (SKD) smart-
phone kits imported. The Company is also in the process of commencing its production operations in Sundar
Industrial Estate (SIE), a Special Economic Zone (SEZ) that allows the Company to benefit from tax exemptions
(see section 4A(i)).

Any change or withdrawal of government incentives, including those relating to import duties and corporate
tax, may materially and adversely affect the cost structure and competitiveness of the Company.

5.2.2. Macroeconomic Risk:

SELECT’s performance and profitability may be affected as a result of macroeconomic factors outside the control
of the entity, including changes in interest rates, inflation rates, and tax rates.

In particular, any increase in policy rates will lead to greater finance costs incurred by the Company, thereby
reducing net margins. Economic slowdown and high inflation may undermine consumer spending power, leading
to reduced local demand for smartphones and smart-devices.

5.2.3. Supply Chain Disruption Risk:

SELECT acquires most of its production components, primarily including SKD and CKD kits, via international
imports made under licensing agreements with Xiaomi Hong Kong and Hisense International Singapore. Any
disruptions in the global supply chain, including component shortages, logistic constraints, or geopolitical issues
could affect the availability of key components, leading to production disruptions.

Furthermore, any protectionist measures imposed by the local government, such as high duties, tariffs, or
administrative red-tape, could undermine SELECT’s ability to import the requisite production components,
thereby hindering production and reducing sales.

5.2.4. Supply Chain Disruption due to Geopolitical Issues:

Select Technologies Limited imports its raw materials under manufacturing supply agreements with Xiaomi Hong
Kong and Hisense Singapore. Geopolitical disruptions, including wars, embargoes, and trade restrictions could
disrupt the supply chain of the Company, leading to inflated costs, delivery delays, and potential product
shortages.

5.2.5. Foreign Currency Risk:

A substantial portion of SELECT’s raw material imports are denominated in foreign currency (i.e. CNY), indicating
that any depreciation of Pakistan rupee against the CNY will lead to increased input costs for the Company.
However, as per SELECT’s Manufacturing Supply Agreement with Xiaomi, any foreign exchange gains (and losses)
on such imports are chargeable to Xiaomi Pakistan (Private) Limited, via debit (or credit) note. This mitigates
most of the forex risk faced by the Company.

5.2.6. Threat of New Entrants:

Select Technologies Limited is one of the leading smartphone manufacturers and assemblers in Pakistan, having
a 13% share of the locally assembled smartphones market®. The Company’s strategic position may be
undermined as a result of the entry of new competitors into the market.

The smartphone and home appliances industries require extensive capital expenditure and investment in
working capital, creating barriers to entry for new entrants into the market.

5.2.7. Environment, Social, and Governance (ESG) Risk:

Environment, Social, and Governance (ESG) concerns are becoming increasingly important for various
stakeholder groups, with increasing societal and regulatory pressure on organizations to monitor and adjust
their impact on wider society. Regulators are actively updating their reporting guidelines to promote

69 https: //www.pacra.conmvrating-report/MTQWNzU=
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transparency and sustainability-related disclosures, including the adoption of new ESG standards. These new
standards require organizations to adopt new systems for reporting, auditing, disclosures, and risk management.
Non-compliance with ESG standards could lead to penalties, regulatory action, and reputational harm.

Furthermore, climate-related events like flooding, heatwaves, or storms can disrupt production, storage, or
transport infrastructure.

5.2.8. Capital Market Risk:

Post-listing, the market price of SELECT's shares may fluctuate due to economic conditions, geopolitical tensions,
investor sentiment, capital and money market trends. Such fluctuations may not always reflect the fundamental
value of the Company, but may nevertheless impact shareholder returns.

5.2.9. Risk of Undersubscription:

The IPO of SELECT may be under-subscribed due to lack of interest on the part of the investors. The Book Building
process shall be considered as cancelled if:

e The Company does not receive bids for the number of shares allocated under the Book Building portion;
e The Company does not receive at least 40 bids.

In such an eventuality, the bid money submitted by investors shall be refunded subsequently.

To the best of our knowledge and belief, all risk factors applicable to the issuer i.e. Select Technologies Limited
have been disclosed.
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5.3. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

SELECT

TECHNOLOGIES

Datee: ¥ Mo b ot

Subject: Certificare by the Chie! Executive Officer and Chief Financial Officer of the Hsuer

Wa baing the Chiel Executive Officer and Chief Financaal Officer of Salect Technologias Limited {the
"Issune”| accept absolute responsibility for the disciosures made in the Prospectus. W herely cartify that
wi heve roviewed the Profpectys and thal it containg all the nacestary informaticn with regard 1o the
hsue and constiutes full, trus snd platn dsclosureds of 3l material facte refating B0 the ordinary shares
being affdred through this Prospectus and that nething has been cancealed.

The information contained in this Prospectus it trie and correct to the best of our mowledge and the
opinkard and intends expressed hereln are honestly hald,

Thérs aae Bo other facts, the omision of which mases this Frospeciud oi 6 whole or any part thereof
mitshagfing

Far and on behalf of Salect Technologles Limited

Musrat Mahmood .
Chief Executhes Officer Chief FinancinrCificar

Select Technaologies Limited

15210, Qusid-e-Azam Indusiial Esfate,
Rt Lakh Pai, Lahore Fakisten

& irofiseleciechnologies.ph
M [42-35151345
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5.4. UNDERTAKING BY THE COMPANY AND ITS SPONSORS
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5.5. STATEMENT BY THE ISSUER

SELECT

TECHNOLOGIES

ot Y Hady b [l o

The Chied Eumtutnad

Fakufar S0 Sephamge L fies
Sureh Eschangs Buvstg

Snaih Emchgnpe o

Warahi

i pergl of Saleer Tmnalogies Lmied i {ihe "Compem ™) Wa by sk Thas l worl it | e Fatom
2 regeerad uhder the Corpad s Lo I0LT Ine Seaiizs Aot BONS, the PaDdL :ﬂ'll'.r-ll Ry aliDoATl ]'ﬂj‘ l':l
wha Ugting of Gooupds e 503 Secuif] e Ragu ICom o ch FaoTian Saook Sachange Limined hay beand :nl___
H e St §d ihed wiaiees HBECE tn Predpusiad shd The wpnorhieg faiurnenth 8k Bnd oanest
U i SESE ! ma inpetedeE D SONAT e ESal Qe g Rpl be=gn ECfl Fal il

P wnd behit of Selgce Technolait Lirded

Awca) Mob—

Mamrpy Mshmisd
Chim! Winarsial s

Select Technologles Limbited & IToBHECREENNIgER Dh
38201-, Gussicha-Arwen Indunirial Entate, i 0423151345
Haotl Lask P=i, Labore Pakdasan = ;

Page 84 of 231



Prospectus | Select Technologies Limited -

5.6. STATEMENT BY THE JOINT CONSULTANTS TO THE ISSUE
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6. FINANCIAL INFORMATION:

6.1. AUDITOR REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

IBDO

Thee Board of Derecyar,

Seleot Tochnodogles Limited,

152-1-M, Ouaidh-e- Azam Induntiisl Eitade,
Kot Lakhpat,

Lanars

March 17, 2008
L0848 3901 20

APMTORS" CERTIFICATE QW ISSUED, SUBSCRIBED AND PAID-LIP CAPITAL OF THE COMEPAHY
Bespected Sir,

We have been reguested to provide you with o certifucale on tsswed, sulscritsed and pand-up capital
of Select Technoiogles Limited (e Company) based on the auedded financial stalements of the
Comrpamy for the yoar ended June 10, J02% aedied by us oo which asdil report wis eiesd oo
September 29, F0I%, for onward sobmission fo Paiasten Stock Exchange (PSX) ad requlred inder
Claisee 14 (i} of Section 1 of ihe Firgk Schedde to the Pubbic Offer g Regulatinn, BI1T.

Leape of Certificale

Ohit #ngagement was undertaken on the isguest of The managemend 16 prinde ausitors' certificate
an the verification of the Statement prepared by the mansgement showing the Bsued, solisonioed
and patd-up capital of the Company (Lhe Statement |, We have been informed (hatl this certificate ts
vequired under Clanse 14 (1) of Section 1 of the Fist Schedule to the Public Offering Regulations,
17,

Meanagement Aesponsibility

it is the management’s responsiility o evaude (Ral the datement shireing the Baed, e

ned paid-up capital of the Compary Bis besn cornectly prepaned in complianos with Clarse 14 (1) of
;eu; § of tha First Schedule 1o the Public Difering Repulation, 17,

Maragements respormiliilitles inclsde the malsiemance of the adequate sliounting records and
intgmal conLrols & deemisd necesssry 16 erabin the preparation of the Statemans such thal It i froe
foom malerial missiatement, whether die to fraud o evred, This cenificate does oot relieve the

management (rom (L reyporsibilitien
Auditery' Resporaiiility

D feaponsibality s To cortify the Statomant containing the Basind, wincribed and paid-up capial
of the Company & at June 30, 2025 in accordance with the ‘Guldelines for houe of Centilicates i
Soeeciad Purposes by Prafuicing Chartered AcCountant Fims' jsced by the imtitute of Charened
Acocountants of Pakistan jICAP].

Our weribication was fiméed to tracing the amoont af luseed, sobderibed snd patd-op capitsl included
in i Satement from ihe audited financial statements of the Campany for the year ended hme 30,

2045, P

B00 Ebrahim & Co. Chartered Accountants  Page =1
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: PR ERE, Madn P bewird

Cortificate

Based on Lhe procedures performed, wi certiy that the bresk-ug of sharehaldieg al the Company ay

ot June 30, B2 5 as follows;

June 310, 2015
bsed, swbscribed snd pald-op capital [Fupoes)
B0, D00, 00 ordinary shares of Bx, 10 sach 8, 000, 000,000
o, o Dwdimary
Snares of By 10 Amgunt in
Mam@p of Sharoholders Each
Al Lind Commirnmbcaiion Limiged THLE,095  T,599,099,995
Masrtam Sajjad i i
Addnan Aftab 1 i
Gyed Hafees Hakder 1 10
A Banhmood 1 8]

Wzl Tai Hagat Piracha 1

800,000,000 8,000,000,000

Restriction cn use and distribution

Thiz certificate i being sued on the specitic requast of ibe management of the Company od U
purpne of nchutlon in proseeous b be ued lor Initisd Pubdic Offer and for omward submbission 1o
PSK for lisving. Accordirghy, this certificaie is not Lo be used by any other thind party withet e
jpricy comsend. This repart ks soleby for the purpose set forth in the soope mendioned abnte and 15 nol
Loy b Fssiiend o llbtribmsted for any olher purpose, This certiflcate W onestricted o the Taos stated

bt win.

Yoy Faithiuily

Punser s 9,

Etwrahim & Co,
Chartered Accountanis

800 Ebehim b Co. Chartered Accountants  Page - 2
A8 Llawhs @ 0 Ballet el pEireesp for B g ogmer o #B01 wineegl L ] o il
adali b ] o e byl BFl vl o ekl aieedles T

Page 88 of 231



L

Prospectus | Select Technologies Limited

6.2. AUDITOR CERTIFICATE ON BREAKUP VALUE PER SHARE

Tel: <92 42 1987 570710 Oifice B, 4, 81k Floer,

Fas s%2 42 3571 735 Baknrl Corporate Tovwor,

www bdo. com. e TRITE O-1, Madn BodGlesard
Gulberg 11, Lakwd e 54850

Pasitan.

-

The Board of Mrectors,

Select Techmologles Limited,

152-1-M, Quaid-e-Azam Industrial Estate,
Kot Lakhpat,

Lahore

manch 17, 2026
S-087AN-3921 126

AUDITORS' CERTIFICATE ON BREAK UP YALUE PER SHARE OF THE COMPAMY
Respected 5Sirs,

We have been requested to provide you with a certificate on breakup value of ordinary shares of The
Select Technologles Limited (The Company) based on audited financial statements of the Company
for the year ended June 30, 2025 audited by us on which audit report was issued on September 19,
2025, as required wnder Clawse 14 (H) of Section 1 of the First Schedude to the Public Odffering
Regulations, 2017.

Scope of Cortificate

Our engagement was undertaken on the request of the management of the Company for the purpose
of incluston of information in prospectus to be tssued for Initial Pulblic Offer as requined under Clause
14 (i) of Section 1 of the First Schedule to the Public Offering Regulations, M7 for omwards
subsmission to the Pakistan Stock Exchange (F5X)

Hanagement Responsibility

The responsibility for computation of break-up value of ordinary shares of the Company, based on
the ;;ﬂud fhuruhl statements of the Company for the year ended June 30, 2025 in accordance
with requirements of the “Technical Release 22" of the Institute of Charbered Accountants of
Pakistan {ICAP) is primarily that of the management of the Company.

Management’s responsibilities include the maintenance of the adequate accounting records and
internal controls as deemed necessary to enable the computation of breahup-up value of ordinary
shares such that it is free from material misstatement, whether due to fraud or evror, This certificate
does not relieve the management from its responsibilities,

Auditars’ Responsibility

Our bility ks to certify the break-up value of ordinary shares of the Company based on the
mrup-:rmm:?“am of the Company for the year ended June 30, 2025, respectively, in
accordance with the ‘Guidetines for lssue of Certificates for Special Purposes by Practicing Chartered
Accountant Firms' issued by the institute of Chartered Accountants of Pakisian.

Our verification was limited to trace the relevant financial information used for the purpose of
calculating the break-up value of ordinary shares by the management of the Company from the
audited financial statements of the Company for the year ended June 30, 2025. In this regard, we
have also reviewed the compliance with the requirements of Technical Release 22 of the Institute of
Chartered Accountants of Pakistan (ICAP), 'H'l?

BDO Ebrahim & Co. Chartered Accountants  Page - 1

800 fae whvin I o, b Falipnar frgitened gartranrp fem, B =eprbad B B0 wiErseea) Ll S U o oraesy D] D' quus mticsh
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Certificate

Based on procedures mentioned above, we certify that break-up value of ordinary shares of the
Campary as at June 30, 2025, based on audited financial statements of the Company for the year
ended June 30, 3025 15 as follows:
Juoree 30, 20OES
Rupees
Ahudited

fssued Subscribed and pabd-up capital{A) B, 00, 000, 000

accumulated Profit-revenue Resene{B) 2,817 508,184

Total Shareholder's Equity(&+B=C) 10,817,508, 184
Ho. of Shares as per Audited Financial Statements (D) B0O, 000,000
13,52

Break-up value per share (E = C/0)

Bestricthon on use and distrilsution

issued on the specific request oi the management of the Company for the
ml;?&luﬁ:lwu to be lssued for Initisl Public Offer and for onvward submission to
P5X for Hsting. Accordingly, this certificate 15 not to be wed by any other third party without aur
mm-?nﬁmtmﬁrmhmwm forth kn the scope mentioned abowe and is not
10 be issued or distributed for any other purpese. This certificate is restricted to the facts stated

herein.

Yours Faithfully

s Fur Jatinnsns
BDO Ebratim & Co.
Chartered Accountants

BOO Ebrahim & Co, Chartered Accountants Page - 2
) o B Ca B P e regeeed QRTYEENE Pam B B reeme 0 B e el L ewasad & L ormpanp emiel by panamiss
el pa ol o i il B P o i pesibesl] saredes lern
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6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION Il OF FIRST SCHEDULE TO THE PUBLIC OFFERING
REGULATIONS, 2017

Tl <92 43 56T 570040 T S o, B4 P,
Firm; a9 47 ¥3714 71%1 Bskar] Corparale Sower,
wiwiw Bl Lo, pk TG DT, Mot Basdevard

Crltenty W1, Lifasre bl
Pakidan

The Boasd of Direc ko,

Select Technodogies Limited,

V5T 10, Cinbe -e-Azaen Endustris] Cstate
Wl L akrapal

Lishore

March 17, M0kh
508 FAM-TURT 16

AUDITORS' CERTIFICATE LHRER CLAUSE 1 OF SECTION 2 OF THE FIRST SCHEDULE TO THE PUBLIE
OFFERING REGULATIONS, 2047

Resperted Sirg,

W have Deen requested to provide you with a certificate with rospect Inlormation of Selecy

Techmologies Linvited {the Compary) i required under Clause 1 of Section 3 of the First Schedude 1o
ihe Pubdic Offering Reguelation, 2017,

Scope of Report

O engagemenl was undertaien on the request of the managemsnt of the Company far the purpose
af incheion of informatian in prospectus to be tssued for Initka] Publac Offer as requined under Clouse
1 af Secthon I of the First Schedule to the Public Offering Regutation, XA T far crvasd submistion to
the Fakistan Stock Exchange, )

Management Responsiblity

The responssbility fof preparstion and fayw preseniation of the financial information and non-
financial wnlormaticn 15 primarily that of the masagement of the Compary. Managerent's
mmmlmmemlmnrm;Mmmimmw Immr
the selection and application of sccounting policies, safeguarding of the assets of the Company and
prevention and delection of fraudy and imegularity. This certificate does not relleve the management
Tecen fl8 resdpomsibilities.

Muditors’ Responsthidity

Owr responsiibity # to certify thie indormaton as required by Clacse 1 of Socthon 3 of the Pirst
Schedule to the Pubtic Offering Reguinthon 2007, Dur repoet i being fsued In accordance with the

Gudedines for fwsue of cénificated fir ypecial puiposes by practicing charered aecountant flms’
izzued by the fnstitute of Chartened Acoowrtants of Pakistan (ICAP),

Cuir verification was limited 1o Wacing the financlal infommation included n the annesires. Fof this
purpese, we traced the reguisiie information from the audited fnancial statements for the yvear
et Jume 30, 2005 and June 30, 2024, in terms of the reguirements of Clause 1 of Section 3 of the
First Schedule bo ihe Public Offering Regulation, 2017,

EEHH:JMECD. Chartored Accounstants  Page = 4
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Certificabe

Based on procedures menthoned abave, we certify that the information contakned in thi annsoured
iv comrect, Tha anneoures have boen initialed for identification purpases only,

Restriction on use and distribution

This certifecate b being ksued on the specific request of the managernent of the Company for the
purpose of inclusion in prospectis o be isied for initial Public Offer and for orwand subsmission (o
the PSX lor dsting. Accordingly, this certificate (s not be ised by any other third party without oue
price wittien consent. This repos i solely for the purpsrse set foth in the wope mentioned above
and Iy not Lo be tiswed or distributed for any other purpose, This certiicate s restricied Lo the facty
stated herein,

Yours Taithiully,

Eheahim & Co,
Chartered Accounianis

B0 Ebeshim B g, Chartered Accountants hﬂ'-—.u-.l
B (i b G Pl o mh!-ﬂ—hﬂ R T e T e ]
u“ﬁl‘-_ﬁmrﬂﬂ'ﬂﬂw
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B0 00,000 (June 30, 20024 BO0,C00,000) anlinary
sbures of B, §{ eoch

Seiret ‘Technadogics Limised
swdiory Report Unader Clavse f of
Sevhion 2 ol phe Mt Sckaalile do ohe
Prabidie Chfering Regedatians, 200 7
Annexare ‘A’
Statement of Financial Posltion,
1S KL 2]
Tigpees Rupees
ASSETS
MON CURRENT ASSETS STYTREY TR
Property, plant and enuipmerd ' '
Lervesbmend properiy 1.935,7,152 1,40 S{H) M)
g e :IHJ'HJ- 73 12 ;:?:'E
| e deposiis :
R 11,345 483 655 @, 306,250,645
CURRENT ASSETS
Stores and spanes 1,760, [ FRIEN LD
Lok b tmide 1200, 797,614 5272440109
Trade deba 1,726,080,787 ¥
: arsd pdlier peceayahbes R4, 153,437 || 10265 TA9H1H
Tax refunds duse [ Government 2395, 023,628 B3,347,700
Shaort ferm imviesdmenls 1 B0, 095 452 2170205615
sk balsnced 2dd, T2 G5 1068, 503 T30
241679 1HRTI 645653
TOTAL ASSETS Y7606, 137 154 _lurnﬁau_
SHARE CAPITAL AND RESERVES
Auibarized ghare copilal

5000000000 _8,000,000,000

basased, surbscribed and paid-up capital H.OO0,O0(LEHID 000, 000,000
Unappropristed profi - revenue fosenve 2,517,500, 184 1,513,556, 98K
BLETT,50H, 184 9,313,356, 988
NON CURRENT LIABILITIES
Long term loans 1,016,863 955 1,309,175 638
Lese ligbility 55,1%6,589 51450 088
Dieleryed tan liabaluy 58561 425 bt 821
1,930,814,139 1, 786,613,047
CURRENT LIABILITIES
Trade payables, acoued and oher lahilities B214, 085,968 4,203,743 976
Payahle (o relsted party 4,125,170, 168 3,708,657 654
Eheet ierm bormowings L1, 1560946 000 7434 B2 431
Accrued maskup 216,231 508 IS0, 357,384
Provision far lmalim 471 447,171 695, 521607
Curresl pont o of son: custent liabilitios [T e K 5301021
24859805011 16878,415.260
TOTAL EQUITY AND LIABILITIES I 60812734 28 178 005,205
CONTINGENCIES AND COMMITMENTS HVD
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Anmesure "B

Statement of Profit and Loss

Revenue from controcts with cusiomers - MNet

Cosd of rovenise
e perafid

Adminisiniive expenss

Operating profit
Other income
Oiher capense
Finance cos!

Profit before income nx and levy

Livy

Profil belore income iax

lncome lay
Profit for the year

Enrning per share

L

Sedeet Technalogles Linsived
Auditor’s Beport Under Claere | of Section 2 of
i Fient Sehoadiole fo the Public Oifirisg
Reyelatinns, 2017
1025 2024
Faipres Rupees
48 2U2 608 250 73,459,000 470
(44, 720,373,237) (69 487,572,731
4172325 622 1072425199
{006,997 R04) {FA2.1 13, 756)
3975 327,720 3,700,301 1,98)
£39,905 115 462, T203TH
(126,335 025) (151,025,981 )
(2,305 600, 857) (1,711,038 466)
2093, 2497 58 200,557 914
2 093, 797 68| 290,967,914
(159,346, 4E5) (B4, 811 686)
1,303 951, 1u6 1566, 56, X34
1,63 1.9
—
|3+
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Seleed Technologicy Limliesd
Auntieor Raport Ulnder Clawie | of :
Kevrian I o) vhe Firs! Sehesnle fa the
Problic Chfeerimg Respuladivons, 2007
Anpeiare 'C°
= Erafement of Comprebensive lneame
2025 I
Rupees Rupees
Prosfit fir the year 303951196 1,544,156,228
{ Mher comprehonsive incodse
lemia thut will s be reclassifiod sulssequently 1o prafit or loss . .
Teimis that may bo rechasaified subsequently fo profin or lass -

0 ser comprohesive income for the yoar

Total vamprehensive income for the year

L9506 166156208

o
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6.4. SHARIAH COMPLIANCE CERTIFICATE

Al-Hilal

Moy &, J026 AH5A SCISELECT/ 560

P | A

dasy s jpmasel domany all Loy s ialapally sl s e Lty Ekaally cppallall oy all dasl
S5HARIAH COMPLIANCE OF SELECT TECHMOLOGIES LIMITED

‘Wie, Al-Hitat Sharialy Advizors (ML) Limioed, hove conducted the Sharnh Compliance Screening of
Selert Technodogies Limfted, o4 reglested by the Company, Based on the sudited financial atements
far the year énded June 30, 2025, slong with the audied finandal statements, ay provided by the
Lomnpamy’ s management

W have tharoughly anabyeed the financiaf statements in Eght of the Shacah scresning criteria
appraued by sur Sharal Superasary Councll inkine with the prescrbed thresholds of the Securities
and Exchange Commission of Pakismn [SECP]. Based on the information made available and our
indegendent svaluation, we hareby certify that investment in the shares of Solect Techralogiew

Limeted is Shariph complinnt, and no evidence to the contrany ks been dentifeea
Hence, (tis resolved that mvestriont in the shares of Selecl Technofogies Limited & parmissibli.

Please note that this assesvment has been conducted strictly In accordance with the Shaniah Screening
Critena adopted by Al Hial Shasiak Advisors wihich i inlne with the critena prescrined iy SECP. This
eyvaluation rellects intdegendent profecsional jedgrent ol Al-Hilal Shagiah Advisors based on the
financial snformation and publicly avaitable dischasures

daki phocy iy oy g 3 ey W oy Sama Gl s il Loy el ksl alily

BAuf Irshad Abmed Adjaz
Chairman
Shanah Superdsany Council

AF-Hilal Sharish Advisars (Pl Lisnitad

T e e i e e e e e T S L
Beed S CRRIS Kb

B - 1 BAEMEAT 1Y $el s i c—
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6.5. LATEST AUDITED ACCOUNTS AS AT 30™ JUNE 2025
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In Feboasry 01, 2023, the Company siquered freebold [ond amd buildhng hoving aren 3790 sguare
eneter, of @ cost ol Bs: | 350NN {NE24: 1, 3ML00000K, locmed ar T4 B-L MM Alam Road,
Cidlberg 11, The bunldieg 16 nod occupned by the Company asd 15 1o be leld for capatal oppreciation
ansd eammg renlol ncome

The bualdmg have been rented o 1o pnangs, The Company o ilns mder mvestment property
ol feir vabue model. The nental moome m oespect of ihis property amoumbs o R 63162 millon
(4 B SEAT mallie ) asil bas been recognized i stntemest of prafit or les jrefer o NMote 29
‘Uther inairmc).

As of reporting dute, the change im Gir value of ihe investiment properly s compated (0 ds
purchase price have been reoonkal, detemmibnal swith refeeses 0 market donditions aml Feeent
transachigs of similar fooportics. The Company' docs ol hisve sy comtractial ohbgation loands
¥lsi fermmis o pizrchese; consiruct or develop myvestmmil progrery or o repair maimnisen and eshomee

This ievestnsem paopeny s uider liew agana firsdel faalines ohamed fom Oremonl msnipens
which are inerchangeable wiith the Parent Canspamy.

Furced sale valuae of the myestiment propesty is dscessed g B 1 500 susllion (2024 1380 millan)

INTANGIBLE ASSETS
Mt earryiig valae hasks
Cipening net book value 132, Nsh g Tl
Amortiration durisg the yer Q2 i E32 Thij 261 918)
- 132, Tk
Lo carrying valee basls
Comt &l 02T 612022
Accumiilabod amiribmion (BI2.022) (4T9256)
. 132, Tk
Rale of amorirsisin i 1%

Indsngibles mclude the SAF Bl softwarc. whach B wsed for sccomimy pusposca. The Company
nimoetiZes Bls minnighle aseets of @ rade of 33%6. The nemamimg dsefol BEE for the 2AP Bl solbvre
el ifhier mt.lugml.ﬂ: = caleslaied hated am 1hls Ensiriosation nike
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Tt ol revenss 7 132 ik i
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Bl enerietan| 440129 &30 10t L 10], %6 RS
Wk m provs E A5 A2 B, b S 10
Fimished goods L3R 454,007 74,512 766
3. 714 BRT 200 272449 109
Civnnds o Lrasise R 20S IR 13 -
12400, 776 14 3ZT7Z 449019
1 FRADE BEETS
Trude debts - Considerst pood L.726,080, TR .
12 PFREFPAYMENTS AND OTHER RECEIVABRLES
Advances 1o supplices 600153
Frepayments 12:1 EOTIRETI 3364 024
Ilornn oymmst gesranies
iatiad Lemlir of el AR II0ES 10,247 514204
Fcnt recery nbic 13 I 6 454 56T 14,501 5%
3084, 153,437 [0L26S, TIDELR
121 This iocludes the nmouni plased vath custioms suibanty and prepad msunine
122 Thisrepresents restol receivable on i estieent property from benants
13 TAX REFI™NDS DUE FROAM THE GOVERNAMENT
Siles tax rocevable 1ITE0EE5 -
Income i recervable 220 08977 B3 ST ME
1305071 A2 3,547,700
14 SHOHET TERM INVESTMENT
Fliamclal saeis al smortined oo
Term depuossis (et TG 2105  fpad
Ao murkiep 15,095,452 6l 15615
14.1 1. B0 5.4 52 2179. 005615
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6.6. LATEST MANAGEMENT ACCOUNTS AS AT 315" MARCH 2026

SELECT TECHNOLOGIES LIMITED
CONDENSED INTERIM STATEMENT OF FIN ANCIAL POSITION (UN-AUDITED)

SHARE CAPITAL AND RESERYES
Authorezed share capital
1 AW O Joene 300, W25 HOHD, DML A0
aedinory shares of Bs. 1 cach

suesd, subseribesd and padd-up capital
Uinappaopruabed prafil « feyensie fesstve

NON CURRENT LIABILITIES
Lomg feom loans
La=e I]phlin:p
Delerred tax lanbeliy

CURKRENST LIARILITIES
Trode paynbles, seorued and edher Labilines
Paynhie to relaved parny
Shart term borrosings
Mccred markup
Prowisaon for retion
Curren portion of mon curremst liobiliies

TOTAL EQUITY AND LIABILITIES
CONTINGESCIES AND COMMITMENTS

AS AT MARCH 31, 2026
Slarch 3, June M,
2026 M2
(Uln-amlited) | Ameiiedy
Mot { Hujaecs}
ARSETS
MON CURRENT ASSETS
Praperty, plant anal equipment 7 R4 2I06T1 LITKEIL, A0
Invcstment property I 3,250 | 355 TTLAST
Inbanpahle assets L175,712 -
Long ferm deposiis 34 095, 1TY JE. BT
B, BT, Bk L1343 403052
CURHENT ASSETS
Siores and spares 1,763 04 17632096
Stock in frads . K324 427 L2010, T 014
Trade dielis 9 B3, 1 H2 337 | T 26,000, 78T
Prepayments nod sher seccivables 3,5k 44, 200 BUERA I 53 437
T refunds due from the Governmone 3100 2 T 502 2398 023 628
Shodt term investments LT 00442 LU ER RS
Hank kalances #12,162.436 144, T2 6R%
15.259367,6006 16,262 643670
TOTAL ASSETS 12w 242 472 17 408 527 534

e e e e,

10, 00 O, BB O M
0 T DR LR RN
4,155 6 ] (09 2 R1T7 5, 1K
12,155,661 DK LA 17 SR, 7
417,252 00 | il KA G55
4, 576, 2K 55 1K HED
KSR 563,265 RSK, SR3, 195
LI22ARL57TH LT R
1,705 214,503 A2 14 KRS Gk
- 4 125 171,168

11 R 228 L1 i S CiH

T B S 206,231 4608
1,791 467, TRE 4734470070
R T 073125050

D50 585,483

24559 805011

33,128,242 472

37 608,127,334

The annexed notes from | wo 14 foem an niegeal pan of these Omincial statements.

b4
FHll:i'lm%;Tl:E_ FFICER

DERECTONR

Page 143 of 231



Prospectus | Select Technologies Limited

SELECT TECHMNOLOGIES LIMITED

L

CONDENSED INTERIM INTERIM STATEMENT OF PROFIT (R LOSS (UN-AUDITED)

FOR THE PERICID ENDED MARCH 31, 2026

Male
Revenue from contracts with customers =« Nel 12
Cosl of revenae
Cirpss profil
Administrutive expense

Operating profi

Other mcome

Other experse

Finance coxl

Profit before income e and fevy
Levy

Profif before inciome tuy
Imeiarmee nx

Prufit for the year

Earning per share

March 31, Murch 31,
lh 1=
(Un-audited ) (U n-awdited)
{Rupsces}

23.52.4535,124
(19,325 746,324)

401,829, 346,345
{37,843 813 674)

LTEA T 56, Rk

285,532,071

(£, 092 0605 ) (330.41%8.020)
3077 644,795 26406, 14,651
175445843 263 b B

{141,925, 20
(1.283.659,058)

(RO.912,2449)
i 104 237 660

20T 506k 280

I, LG5 A29 605

20T 806, 280
(RS 351,455)

1,165:029 KA
(304 D04 564

13358 152 525

R 525 (154

1.67

1.1k

The annexed notes from | 1o 14 form an mtegenl par ol these fimpncial stalements,

™~
.—""\\_. -5
| "

L ;_‘!.u—"'h--\‘i:
CHIEF FXECUTIVE OFFICER

Z= T

DIRECTOR
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SELECT TECHNUHLOGIES LIMITEDR
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-ALDITED)
FOR THE PERIOD EXDED MARCH 51, 2016
March 31, Mareh 5.
026 225
i Un=nudited) iU m-andiicd)
—-—{l-lnpn:l pmmnmmmnn
Profit for the vear 1,338, 152,825 ROD, 323,054
Citlser cnmprnhemi\'c ELCHTIE
Eremnz that will nor e reclassified subsequently to prodl or loss
ltems that may e recleisificd subsequentiy to profit or loss -
Cither comiprehensive mcome for the year
Total comprebensive income for the vear 1,338,152 528 e 525 6034

The nanexed notes from [ o 14 form an integial padt of these lnancol stotemsnis

i,

—~ F = 7‘_

W L Cha
| } L i
['“"':t""'l':-xﬁ‘f:i.'tl};& OFFICER ’ DIRECTOR
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SELECT TECHNOLOGIES LINITED

L

CONDENSEDR INTERIM STATEMENT OF CHANCGES IN BOUITY (UN-AUIMTED)

P THE FERICE EMNDED MARCH 31 2026

Balamce ax af July 01, 2024 {Andied)
Share capital smed
Prodit fow the year
Uither comprobensive income for il year
Toul ¢oemprehcnsive e i
Bolinee as i Yurch 31, 2023 (U n-A wdlted
Balamee as af July 00, 2025 | Andbeild)
Profit for (he sear
Cther comprebensve incame for (ke year

Tosiul rl.u:upf.e}u'lht'\-e [EiTavy e

Bolonce st at March 3. 2026 (Un-Amllited )

Inmineil, winlescr il

Revenue reserve

“:.Fj:lﬁp Unsppropriated o
x profi
Hupees - -
B, 00, O 0 1513, 556,08K G.5E3.556,088
i, 525 %4 A0 525 (i34
#III_'-'-'_‘.I;H HEI'I]_'-"_'-.I-LTd-
¥, (0N, D00 0 3314083 023 10,314,082 522
B, WL DO LRIT.L0% 184 TR T AR IR
1 338 152 529 [.330.152 B3
|_3.1#.!52.;15 I _:4.1.4.]51.;15
B, [N, 00D (1060 4,155 661,009 1155461 00

The nemexed foles from 1 6 14 §oom an inlegral pan of these Dinancial smiements

; ~
i T A
oL L
| _ R\
CHIEF EXECUTIVE OFFICER

MRECTOR
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SELECT TECHSOE OGITES LIMITED

CONDENSERD INTERIM STATEMENT OF CANH FLOWS (LN AL TEEF)

FUR THE FEEOE ENIVELD MARCEH 51 2020

CASH FLOWS FROM OPFERATING ACTIVITIES
Prafil e fore fanailiny

Adjusiments for noo cish mad non-epoming Tioes:
Deprccimtien oa progscrty, (Ham aml cguypmend
Adbbiartsdaluin
Prafil o sl erm tves e
Faes valiad gaiti in inveslsien projcely
Provismon for Worker's Wellone Fund
Proniabon Sor Workers Feofic Prticipacion Fundd
Tcninl moome
WAEL i expensd un liddi Ban Paosid Ooinjiiiie
Finanoe ooss

Uhpcsratin peo T w el caplial chenges
Warlling sapital £hemges,
{Tmgrease) § derrease in cnrres) g

Tk In ieale

Siures sl spaes

Trade dehiy

Prepaymeats und ecker recoivables

Tax 1efimds dwe from the Cinvermmem

Incredse | [decredse) in curresl aBilitis
Tomda payabics, sccnied sad oiber hahhies
Prytihis o nelaied fuim

Cadd pevsrraied froms  {useid @ ) operibon
Long 1e=m securay doposssy (pusdh

Finsnee o paid

Tutss paid

Fagt emsh gesradvd From |/ (used in§ operndog setividies
CASH FLOWS FRUNM INVESTING ACTIVITIES
Mdditvois m properry, plam end cqupment
Adlivkons b ey ealingl jitapeimy
fteaml income neoe ived
ligrea frcoe eiaivid
Shaan r2em invesimiesd - fsi
Ml ensh (used ind ! generated Team investing senvities
CASH FLOWE FROM FINANCING ACTIVITIES
Larng e limma - Mgl
Shaort bz beorrmimngs - Bt
Mt cnsh pnsed ind | generated fromm financing notivicies
Ml {deorrase) bn cash and cash eopiivubenes
Cash and casl cquivalesis or the begimisg of the yesr
Canly wrel candy ogmivalewin af dhe coad of dha vear

d ur:n{rnm I e | fomg an inteseal pam of thewe faneisl daiemenis

L'AI.EF&FELT?%; OFFICER

Magch M. Sarch M.

L] HIlE

- ) (U n-smiliged)
o R e ——
TS 2R LIRS AZ O
E32;7 T WAR
JITT A4 B T oS Bl b
|mm1.rrrrn|| .
A5 QKD I3 168,540

108, 375204 I TAA, TS

[CAN EEE ]

142,469 241 LA SR
| ZE3 51 S [ [
| A0 AR 205 | T4 501 KRl
IALT ARG ARE INIL 361 SR
3IEEITTIRT e L AR

& (i Tk

ER0FE T5 (ITEASI TR §
11T 00 217 (AR T TR
DS L2 S0 AT aE S
TN nTs 1L TTI O3 R

(R 4063 B04) (X R EN2.58N

(4,125,171, 16%) .

TR £ 203 S WA Ty
3347 0100
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SELECT TECHNOLOGIES LIMITED
NOTES TO THE COMDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 1026

1 THE COMPANY AND ITS OPERATIONS

The Company was incorporzted m Pakisten on Oviober 13, 202] a5 o provate mided company
under the Compmmies Act. 2007 having regisiered office s 132-1-M, Cumid-E-Azam Industrinl
Estate, Kot Lakbpne, Lahore, Pakistan, The Company is a0 wholly-owned subssdiary of Air Liok
Compmumeation  Limied (e Parent Company), The Company hos sel up state-of-the-an
smartphone assembly plant o Lohore, The jdea is 0 promsste Nade in Pakistan” products and w
create employment opportenitics for skilled and unskilled |showr.

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The geographicnl locnfion and sddress of the Company's busimess unit amd registercd office 15 s
folbivia:

BUSINESS UNIT ADDRESS

Head Difice 152 1=M Qrumid-c-Azam Inclustrial Aren. Kol Lakhpat, Lahore, Pungab, Pakistan
Assernbling Facility 152<1-M Qunid-eAdmin Industrial Area. Kol Lskhpad, Laliore, Pungab, Pakigan
Land Ed and ES{5) Sundar Cireen Special Ecanomic Lo

J BASIS OF FREFARATION
31 Sistement of compliince

Thize finmncial siwlements lve been TIT'E'PH.I’I!I." in scconiance with the Accournting wrmf rLlpan'inB
standards ag apgdicable i Pakisian, The accounting and reponing standards applicable in Pakistan
CaHEIpElse ol ]

Interontiong] Finaocial Reporting Standards (IFRS} xsued by the latérnational Accounting
Sanclards Board | LASH § as notiled under ihe Companies Act | 2017,

= Ilaimie Finhneizl Accounting Standards {IFAS) sssised by the Instibite oF Charered Adcouniams
of Pakistan as notified under the Companies Act, 2007 and

- Frovasions of aned directives ssoed ander the Companies Aet, 2007

Where provisions of snd directives iGssed usder the Companies Act, 2007 differ from the [FRS and
IFAS, the provisions of and directnees issued under the Companies Act. 2017 have been followed.

32 Basis of measurement

These financial statemonts have been prepared under the hisioncal cost convention except thai
evestmenl property which s recopnaees on the bass mentrned in Nate 6.2
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1.3 Functional nnd Frrl.:il:u.ﬁu.ﬂ currency

These finoncigl statemenis are presemicd in. Pakisiomi Rupees (Bs. b, which &= alko the Compamny's
funchional and presentnison currency. All the finoncial information presented i Paksinm Rupees
by been rounded ofl to the neerest Rupee, unless otherwise stated,

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparstion of fnascal sEtoments i conhormaty with approved scesuniing siandinds requires
managemaent o moke estimates,  assumpions  and judgentents that offect the applicaton of
pscocopunting policies and the reporicd amounis of asseis, lnbilities, income nng cxpenses. Acmnl
resulty may doffer from thess estimates.

In prepanng these financial satemenis, the sipnificant estimpies, assumpdions and judsemenis made
by the monspement inapplying accounting podicics inchode:

Estimates and assumptions

These estinates amd undeddying assumptions ire reviewed on an ongoiny basis, Revasions
Ercounnung esumales afe recagnized i e penod inowhich the ssimsee is revased iF the pevision
affects only thot period or in the pertod of the revision and future periods il the revision affecis both
current and futare perinds.

- lmpairment of non financial asseis i
Deprecmtion and useful life of property, plant ond equipment 6.1
= Invesiment property F e

] APPLICATEON OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PFUBLISHED AFPROVED ACCOUNTING AND REPORTING STANDARDS

51 New accountiog standards. amendmenis and IFRS inferpretathons that are effective for the
year ended June 30, 2025

The followmg standards, smendments and micrpretntions are effective for the year ended lune ),
2025, These stancards, amendmenis sl interpreinbions are edlher ool relevant o the Congrany™s
operations of did noe kave siymificant impact on the fipaneial smaemenss pieer than cemain
additionnl disclasures,

Effective date
{annual periods
heginming an or
after)
Amendments o [FRS T 'Financal bnsirements, Dacloares' - Ruppler finance
ATTANEOITCNES Janiary 0] 2024
Amendments w0 IFRS |6 'Lesses' - Aanendiments io clanfy how o seller-lessee
siibsequently measures sake and lessehack transacinon Janugry 01, 2024
Amendmends b IAS | 'Presentation of Fionemil Ssiements” = Classificaiswn of
leahilifies a8 currenl or mop-cuneni Jamuuey (31, 20524
Amendmends o IAS | Presentation of Financial Siniements’ - Non-current
linkilities with covemmnts Janury (3], 2034
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Amendments to IAS 7 'Stotement of Cash Flows' - Supplier fingnce mrmngemenis
Jampary (4], 2024
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52

New acconnting standards, amendments and interpretations that are not vet effective

The fallowing standards, amendments and misrpretations are anly effective for pocounting periods.
bewinning oo or afier the date mentioned ngoinst each of them. These standnids, gmesdnents and
mlerpretativns are either ool relevant to the Company's operfions of ae ool expectsd o have
giomificant impact on the Company's finokcial stotements oteer than certain additional disclosunes,

EfMective date
(nnnnal perbeds

beginning sn or
ufterh
Amendments o [FRS T Fmancial Instruments Disclosares’ - Amendments
reparding the classification and measurernent of fnancial instruments Janury 01, 2026

Amendments to IFRS 9 Finoncml Instroments” - - Amendments regosding the
clssification and mensaiemen of fnancal instrmenis Langiary 00, 2026

Amendmends o IAS 21 The Effects of Chonses i Foreipn Exchange Boes' -
Lock of Exchangenbility Tonuary 04, 2025

Amendments o [FRS 7 Fmanonl Instruments: Dieclosimes’ - Armendimenis
regarcding nEure-dependent ebectriciny ooniracts that are often struciurned us poaer
purchase agreements { PPAS) Ty 01, 2026

Amendments ky [FRS 9 Finnncial lostruments’ - Amemsdments regarding muture-

depondent eleciricity coatracts hil wre often sructred as power purchsse

goreementy (PP Asg) Jnnuary 01, 2026
IFRS 17 hncrance Contricts J’:.n.u:ln.' o, 2027
Cenain annunl improvemenss have also been made (o 0 number of [FRSs and 1ASs,

IFRS 1 'Fist-timie Adoption of etermational Fmancinl Repertmg: Standonds’ has: been wssued by

IASE effective from July 01, 2009, However, it bas nob been adopted yet Jocally by Secunbes and
Exchange Caommmigsion of Pakisan (SECP),

IFRS 18 Presentanon and Disclosures m Financial Staternenss’ has been issucd by [ASE effective
froan Janary 01, W2T, Faswever, i o not beenadopeed vl bocally by SECP.

IFRS [0 'Subsidiarics without Public Accouniubilin: Disclosures' has been  imswcd by LASH
elffective frem Fnouary 01, 2027, However. it hos nof been ndopted yet kocally by SECP

IFRS |7 - 'loswrance contiects’ has been notified by the LASBE 1o be effeetve for anmual periods

beginning on or afcr Jupuary |, 2023, However SECP has nodified the timeframe for the odoption
of IFRS - |7 which will be adopted by Januory 01, 2027,
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L] MATERIAL ACCOUNTING POLICIES INFORMATION

The muatevial accounting policies st owl below have been consistendly applied 6 sl perods
presented in thiese finoncial sinsements.

6.1 Propercly, plunt and equipment
b0 Owned assely

Property, plamt and equipment are stated al sl kess secumulaied depreciation (except for Tand) wnd
accinulatsl imprisment losses, iF any, Frechold Lisd s stated @0 histoneal cost less subsequent
impairment losses. Depreciation s provided on strasght line mesthod ar the rates given in schedule of
property, plant and equipment and charged (o sistement of profit or foss toownte off the depreciable
aramit of eoch nsset nf the rales speaified in the Mote 7

[Meprecuation on additions is charged from the day it becomes avarloble for use, and assels anc
deprocuited 6l the date of dispoaal. Nommal repairs and maimenines are charged o sulement of
profit or loss, while mapor renewals ond improvements pre capitalized.

e resichial values, wicfol hves and mcthods of dl:'!’!l’l:l:imlnn of prisperty, [ﬂurﬂ il equpmeni are
reviewed al each fmancial year end and adjusicd prospectively, if appropriade

6.1.2  Disposal

An mem of property, plant and epopment and any sigoilcam part mtally recognieed x
derecogiized vpon dispasal (Le., al the dae e recipienl oldains control) or when no future
ccanomie benefils are expected ffom im use o disposal. Any gain or loss anising ob derecognition
af he asset (calculined as the difference between the net disposal proceeds and the comying amount
of the assct) i meluded in the ststement of profit or boss when the asset 15 dereengnized.

613 Estimabe

FEstimmies wiih respect i residual wnlues, depresiable lives and pattem of flvw of ecomemic benefits
are based on the |||1.=|.3,l:|iu. ol the tananemenl ol ihe Eulll.;’!qm'_-'. Fu:lhn: ihie RHE MU T revacis the
vahee of the assety for possible impakimients on an annoal bass. Adsy change in e estimsies i the
Future might affect the cumying amount of sespective Bem of propeny and equipment, with a
comesponding effect on the depreciation charge ond impoirment.

1.4 Right-of-mse psseix

The Company recogacees mghi-ol-use assets al e commencement date of the lease (Le., the date
the underlying assed is svailable for wse) Right-of-use assets are mezsured alb cost, Jess any
avcumulated depreciation und impaimment losses, and adjusted for ey remeasurement of lodse
hahilines. The cost of nght-of<ese nssets inclodes the amount of lease linbalfities recogmezed, insbhal
dhirect costs incurmed, pned lease paymsenis maide at o belore the commencensenl date fess nny leasie
inggnbives received, Raghl-of-use nssets are deprecinied on o stranghit-line basas over the shorter of
thie bemee g amd tee estimated wselisl lves of the asies
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615 Lease lahilities

At the commencement dofe of the tease. the Compnny recogniscs lease labilities mansored ot the
present valoe of louse payments to-be mode over the lease terme The Jease poyments inclode fixed
poymenis {mchebing m-svhsinnce fixed paymenish kess any lense mcentives recoivahle, vanable
lease paymments thot depend on on index or aomie, sl amounis expected to be paid omder ressdual
value guzrantees. The lease payments alse include the exercize prce of & purchuse ophion
reasonnbly. certain o be exercised by the Company and paymenis of penaltics for fenminating a
lease, if the Fease term reflects the Company exercising the option 10 tenminate. The varable foase
payments that do med depend oo imoindex o a mte are recognized as expense in the period on which
the evem or condition thal irigpers the poyment oocurs

In calculatmg the present value of lease payments, the Compony wes the moementad borowing
rate al the kesse commencoment date af the intercst rates implict m the lenses ore nat rendily
defenminable. Adler the commenvement dade, the mnoant of base labihhes B inereased o rellect
the acereiion of intezest and reduced for the lease payments made. In addition, the camving amount
of lease linhilities s remneasured il there is & modification; & change in the lease ferm, & change m
the in-substance foced lease poyments or o change in the asscesment o parchase the underhying
il

The Company determines the feose tenm as the non-cancellnble term of the lease, iopether with ony
periods covered by an option o extend the lease i1t s reasonable cortain o be exercised, or any
petcds coviered By an option to lerminate the lesse, b s reasonably cerlain pol io e exerased,

The Company has sevem! leage options that iochude extension and termination options. The
Company applics judgement m cvaluating whether it is ressonably certnin whether or not to
exeroize the ophion lo renew or termnade the lense. That s, i consuders all relevant factor that create
an scononug meentive Tor i o esercise the menewal oF ermimaton, Afler the commencerent
perbil, the Company reassesses the bease term il there 5 o significant event or change in
circumstances that is within its control and offect its ability i0 exercise o1 nod to exercise the option
b0 renew or io lerminnge

Bl mhoris-term leases and leases of low-vahse geseis

The Company applies the shor-torm lease recognition exemption 5 its shori-term leases, i any
(i, those keases that have o lease term of 12 months or less from the commencement dule and do
not comtmn & purchase option), It nlso apphies the lease of bow-volue assels Tecognition cxempiion
to leases that are of low value. Lease payments on shor-qerm leases and leases of low value asscts
are recognized as expense on a straighl-ling basis over the lease term
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6,0.7  Arrangemsent Is nol a lease

The Company hos entered o Mamifocturing supply sgreement’, dobed November (0, 2021, for
manainctunng aml selling smorphones and telated prodocts with Xinomi  Pakistan { Privine)
Limited (the Buwver), the Company's sole costomer, The Company has determined thoy e
Company's plant 15 an identified sssel (group of sssets) but the Company has substpnlive fAght to
subsiitute the ssset throoghout the period of use as the Company hos the practicsl ability o
subsittule alicrnnirve assci= throwghod the period of wse and the Company would benefit
cconomically from the cxercise of its right to swhstitte the asset (by for expmpie depleoying them
elsewhere within the group to meet deminds under higher margin agreements). The buyer has no
raghit to 'direct the vse of the asset’. Avcordingly, the Company®s armagement with Xisorni Pakiston
(Frvared Limived doecs not contam lesse, 25 defined umder IFRS 16 "Leases™. The Company
recopnizes the consideronon receivable under "Mpnufacioring supply agreeiment” with reference to
identifishle performance obligntions, wder IFRS 15, In mnking this determination, the Compony
I considerad that i s I'lrlr.rqrﬂ:,' rm.pnn.uhh: lisr full"llhna_ the prosmise o ‘mamufacihire aned sel]
amartphones and related product’ as per the agrecment

Furiher, consdering the Company™s assessment of term of npreement; that the Buyer only have a
right to take possession of and titke to i propeny (ths s wsed o produce goods upon payiment) on
the Company’s optien’ consent and quentum of fced poyrsents ander the amangenient, amoms Lo
be recopnized n the profit or loss under both the opersiing lease smangement. asder IFRS 16, o
conract with customers, under [FRS 15, arg. subsmntinlly consestent.

The Company enters mmnganent for stle of goads mcloded m the contrect in which the Comprny
aet as Seller (Assembler ¢ Monufiewrer), The Company lias dewrmined that it controls the goods
before thew are iransferred to Buyer {Xnomi Pakistan Privae Limited), becawse b has the ability w
direet the use of these goods and obfain the benefits fromi them. In making this determination, the
Company hos considered that it is primanly responatble for folfilling the promise to provide goods
because it divectly deals with the Buver and o s promarsly responsible for the gualiy or suimhbility
of the goods, In addition, the Company hos inventory risk before the peeds have been deliverad wo a
customer. Therefore, the Company has concloded thar it i the principal in these coniracts. In
addition, the Company his concluded thot the transfer of pogds 15 @ single performance obligation
:m:llnlimllql a I'Inuint i f1mse when the contrul s translferred.

6.2 Iovestment property

Recegnition and measurement
Investosent property, which is propeny held 1o carn rentals and’or for capital approciation, including
propeny wider consiruction for such puarposes, s measured inbbally sl iks oot ineluding irnsschion

cosks.

quhﬂi.pmpl s nabial recognibion, myveatment property mgasured af lar value, The #hmﬂ::l- m fan
waloe TE'I,:nE'IIIIE-I.I i the slaterment of pn;ll:'rl or lnas,

The fair value of investmont progery 15 determined ot the end of cach year wsing currenl market
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prices for compansble real estate, adjusted for uny differences i noture, Yocation and condition.

The effect of any changes in estimuie is gecounied for on o prospective bass, Funher, dewermining
adjustments for any - differences i nature. location and condition of the investment propenty
imvolves significant judzment,

6.3 Imtangible susets

Imtangibles are initially stated of cost less occumulated smortizotion and accumulated impoirment
losses, iFany. Amortization s charged o stmiement of profit or oss applyving the swagght line basis
over its ol usclul life ns specified m Mote 9 Amortization is charged 1o stntement of profil or
le=s on ime proporbon basis for addiion o delebon during the vear. Gams aned bosses on disposal
of assets wie included o siatement of profil or loss.

b4 Cuash and cosh eguivalents

Cash and cash equivalents in the staderment of finonclal position comprise cash in hand ond cosh ot
bank #s specified in Mote 15 thot are readily convertible o 8 known omount of cash and subpoct o
an mssgnificant sk of chanpes in vales:

For the mirpose of the stitement of cash Nows, cash and cash cquivalents consist of cash in land
und cash at banks delined obove. TDRs are it inchuided in cash and cash sguivalends as they are not
held for cnsh momagemen: purposcs.

6.5  Stock, stores and spares

Stock m tmade, stores and spares are valued of lower of oot or net realizobie vahie except those in
transst, which pre walued i mvoree volug incloding other charges, if any, incurmed thereon, Hasis of
determining cost is-as follows:

Cigst has been determimed as follows:

Raw and packimg maierial = weighted mvernge cost
Material in briansit = netual comk

Work i process - weighted average cost
Finished soods = weighted average cost
Stores pnd spares = weighted avernge cost

liens considened obsolete are camied at nil value. Prowvision for obsolete sl slow moving inventory
i5 based on manspement extimates of wsape o noomal business operations. Net reslizmble valse 15
determined on the kagis of estimated selling price of the product in the ordinery course of business
les= costs of completion and costs necessary o be incurred in order 1o make the sale.

Estimathen of nel reallzalde value for stock o irade:

Inwentory property 4 stofed ot the lower of cost and net renlable voloe (NRV), NRY for imvemony
property 15 asscssed by reference to market conditions ond prices existmg at the reporhing dste and
i% deterimined by the L'um:[mn}', ased on i;um.p:.:m]ﬂ: tranmacivans iwdentefied |:|:|.' the Commpuay for the
poods m the same geographical market.
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iy Trade debis

Trade debis and other receivobies pre cormied 0! originol invoice amount Provision is mode for
debds considersd doubtful of recovery based on expected credit loss (ECL) model of IFRS @ and
debds consadered irrecoverable wre writien ofF as und when identified. Recervable are generally due
within 30 to W days of satisfisction of performance nhliﬂ,:liun

6.7  Provisions

Provisioms are recognized i the statement of fmancaal position when the Company bis o legal or
constructive oblizution as a resull of pust events and it is probable that oatfow of rescurces
embodying cconomiz bencfits will be required 1o settle the obbipstion and & relinble estinmee of the
mmount can be made. Provisions ore reviewed ol cach statement of financinl poesition dode ond
nejusted to refloct current best estimate, Where outllow of resources embadying economic benefits
es mol probable, a contingent linbility is dinelosed, unlew the posability of outflow iy rermiste.

hi Taxutiem
681 Currenl

Cureent s s the expeciied tax payablo o the taxable incodne G the year based on taxable profis,
using tax rates enscted or substmntively enocted st the: reporting date. and any adjustment 1o tax
payuble in respect of provious vears.

6.8.2  Deferred

Deferred tmx 35 provided wsing the simement of financial posigon method for all temporsny
differences at the reponting date berween tax base of assets and labifitics and their corrying amoums
fior finamcial reportog purposes

Deferrod tax lmbility o recognized for all tecsble temporory differences and defored iy ssets e
recognieed for all deductible remporary differences, carey forward of emesed ax credits ol unused
tax losses. 1l amy, to the exient thot i s probable thal (etere mxable profit will be available spamst
which the deductible: wmporary differcnces, cary-forsmnd of unesed 1ax crodits and unused Eax
fosscs con be uiilized

Dieferred @y nssels and fiabilites are messured at the nx rates that are expected 1o apply 1o the
period when the liability is setled based on tx mees that have been enacted or substantinliy enseted
ot the repoming dute.

bt Livy

The nmount calealated on mxable income using the notified tax rate is recogmized o5 curment income
tix expense for the viear in statement of profil or los acoount, Any excess of expecied mcome tax
|:|.|.|.||;| o '|'.|;|:.'7|H|; for the year wober the lncome tax Ordinace, 2000 over the armount ﬁ-mpulcd it
cufrent ineome ax fioe the year, 18 then recognezed as o levy.,

6l Revenue from comtrascis with casbomers

b 1L Sale af goads

The Company 85 in the business of selling cellufar mashile phones, tablets; pcoessorics mnad ollied
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products, Revemss from contuct with' costomers 3 recommized when contmod of poods are
transferred 10 the customer of an nmount thot reflects the considemtion o winch the Compamy
Exprects iy b enirtled s uuhmlge of Lo Eundx.

Revenue from sale ol wiods s recopmized ot o point when performance obligntions are satisficd
I:IJIJIL'I]:I:II.'H wilh trunsfer of comitol of the asset o the costomer, |1:.|.11|.':nJ|:|.' on il-z|11.'|..-r:-' o 1pet:li|:rl
location which may ncludes company's own warchouse.
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f1ILY Contract liabilities

A contract lisghility 8 the obligution o ransfor poods o g customer for which the Company s
received consideration (or an amount of consderstion 15 duch from the customer. |F a customer pays
consideration bofore tho Company unsfers goods to the customer, o controct liability is recognized
when the pavment 15 made or the payment i due (whichever 15 eorlier). Contract lnbahibics pre
recoginsel as fevense when the Comgany performis under the contrsel.

6.10.3 Determination of perfermance abligations

With respect to the sale of goods, the Company concluded the poods trnislemed i esch conlios
constinee 8 singhe porformance obligation. In relagion o the product warranty provided o the
customar (such as the poods will confiorm, 0 all respecty. to the specifications, standands, drawings,
samphes. descrnptions, quality reguirements, quality standords, and frec: from defect) as pord of the
agreemems 0l which the I:'|.1r|.'|r.|.'|.:1:,I enlers. .-’Lc\:;nn:lrnsl}r_ such n Wity B an jskumance-iype
wearrany and i thas accounted for under 1AS 37 The Congpany las detemmined that the promiss is
the iransfer of goods 1o the costomer. Any warmnty related 1o the ultimate costomer sach as after-
sole services or the porformance warranty is the responsibilicy of the brand owner (ie. the sroup 1o
which our customer belongs) towards s customer. Therefore, the Company has coneluded that the
transfer of pool= 15 0 singhe performones obligation reecomnired ot o paint i tme when the comtral
i Eraisherred.

6.1l Forcign exchonge

Foreign currency ransactions are recorded st the exchange rote applicable st the fmnsaction date.
Monetory asscts ond linbilitics ore ranslated mte mupees using cxchange mics applicabie of the
reporting date. All gains snd losses on settlement and tronskation ot period end sre recognized in the
statemend of protit o loss.

6,02 Financial instruments - Inftial recognition and sobsequent measurement

A Dndncial iysinsment is oy contract thal gives rise o o Mibancial assel of one ety and & fnancal
Hahility or equity Enstremment of another entiny.

t.121 Financial assets
a) Fimanecial assets - Lnltial recognition

Financinl asgeis are clissified, ai initial recognition, and subsequently messured 2t amiorized cost,
fair valwe throagh other comprehensive meome {OCT). and fair value through prefit or loss.

The classification of Financen] pssets o initial recognition depends on the  financial nsset's
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conirzciunl cosh Mow charsetenistics snd tse Compony’s bosiress mode] Tor mannmng deens With
thi exceptisn of trade debis and bank balapee that do wol contsin a significant (inseing componel
or for which the Company hos applied the practical expedieni. the Company imitinlly measures o
fimancial asset at stx fmr volue plus, in the case of 3 financial assed not at fair valuee through profit or
ks, transaction costs, Trogde recoivable that do ned contadn o significant financmg component or for
which the L'ul:rl:lnu:.' hax lFIFI.Il;'\-Il ihe Tn:l:\hl:.:l: c:u:pﬂlinrl ane messauned ol the transsciion prce
determined wnder [FRS [5, Refer o the sccoumiing policy in Bevenue from comtracls with
customers. Trade receivables that do not contain a sigmificant finoncing component or for which the
Company hus applicd the practical expedient ane mecasured ot the tamsaction price.

in oeder for a fAnancial pset 1o be clessiflied and measered at amoriized cost or Gur valoe throwgh
OCLL It needs to pive rise to cash fhews that aee “selely pavments of pincipal and interest (SPPDY o
the priscipal amoomi outsianding. This assessment is Tefemed 1085 the SPPI test and s performiod wi
nn mstrument bevel

The Compoany's business mode| for managing finoncial assets refers to how it manzges its fimoncial
nssets in order (o penemte cash fAows. The husiness model determines whether cash fiows will resul
from collecting contrachial ensh flows, selling the fmancidl assets, or both. Fincial gssets
clussilied and medsared st amonised cost are beld within a bsiness model with the objective 1o
hiald fimamcinl sssets i onder o collect contieius| cash Nows while fAnancil sty classified and
measarcd atb foir value throogh OCT ore held within o busipess model wath the objectivie of both
holdimg to collect contractual cnsh firws and sellng,

Purchnses or sakes of financial asseas that requre delivery of assets within a time frame esthlished
by regulation or convention 10 the macket place (regular way trades) are recogmzid on the trade
dite, e the dste thar the Company commits wo purchase or sell the ssset.

The Compony’s financin] asseis inchide long lerm deposits. tmde receivables. beans und advonces,
other reeetvables, short term imvestiment and bank balances.

hj Financial asséts - Subsegquent messorement
Fus purprss of subsegieent measiremenl, lnaneal assets ane classified o four culegaties!

= Finoncial issets an fair valee throwgh proficor loss

~Finamcanl asseis at nomorized cost {dedi instumenis)

«Frsnein] pssets destgnated at faar valoe through OC1 with no regyeling of comuslative gains aned
Bunses

Frimncin] azsets ol fatr volue 1h.|'r.|1.:|!-,h O] waih "'-'-‘“:F':I'“S ol cumulatrve imnims and biaseern [elhi
EHEITLERIL

] Financial assets ai fmir value through profit or loss

Financm| assets at fair value through profit or loss iclude finoncal assels beld for tradimg, freancanl
naicts designated upon imtal recogmtion st far valug through profit or loss, or foancal sscts
muancwiorily reguired 1w be measured s air valoe. Finsncial assew are classiied ss beld for vrading
if they are goquired for the purpose of sellmg or repurchasing o the near tenn. Dervatives,
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ioncluching sepamicd embedded denvatives, are also classified as held fir rading unless they are
desyymated s effective hedging instruments, Financml assets with cash Hows that are not salely
pavments of principel and mterest afe classified and measured on foer value through prodi or loss,
itrespectve of the business model. Mo ithstanding the criteria for debit instruments 1o be classified
at amekrtized costoor of for vabhee themagh OO as deseribed above, del mstruments may be
desigmated at fair value throegh profit or loss on inthal recognition i doing =0 climinates, or

ﬁ:iﬁnl:lil.'urﬂl:.‘ reduces, an ccounting misadch,

Franetal pxssts w1 fair valoe I||r|.1|.|E|:| pmﬁl. or e are eamed in the stdement of Rimnca] Flmi.l'iun
al fair value with net changes in Gair valee recegnized in the statemend of profil or Loss.
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This category includes denvative instruments and listed equty mvestments which the Compamy bnd
ol arrevocably elected fo clasafy ol fr value through OC6 g imibal secogmition. Dhvidends on
Hated equiey investments ane also fecounized as other income in the statement of profic or loss when
the righe &0 pasmment has been established,

A derivabive embedded inoo hybrid contract, with o finincil lisbility or non-financinl host. 1s
separnted from the host and pocounted for as o separate denvative if; the economic characteristics
and rks are not I'.lr.lﬁ!'l}' selatedd 1o the host; o separate instmiment with the same terms s the
embedded derivative would meet the delfinition of a denvarive, and the hybrid contmel is nol
measured ab Bur value trough profit or loss. Embodded dervatives are measured at fair value with
chonges in foir vahse recognized m profit or loss. Reassessment only ocours if there s either o
change m the terms of the contract that sigmficantly modifics the cosh flows that would stherwise
be requeed or a reclssificanon of & Imancial assel out of the far value throsgh profie o loss

citle ey,

A denvative embedded within a hvbrad contract contabining 5 Anancsal sl bost ol accounted
for separstely. The fnoncial ssset bost tegether with the ombedded derivative is requined W be
clossificd in its eofirety a5 o finoncial asset ot oo value theough profit or loss,

The Company does not presently hove fimancial ssset o far vadoe through profin or loss.
dp Flnanckal assets at amortized cost (debd Instruments)

This cafepory 15 the mest relevant B the Company, The Company measures financinl asscis ai
armorteied cost 17 botls of tse Gobloawing conditions ane el

<The financial asset s held withn s buminess model sath the obpective o hold fimancial assets in
order o collect comraciual cash fows; and

-The contractual lenms of the financtal ssel geve nse oo specified dates o cash fows that ane solely
payrrenbs of principal and itesest on the principal smount ootszoding.

Finangial assets al amorized cost are subsequently measurcd using the effectve interes (EIR)
mmethid and are subpect o mpaivment, Gabes and lodses are recognized 1o peadil or loss when e
asset 15 derecognized, modified or impaired.

The Company's financial asdels melude long (erm déposis. trade receivables, loamn and sdvances,
other receivables. shon term investment anid bank balances.

6,122 Flumncial gsvels desdgnnted at fale valse throogh OCT with oo reeveling of cumilative gualns
and losses upon derecognition (equity instrumentsj

Upon initial recognition, the Company can elect o classify imevocably s equity imvestments as
cquity instrumsnts designated at Goe vieloe ibrough OCT when they meed the definition of eguity
umder "LAS 32 Financinl Instruments: Presentation’ and sre oot held for troding. The classificntyn is
determined on an instrament-by-mstument hasis.
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Crnins and lossed on these financinl essets are never recycled to profit or boss. Dividends e
recopmired as other imcomse m the statemer of peofit or loss when the nght of payment has been
established, excepl when the L"umpm.n:,.' benefits from such proceeds as a reCovery ill';nrl al the cosi
of the fnascid assel, in which case, such gning are secorded m OCL Equity isstruments designated
at fair value through 0] are not subject to impairment sssessmenl

The Company does nol hove sny financinl pssets designoted of for- vofue throwph OCT (equity
mslrumenis |

023 Finnneial mesets ot fmir valne throwgh OO with recyeling of comualntive pains amd losses (del
instrumenis)

The Company measwres debi instruments at fair valoe through OC1 if bath of the following
comfitions are met

~The fimancinl nssei is held within 5 business model with the objective of both holding 1o collec
contrctasl ensh fows and selfing: and

~The contrnctual terms of the financinl asset give rise on specified dntes to cash flows that are solely
pavmenia of principal pnd interest oo the principal amoun: cutstanding.

For debt instruments af falr valse throough OCL interest imeorme. forcign exchange gnins snd losses
and impoirmend leases or reversals are recognized in the sintement of profit or loss and computed in
the same monner as for (mancinl assets mcasured af amarbized cost. The remuning far vabse
I.:b.:l'I.EEH fife n:l.'dﬁn:irnd in QL L.:r'||.1l:| d.dn‘ngrliliun, the cuprulative Fasr value 1.'|1.;.|.I.|1|;E 1L"L1.EI.'L'i..!¢'1.‘ 1E
OC] i recweted 1o profit or loss

The Company does not heve debi instruments recorded st fir valoe through OC] with recycling of
cumulative guins and lossgs at the saatement of fmancial position date.

6,024 Financinl assets = Derecognition

A financial asser (or. where appheable a pan of 8 financial asset or pan of & Compansy of similar
finamein] assets) is primarily derecognized when:

=The nphts 1o receive cash flows from the asset have expined; or

The Company has transleered Hs pghts 10 receive cash fows from the asset or ks assumed an
obligation o pay the received cash fows in [l without moterial delay s thid pany usder a ' pass
through” arrangement: nnd cither {a) the Comipany: hos tonsferred subsiantially ol the nisks ond
rewnrds of the asset. or (b the Company has nedther transfermed mor retnined substantinlly all the
risdkes and rewards of the asset, i hox tronsferred control of the assed.

When the Compuny has transferred o= rights 10 recesve cash Aows from an asset ar hos entered ingo
o pass-Urrough arranpenwenl il evalunies i and 1w whot extend, i his retsined the risks and rewards
af ownership. When it has neither wansferred nor reenined substantiafly oll the nzks and rewards of
the asset wor transfermesd control of the assct, the asset 1s recopnized to the extent of the Company’s
continuing imvedvement in the pssct. In thel case, the Company also recognizes om assogiated
hahiivty. The transferred asset and the assocmted lubilny are measured o a basss that rellects the
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nahl: el |:||:ll|Hu.11ur|:i thot the 1.'|.1mp.n|1'r|.- hax relmmed.

Continuing invobvemcnt that wkes the form of a guaranice over tho tronsferred asset, is measured o1
the lower of the original carmying amoumt of the asset and the maxmmm amount of consuleration
that the Company could be required 1o repay,

6.0 2.5 Financial assets - Impairment

The fnmpm:,' FECOENIEES an wllowanee for L'_'p.'|:r|:|.'lu] credin losses ("ECL") for all debt insmments
tot held =i fmir value throogh profiv or loss. ECLs are basied on the difference berween the
conirzciual cash flows due in accordance with the comract and olf the cash Tows that the Compoany
expects to recerve. The shortfall is then discounted at an npproximation 19 the assct’s original
elfective mterest mie. The expected cash flows wall imclude cosh Aows from the safe of collatern)
beld or othir credat enhancements that gre mdegral (o the commctual terms

ECLs ane récopnized in two stages. For credil exposures for which there has not been o dignificam
merease in credit risk sinee mitiol recogition, ECLs are provided for credic Insses that result from
defoult gvents that are possible within the nest | 2<mamhs (0 12-month ECLY. For those credin
exposuires for which there bis bheen o sigmificant increase in credit risk synce: it recogmition, o
bags allwaiee 15 naguired for credst losses expecial over the remaining hife of e exposune,
irrespective of the liming of the defauall £a lifetime ECLL A financial asset is written off when there
is no regsonable expeciation of recovering the controcnmal cash flows.

For imde debis and pther receivables, the Company applics & simplified approsch m calowlsting
ECLs based on lifeame expected credin losses, The provision matrix B oinitially based on the
Compamy’s historical observed defoult roies. The Company ealibouies the mamnx o adjost the
historical credn Foss experience with forward-looking informaotion, For instance; if  forecast
ecomatnic condditions (ig., pross domestic product and inflation) are expecied io detenombe over the
next year which can lead to an incrvased number of defulis in the sector, te kissorical defoult rates
wre adjusted. Al every reponing date, e histiorieal observed defanll ties ave updaied and changes
m the forword-keoking estimates ore analyveed. The expected eredit losses ane recognized in the
statemend of profit or logs, The assessment of the comelation berween hissorical observed defaul
rates, foreeas! coomomic conditions amd ECL 5 o significamt estimote. The amount of ECL is
sensihive to chinges in circumstances. and of forecast economie conditions, The Company’s
hisogsical credin loss experience wnd lorecas of economic conditions may also nol be representative
ol costomer’s aciual defaub m the funere.

For bank halances. the Company applics a geneml approach m caleulntme ECLs based on lifetims
expecicd credit losses, The Compamy reviews mfermal and extemal information available for cach
bank balince b sssess expected credit loss and the likelibood o receive the outstanding contracial
ugtdial. Tlee expected credit lodses sre recognieed i the staement of profin or loss.

6.13  Fimancial linbilities

G130 Finaneial Babilities - Inftial recognition
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Financial liabilities are classifed, st ikl secognition, as Mnaseial labilices s Gdr valee through
profit or oss loans ond borrowings. pavobles as appropriote.
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All finamcial liabilities are recopnized Inatkally o fair value and, s the case of loans and borrowings
and payables, nét of dircctly atiribarable ransaction vases.

The Company’s fnaneal labilises inelude long-teem lomns, long term payvable. shor-term
bowrowings wilized wunder mark-up oreangements, creditors, labilites apainst oracts subject 1o
fmance lease, nccracd and other linkilios,

432 Finoncial iahilities - Subsciquent measaremeni
ah Financial iabilitles ot amortized cost (loans, borrowings and lag term payable)

Tlas s the category most pelevant s the Cormpany. Afer iniial recegnitia, interest-beanng loans
anid borrowings are subsequently measured 50 smomieed cost osing e EIR method. Gains and
Insses ane recognized in profit or loss when the labilities nre derecognized 25 well as through the
EIR amortizotion process

Amortized cost 15 caleulated by taking into agcoont any discount or premivm on acquisstion and
fees or costs thnt ae an imtegral pant of the EIR. The EIR amortization s incloded s finance costs
in the smicmen of profi or hoss.

This catepory applies 1o long-term loans, short-lerm  borrowings atilized  umder mark-up
armangements, trade ond other pavables. bease labibties, socmed and other Tiabilities.

b Finnncial iahilities at fair value throogh profit or loss

Financizl lizhilities @ foir velue through profit or loss include finoncial linbilities held for mrading
ond finoncisl lEabilities desiznoted opon iniddal recognition as af feir volue through prodit or loss.
Fimanciel liskilites are classified ns beld fir tradimg f they are mcurred for the purpose. of
repunchasing i the near e Gams or lsses on labdlies held for trsding are recognesed in the
stmtement of profit o loss.

Fimancinl limbtlites desipnated upon initin]l recognition ut {air saloe through profit or Iess sre
destpmated o the mitinl date of recopmtion, and onby if the cnietia in [FRS 9 are satished. The
Company has not designated any fimancial hability o5 ot far valee throsgh prof o loss,

] Finanecial Babilities - Derecognition

A fimoncizl lability is desecognized when the oblipation under ihe lisbility is- discharped or
cuncelled or cxpires.

When on existing financial lighility is roplaced by another from the szme lender on sabsmntially
different ferms, or the torms of on exsong sty sre substantmily modificd, such an exchange or
modification 15 trented a5 a durr«l:ulm:mm ol the l!l"l'l-ﬂ'irﬂt| J:la:'hllil:,r and the recTmiLon of & new
lighality. and the difference in the respective camying smeunls 2 recognized in s statement of
prrafil ur loss.
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. 053 CHFsetting of financial assets and financial linbilities
Financial pesets and linbilities ane offset and the net amouni & reported in the statomend of finsncisl

position if the Company has legally enforceoble sight 1o offset the recosnized pmounts and the
Company imfends to seitle citheor on o net basis or renlize the asset und scile the abiliy

simultaneonsiy

604 Shored expenses

Tl Company npporiem salames and fctory utiliy expensed i e Parent Company based o ther
proportiosace shane of product assemibby.
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11 CONTINGENCIES AND COMMITMENTS

1.1 Contingency

There is no material chonge in the status of contingencies as repocied i the finoncial statement= of
the Company for the year ended June 3, 20625

i1  Commitmenis

1.2 1 Letters of credit hTH.iit_l-'i_ﬂF"'{' K53 510624
Murch 31, Murch 31,
226 i i
(U m-muidided) i Um-aundited)
{Rupeers)
12 REVENUE FROM CONTRACTS WITH
CUSTONMERS - NET
Ciross sales 27,745,203, 794G 48, 1 1tk ik ORE
Le==: Sales mx (4231807 191y (7281363, 6:43)
23.51 3,396,605 40,829, 346,345
Less: Trsde discount (493481

2152 481,124 40820306 345

13 DATE OF AUTHORIZATION OF ISSUE

These financinl staterments wene opprived by the Boand of Dircctors of the Company in their
meehng beld on  Apnil 29, 2026

4 GENERAL

Figures kave been roonded off to the nearest mipee, unless otherwise stated

;ﬂ“i-;_{_:“u e

CHIEF EXECUTIVE OFFICER ’ MRECTOR
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6.7. SUMMARY OF FINANCIAL HIGHLIGHTS OF SELECT TECHNOLOGIES LIMITED

P i

Revenue from contracts with customers 15,430 73,460 48,893 23,052
Cost of revenue (14,176) (69,488) (44,720) (19,329)
Gross profit 1,254 3,972 4,172 3,724
Administrative expense (169) (182) (197) (646)
Operating profit 1,085 3,790 3,975 3,078
Other income 193 463 640 375
Other expense (8) (151) (126) (142)
Finance cost (1,114) (1,711) (2,396) (1,284)
::f:z:eb,::::e income tax and minimum tax 156 2,391 2,093 2,028
Minimum Tax Differential (39) - - -
Profit before income tax 117 2,391 2,093 2,028
Income Taxation (51) (825) (789) (689)
Profit / (Loss) for the year 66 1,566 1,304 1,338
Effective Tax Rate 58% 34% 38% 34%
Earnings per share (PKR per share) 0.12 1.96 1.63 1.67
EBITDA 1,375 4,100 4,359 3,367

P

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 5,721 7,893 9,371 8,924
Investment property 1,351 1,402 1,936 1,909
Intangible assets 0.39 0.13 - 1
Long term deposits 7 12 39 34

7,079 9,307 11,345 10,869

CURRENT ASSETS
Stores and spares 0.60 2.12 1.76 1.8
Stock in trade 4,088 5,272 12,011 8,652
Trade debts”® 667 - 1,726 865
Prepayments and other receivables 2,204 10,266 8,084 3,967
Tax refunds due from Government’? 66 84 2,395 3,190
Short term investments 1,576 2,179 1,800 1,771

7 Trade Debts relate to credit extended to customers, and therefore vary with the level and timing of sales activity. Given
SELECT's business to business operations, the amounts due from customers fluctuates in line with order levels, invoicing
cycles and credit terms.

" The balance comprises of sales tax and income tax receivable from the government. These balances may fluctuate in line
with changes in advance tax payments, WHT adjustment, and the timing of refunds or adjustments by the relevant tax
authorities.
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Bank balances 474 1,069 245 812
9,076 18,872 26,263 19,259
Total Assets 16,155 28,179 37,608 30,128

SHARE CAPITAL AND RESERVES

Authorized share capital 800,000,000
(June 30, 2024: 800,000,000) ordinary 6,000 8,000 8,000 10,000
shares of Rs. 10 each

Issued, subscribed and paid-up capital 5,500 8,000 8,000 8,000
Unappropriated profit - revenue reserve (53) 1,514 2,818 4,156

5,447 9,514 10,818 12,156

NON-CURRENT LIABILITIES

Long term loans 1,645 1,309 1,017 417
Lease liability - 51 55 46
Deferred tax liability 285 426 859 859

1,930 1,787 1,931 1,322

CURRENT LIABILITIES
Trade payables, accrued and other

liabilities 3,864 4,204 8,215 1,705
Related party Loan 1,908 3,799 4,125 -
Short term borrowings’? 2,511 7,435 11,157 11,916
Accrued markup 84 190 216 666
Provision for taxation 39 696 473 1,792
Current portion of non-current liabilities 373 555 673 572
8,778 16,878 24,860 16,650
TOTAL EQUITY AND LIABILITIES 16,155 28,179 37,608 30,128
Total Debt 6,436 13,149 17,027 12,952
Short-term Investments
Term Deposits 1,515 2,115 1,765
Accrued Mark-up 61 64 35 -
1,576 2,179 1,800
Prepayments
Advances to suppliers - -
Prepayments 6 3 8
(l\:/:zggifcn against Guarantee and Letter of 2197 10,248 8,054 i
Rent Receivable 1 15 16
2,204 10,266 8,084

72 ELECT operates with a leveraged capital structure, with short-term borrowings used to finance working capital need. As
such, the Company'’s short-term debt levels tend to change with the level of activity and anticipated future demand.
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Cash Flow Statement

Operating Activities
Profit Before Taxation / Net income

Adjustments For:
Depreciation of PP&E
Amortization of Intangibles
Profit on short-term investments
Loss/(Gain) on Disposal of PP&E
Fair Value gain on Investment Property

Provision for Workers Welfare Fund

Provision for Worker's Profit Participation
Fund

Rental Income

Mark Up Expense on Loan from Parent
Company

Mark up on Lease Liability

Finance Cost

Operating Profit before Working Capital
Changes

WORKING CAPITAL CHANGES
(Increase)/Decrease in Current Assets:
Stock in Trade
Store & Spares
Accounts Receivables / Trade Debts
Prepayments and Other Receivables

Tax Refund Due from Government

Increase/(Decrease) in Current Liabilities:
Trade Payables, Accrued & Other Liabilities
Payable to related party

Cash generated from / (used in) operations
Long Term Deposits Paid

Finance Cost Paid

Income Taxes Paid

Cash Flows from Operating Activities

FY 2023 FY 2025 9MFY 2026

156

290
0.20
(186)
(1)

1,114
1,225

1,381

(1,913)
1

(667)
(1,170)
(64)
(3,814)

4,703
2,270
(1)
(1,114)
(24)

(1,139)

1,131

2,391

309
0.26
(360)

(51)

120
(52)

40

1,462
1,506

3,897

(1,185)
(2)

667
(8,048)
(0.18)
(8,567)

190
1,891
(2,589)

(5)
(1,396)
(46)
(1,447)

(4,037)

2,093

384
0.13
(248)

(311)

105
(63)

506

1,689
2,098

4,191

(6,738)
0.36
(1,726)
2,184
(2,174)
(8,454)

3,379
327
(558)

(27)
(1,663)
(716)
(2,406)

(2,964)

2,028

289
0.13
(177)

(198)

101
(41)

162

1,284
1,460

3,488

3,358

861
4,118
(406)
7,931

(6,814)
(4,125)
480

(532)
(319)
(852)

(372)
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INVESTING ACTIVITIES

Additions in PP&E (624) (37) (758) -
Additions in CWIP (12) (2,389) (1,305) -
Proceeds from Sale of Assets 16 - - -
Profit on Investment Property (1,351) - - -
Rental Income Received - 38 61 43
Interest Income Received 125 357 277 165
Short Term Investments Net (1,516) (600) 350 -
CASHFLOWS FROM INVESTING ACTIVITIES (3,361) (2,630) (1374) 208

FINANCING ACTIVITIES
Proceeds Received Against Issuance of

Shares 500 2,500 - -
Long-term loans - Net 1,218 (156) (185) (28)
Lease Liability Repaid - (7) (23) -
Short Term Borrowings - Net 1,699 4,924 3,722 759
CASHFLOWS FROM FINANCING ACTIVITIES 3,417 7,261 3,514 731
Net Change in Cash During Period 1,187 594 (824) 567
Cash & Cash Equivalents at the BOP (713) 474 1,069 245
gz:::j Cash Equivalents at the End of 474 1,069 245 812
CapEx 636 2,426 2,063 -

e I B I B

Sales Growth (%)”3 403% 376% (33%)
EBITDA Growth (%)7* 284% 198% 6% N/A
Operating profit Growth (%) 267% 249% 5%

Profit after tax Growth (%)7® 156% 2274% (17%)
T R R R R
Gross Margin (%)’ 8% 5% 9% 16%
Operating Profit Margin”® 7% 5% 8% 13%
Profit Before Tax Margin 1% 3% 4% 9%

73 SELECT commenced its operations in FY 2022, therefore the growth observed in FY 2023 reflects the Company'’s early
expansion. Saleslevelsfurther grew in FY 2024 as the government restrictions in imports were removed, before normalizing
in FY 2025.

74 EBITDA grew in all the three years as a result of the higher net revenue being recorded by the Company.

5 Operating Profit grew in all the three years as a result of the higher net revenue being recorded by the Company.

6 Profit After Tax grew by 2274% in FY 2024 following the increase in net sales, before decreasing by 17% in FY 2025.
However, despite the decrease in absolute profit, the net profit margin of the Company grew from 2% to 3% as a result of
improved cost control and operational efficiency.

77 Gross Profit / Net Sales. Gross margins improved in FY 2025 as a result of lower cost of goods sold (COS) and enhanced
operational efficiency. A further improvement in gross marginsis evident in SMFY26, reflective of the Company’s higher
list prices agreed with its customer Xiaomi Pakistan.

8 Operating Profit / Net Sales. SELECT s fixed administrative expenses are minimal relatively to its net sales. As such, the
improvement in gross margins translated to higher operating margins for the company in FY 2025 and 9MFY26.
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Net Margin (%)”° 0.4% 2% 3% 6%
EBITDA Margln (%)80 9% 6% 9% 15%
Coroabiie faos |
Earnings per share (PKR) 0.12 1.96 1.63 1.67
Break-up value per share (PKR) 9.90 11.89 13.52 15.19
Return on Equity®! 1% 21% 13% 12%
Return on Assets 1% 7% 4% 4%
Csacesteethaios | |
Fixed Asset Turnover (times)® 2.78x 10.79x 5.66x 2.57x
Asset Turnover (times)®? 1.24x 3.31x 1.49x 0.75x
Current Ratio (times)® 1.03x 1.12x 1.06x 1.16x
Capex to total Assets (times) 0.04x 0.09x 0.05x -
Inventory Turnover (days)® 109 30 99 123
Receivable Collection Period (days)®® 16 - 13 11
Payable Payment Period (days)?’ 112 20 65 3
Gross Working Capital (days)2® 125 30 112 134

Net Working Capital (days)®°

Leverage Ratios ____

Debt to Equity® 118% 138% 157% 107%
Debt to (Debt + Equity) 54% 58% 61% 52%
EBITDA / Interest®! 1.23x 2.40x 1.82x 2.62x
Debt / EBITDA® 4.68x 3.21x 3.91x 2.89x
EBITDA-CAPEX (PKR Mn)® 739 1,674 2,296 3,367

7 Net Profit / Net Sales. Improved operational performance, increased non-operating income and reduced non-operating
expenses contributed to the increase in net margin in FY 2025 and 9MFY26.

80 EBITDA / Net Sales. EBITDA marginsgrew in FY 2025 and 9MFY26 as a result of improved efficiency at the operational
level.

81 Net Profit / Average Equity. Return on Equity grew from 1% to 21% in FY 2023, before falling to 13% in FY 2024. The
lower average net asset value contributed to the higher return on equity in FY 2023.

82 Net Sales / Average Fixed Assets. The fixed asset turnover grew significantly in FY 2024 to 10.79x as a result of the
substantial jump in sales due to built-up demand. Theratio normalized to 5.66x in FY 2025 due to the reduction in sales and
increase in average asset base from 6.8 Bn to PKR 8.6 Bn.

8 Net Sales / Total Assets. Asset turnover rose to 3.31x in FY 2024, before dropping to 1.49x in FY 2025. This trend is
reflective of the aforementioned sales pattern and the change in total assets from PKR 22 Bn to PKR 32.8 Bn

8 Current Assets / Current Liabilities. The current ratio of SELECT has consistently been above 1, indicating that the
Company maintains sufficient current assets to meet its short-term liabilities.

85 | nventory / COGS. Figures for 9MFY26 have been annualized for comparative purposes, via multiplying the cost of sales

by 12/9.

8 Trade Receivables / Net Sales. Figures for 9MFY26 have been annualized for comparative purposes, via multiplying the

net sales by 12/9.

87 Trade Payables/ Raw Material Purchases. Figures for 9OMFY26 have been annualized for comparative purposes.

8 | nventory Turnover Period + Receivable Collection Period.

89 Gross Working Capital Period — Payables Payment Period.

% Debt / Equity. The Debt to Equity (Gearing) ratio of the Company remains high due to the short-ter m bor rowings undertaken
in order to finance working capital needs. The gearing of the Company grew to 157%in FY 2025 as a result of an increase
in short-term borrowings from PKR 13 Bn to PKR 17 Bn. Higher short-term borrowings were undertaken in order finance
inventories, which rose by 6.7 Bn during the period.

91 EBITDA / Interest. Improvements in absolute profitability and margins are the key drivers of the improved EBITDA to
interest position.

92 Debt / EBITDA. Figures for 9MFY26 have been annualized for comparative purposes.

% Sgnificant capital expenditure was undertaken by SELECT in its initial stages. As capital expenditure naturally slowed
down, an improvement was seen in the EBITDA less CapEXx ratio.
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(EBITDA-CAPEX)/ Interest 0.66x 0.98x 0.96x 2.62x
Interest Coverage Ratio® 0.97x 2.22x 1.66x 2.40x

% EBIT / Finance Cost. The improving interest coverage ratio of SELECT highlights the Company’s ability to service its
debt.
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6.7.1 COMMENTARY ON SELECTED RATIOS

Profitability Margins

8%
= <
- 8%
-y o >
7% - 5% -
-y . -
5%
3%
2% -
an @ B oD -
-
0.4% -
a =
FY 2023 FY 2024 FY 2025

Gross Profit Margin e eo(Qperating Profit Margin e e Net Profit Margin

3 Year CAGR — Revenue 3 Year CAGR — Gross Profit 3 Year CAGR — Net Profit

152% 138% 322%

Revenue:

During the period from FY 2022 to FY 2025 the Company’s revenue grew by a CAGR of 152%, with sales reaching
record high of PKR 73.5 Bn in FY 2024. In FY 2023, the government of Pakistan introduced restrictions on the
opening of Letters of Credit (LC) due to low foreign currency liquidity®®. As such, the Company’s sales remain
depressed in FY 2023, and built-up demand for the year was subsequently satisfied in FY 2024, leading to
unusually high revenue being recorded in the respective year. Smartphone units sold grew to 2.01 Mn units in
FY 2025, a reflecting a 3 Year CAGR of 146% against the units sold of 0.135 Mn in FY 2022.

Sales levels normalized in FY 2025, reaching PKR 48.9 Bn. Given the price-sensitive nature of the smartphone
industry in Pakistan, the introduction of sales tax on smartphones at 18% in FY 2025 negatively impacted
consumer demand®®.

Profitability:

Despite the fall in sales the Gross Profit of the Company grew by 5% in FY 2025, reaching PKR 4.1 Bn (FY24: 3.9
Bn). This translated to operating profits rising by 5%, reaching PKR 3.9 Bn in FY 2025 (FY 2024: 3.7 Bn).
Improvements in cost structure and operational efficiency allowed SELECT to record a gross profit margin of
8.5% (FY 2024: 5.4%) and operating profit margin of 8.1% (FY 2024: 5.2%) in FY 2025.

Net Profit of the Company dropped marginally by 17%, primarily due to higher finance costs incurred during the
year as a result of an increase in total outstanding debt. Despite this the Company’s net margin moved favorably
t0 2.7% in FY 2025 (FY 2024: 2.1%), benefiting from the improved gross profit performance.

Liquidity and Working Capital:

The current ratio of SELECT rose to 1.12x in FY 2024 (FY 2023: 1.03x), before dropping marginally to 1.06x in FY
2025. The ratio throughout the three periods reflects that SELECT has continuously maintained solid liquidity
and holds sufficient current assets to meet all of its short-term obligations.

The working capital needs of Select Technologies Limited are driven primarily by the need to finance inventories.
The gross working capital days of the Company stood at 74 days in FY 2025, displaying an improvement in
working capital management comparative to preceding periods (FY 2023: 90 days).

9 https: //www.sbp.org.pk/epd/2022/FECL 20.htm
% https: //downloadL.fbr.gov.pk/Docs/2024630146346801FinanceAct-2024.pdf
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Leverage:

Leverage Ratios
157%

138%

/

54% 58% o1

FY 2023 FY 2024 FY 2025

Debt to Equity ~ essswDebt to (Debt + Equity)  esssss|nterest Cover

SELECT operates with a leveraged capital structure, having a Debt/Equity ratio of 157% in FY 2025 (FY 2023:
118%). As of June 30, 2025, the Company has total debt of PKR 17 Bn, out of which short-term borrowings
constitute PKR 15.3 Bn. These include amounts payable to related party (i.e. Air Link Communication Limited)
for loan taken to meet working capital needs, as well as other facilities undertaken by SELECT to finance its
working capital needs, which remain high due to the requirement to maintain cash margin deposits for Letter of
Credit (LC).

Despite the high gearing, SELECT’s interest coverage ratio has shown improvements, rising to 1.66x in FY 2025
(FY 2023: 0.97x). This highlights that the Company generates sufficient profits to pay-off its interest obligations.

6.8. SUMMARY OF MAJOR ITEMS OF REVENUE AND EXPENSES

Summary of major items of revenue is provided hereunder:

PKR Mn FY 2023 FY 2024 FY 2025 9MFY 2026
Mobile Phones:
Xiaomi 15,430 73,460 47,943 20,973
As % of total Revenue 100.0% 100.0% 98.1% 91.0%
Apple 0.56 - 412 -
As % of total Revenue 0.00% - 0.84% -
Sub-total 15,430 73,460 48,355 20,974
LED TV - - 538 2,079
As % of total Revenue - - 1.10% 9.0%
Sub-total - - 538 2,079
Total 15,430 73,460 48,893 23,052

Summary of major items of costs is provided hereunder:

| PKRMR | FY 2023 FY 2024 FY 2025 9IMFY 2026

Cost of Goods Sold 14,176 69,488 44,720 19,329
o .
As % of Total Operating 98.82% 99.74% 99.56% 96.77%
Cost
Administrative Expenses 169 182 197 646
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As % of Total Operating
Cost

Total Costs 14,345 69,670 44,917 19,975

1.18% 0.26% 0.44% 3.23%

6.9. BIFURCATION OF REVENUE WITH RESPECT TO LOCAL AND EXPORT SALES, IF APPLICABLE.
Select Technologies Limited does not make any export sales.
6.10. CONTINGENCIES AND COMMITMENTS

6.10.1 CONTINGENCIES:

As of June 30, 2025, SELECT has disclosed a contingent liability of PKR 19.97 Million. This pertains to a notice
received by the Company under section 205(1B) of the Income Tax Ordinance, 2001, in respect of Tax Year 2024,
proposing a tax demand of Rs. 19.97 million through order dated April 30, 2025, on account of shortfall in
payment of advance tax.

SELECT has submitted its response to the tax authorities and filed an appeal before the Commissioner Inland
Revenue on May 15, 2025. The matter is currently pending adjudication.

6.10.2 COMMITMENTS:

Letter of Credit 10,248 8,054

Commitments relating to construction at Sundar Industrial Estate and MM tower amounting to Rs. 2,037 million
(2024: Nil) and 27 million (2024: Nil) respectively.

6.11. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES:

Select Technologies Limited is set to be the first sole mobile and smart devices manufacturer to be listed on PSX.
Please note that financial performance of SELECT cannot be directly compared with other listed companies.
However, listed companies operating in the Cable & Electrical Goods and & Technology and Communication
sector have been taken for comparative purposes.

Gross Net Free Float
EPS ROE ROA Free
Company 5 Profit Profit BVPS P/E P/B (Shares - o
- Jrst Margin Margin bty Jrst Mn) Float %

28% 14% 3297 14772 1971x = 448x  25%  17% 884 60%

AIRLINK  13.87  13% 6%  44.84 155.86 11.24x = 3.48x  33%  10% 119 30%

PAKD 9.66 19% 6%  120.65 140.14 14.51x  116x 8% 6% 5 43%

PAEL 4.16 27% 6%  53.52 4021  9.66x = 0.75x 8% 5% 508 55%

WAVESAPP  0.71 20% 4% 3022 951  13.46x  031x 2% 2% 134 50%
ii;t:\’;e"av'; 16.84x  3.81x
.3.23.22 13.46x  1.16x
KSE 100 8.10x  1.54x

97 TTM period of Jan 1% 2025 to Dec 31% 2025
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Gross Free Float
3{0] Free
Compan Profit Proflt BVPS Price* Shares -
(TTM)97 Margin ---- (TT™} (TTM) ( Mn)

SELECT Pre-
e 14% 5%  14.99 1219 1.87x  17% 6% 89 10%
SELECTPost- ) 3 1679 28  1355x  1.67x
Issue

*Prices and multiples as at 10" June 2026.
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6.12. SUMMARY OF FINANCIAL PROJECTIONS FOR FIVE YEARS

6.11.1 Profit and Loss Statement:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
Sales Revenue 50,617 62,672 75,985 95,792 119,879 134,633
Units Sold (“000s):
Smartphones 1,730 1,507 1,771 2,050 2,360 2,412
Smart-TVs 16 24 29 33 41 48
Air Conditioners - 53 67 76 98 115
Cost of Sales (45,006) (57,138) (69,850) (85,300) (106,370) (119,244)
Gross Profit 5,610 5,534 6,135 10,492 13,509 15,389
Administrative
Expenses (272) (302) (314) (327) (342) (357)
Operating Profit (EBIT) 5,338 5,232 5,821 10,164 13,167 15,032
Other Income 329 428 448 493 552 616
Other Expenses (133) (131) (146) (254) (329) (376)
Finance Expense (2,387) (2,717) (3,124) (3,385) (3,714) (3,771)
Profit before Tax 3,152 2,813 3,000 7,019 9,677 11,503
Taxation (983) (456) (190) (450) (608) (702)
Net Income for the Year 2,169 2,356 2,810 6,569 9,069 10,800
Effective Tax Rate®® 31% 16% 6% 6% 6% 6%
EBITDA 5,942 5,936 6,534 10,888 13,904 15,782

% The effective tax rate is a blend of the 39% tax applicable at QIE and 0% tax applicable at Sundar SEZ, attributable to the

tax exemptions. The decreasing effective tax rate is reflective of productions relatively increasing in Sundar SEZ.
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6.11.2 Balance Sheet:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
NON-CURRENT ASSETS

Property, Plant & Equipment 12,096 13,535 13,685 13,847 14,019 14,201

Investment Property 1,936 1,936 1,936 1,936 1,936 1,936

Long Term Deposits 39 39 39 39 39 39
TOTAL NON-CURRENT ASSETS 14,071 15,510 15,660 15,821 15,993 16,175
CURRENT ASSETS

Stores and Spares 1.56 141 1.67 1.92 2.23 2.30

Stock in Trade 11,249 15,108 18,453 22,545 28,290 31,932

Accounts Receivables - Trade 2,022 2,143 2,538 3,234 3,967 4,330

Debts

Prepayments and Other 6,950 9,320 11,230 12,877 16,129 16,696

Receivables

Tax Refund Due from Government 2,444 2,299 2,226 2,297 2,341 2,367

Short Term Investments 3,445 3,351 3,702 4,091 4,521 4,996

Cash & Bank Balances 826 1,104 1,333 1,640 3,093 4,620
TOTAL CURRENT ASSETS 26,938 33,327 39,484 46,686 58,343 64,943
TOTAL ASSETS 41,007 48,821 55,137 62,500 74,328 81,110
Equity

Share Capital 8,889 8,889 8,889 8,889 8,889 8,889

Share Premium 1,503 1,503 1,503 1,503 1,503 1,503

Retained Earnings 4,119 5,415 6,960 10,573 15,561 21,501
Total Equity 14,511 15,807 17,352 20,965 25,953 31,893
NON-CURRENT LIABILITIES

Long Term Loans 3,707 3,300 2,888 2,475 2,063 1,650

Lease Liability 52 50 47 44 42 40

Deferred Tax Liability 859 859 859 859 859 859
TOTAL NON-CURRENT LIABILITIES 4,618 4,208 3,793 3,378 2,963 2,548

CURRENT LIABILITIES
Current Portion of Non-current

Lt 623 419 424 424 423 423
liabilities
Short Term Borrowings 7,001 11,240 14,745 16,227 18,886 17,484
Accrued Markup 216 216 216 216 216 216
Provision for Taxation 473 473 473 473 473 473
Payable to related party 5,305 5,431 4,806 4,427 4,801 4,982
Trade Payables, Accruals & Other 8262 11,041 13334 16397 20,620 23,099
Liabilities
Total Current Liabilities 21,881 28,822 33,999 38,164 45,420 46,677
Total Liabilities 26,498 33,030 37,792 41,542 48,383 49,226
Total Equity & Liabilities 41,009 48,836 55,144 62,507 74,336 81,119
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6.11.3 Cash Flow Statement:

PKR Mn FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Operating Activities
Profit Before Taxation 3,152 2,813 3,000 7,019 9,677 11,503

Adjustments For:

Depreciation of PP&E 604 704 713 724 737 750
Amortization of Intangibles - - - - - -
Profit on short-term investments (253) (339) (352) (389) (430) (475)

Loss/(Gain) on Disposal of PP&E - - - - - -
Fair Value gain on Investment

Property

Provision for Workers Welfare Fund 27 26 29 51 66 75
Provision for Worker's Profit

Participation Fund

Rental Income (75) (80) (85) (91) (97) (103)
Mark Up Expense on Loan from

107 105 116 203 263 301

Parent Company 660 687 608 560 607 630
Mark up on Lease Liability 10 10 9 9 8 8
Finance Cost 1,579 1,835 2,283 2,560 2,777 2,800
2,659 2,947 3,321 3,627 3,932 3,986

Operating Profit before Working 5,811 5,760 6321 10,645 13,608 15489

Capital Changes

WORKING CAPITAL CHANGES

(Increase)/Decrease in Current

Assets:
Stock in Trade 762 (3,859) (3,344) (4,092) (5,745) (3,642)
Store & Spares 0.21 0.14 (0.25) (0.26) (0.30) (0.07)
Accounts Receivables / Trade Debts (296) (121) (395) (696) (732) (364)
Prepayments and Other Receivables 1,136 (2,369) (1,908) (1,646) (3,251) (566)

1,602 (6,348) (5,648) (6,434) (9,729) (4,572)

Increase/(Decrease) in Current

Liabilities:
Trade Payables, Accrued & Other (87) 2,649 2,147 2,810 3,894 2,103
Liabilities
Payable to related party 520 (560) (1,233) (939) (233) (449)
Cash generated from / {used in) 7,846 1,500 1,587 6,082 7540 12,571
operations
Finance Cost Paid (1,579) (1,835) (2,283) (2,560) (2,777) (2,800)
Income Taxes Paid (1,032) (312) (117) (521) (651) (728)
(2,612) (2,146) (2,400) (3,081) (3,428) (3,528)
Cash Flows from Operating Activities 5,234 (646) (813) 3,001 4,112 9,043

INVESTING ACTIVITIES
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Additions in PPE (3,330) (2,143) (863) (886) (909) (932)
Additions in CWIP - - - - - -
Additions in Intangible Assets - - - - - -
Proceeds from Sale of Assets - - - - - -

Additions in Investment Property - - - - - -

Rental Income Received 73 79 84 90 95 102
Interest Income Received 288 339 352 389 430 475
Short Term Investments - Net (1,680) 94 (352) (389) (430) (475)
CASHFLOWS FROM INVESTING
ACTIVITIES (4,648) (1,630) (779) (796) (813) (831)

FINANCING ACTIVITIES
Proceeds Received Against Issuance

of Shares 2,392 i i i i i
Share Deposit Money Received - - - - - -
Dividends Paid (867) (1,060) (1,264) (2,956) (4,081) (4,860)
Long-term loans - Net 2,640 (610) (407) (413) (413) (413)
Lease Liability repaid (13) (13) (13) (12) (11) (11)
Short Term Borrowings - Net (4,155) 4,239 3,505 1,482 2,659 (1,402)
CASHFLOWS FROM FINANCING
ACTIVITIES (4.01) 2,555 1,821 (1,898) (1,845) (6,685)
Net Change in Cash During Period 581 278 229 306 1,453 1,527
Cash & Cash Equivalents at the BOP 245 826 1,104 1,333 1,640 3,093
Cash8.:Cash Equivalents at the End 826 1,104 1,333 1,640 3,093 4,620
of Period
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6.11.4 Macro-economic Assumptions:

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

3M KIBOR% 11.00% 11.48% 11.48% 11.48% 11.48% 11.48%
Inflation - Pakistan!® 7.74% 6.50% 6.50% 6.50% 6.50% 6.50%
Inflation - Chinal® 0.70% 1.40% 1.80% 1.90% 2.00% 2.00%
Inflation - US10? 2.40% 2.20% 2.20% 2.20% 2.20% 2.20%
USD to PKR13 292.36 304.66 317.48 330.84 344.76 359.26
PKR Depreciation/(Appreciation) 5.21% 4.21% 4.21% 4.21% 4.21% 4.21%
USD to RMB* 7.13 7.08 7.05 7.03 7.01 7.00
RMB

, . L. -1.66% -0.78% -0.39% -0.29% -0.20% -0.20%
Depreciation/(Appreciation)
RMB to PKR% 41.55 43.63 45.65 47.71 49.82 52.01
PKR Depreciation/(Appreciation) 6.99% 5.03% 4.62% 4.51% 4.41% 4.41%

6.11.5 Industry Assumptions:

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Smartphones Industry Units

Sold — YOY Changei® 200%  -1290%  1.90%  520%  2.70%  2.20%
Smart-TV Industry Units Sold —

Y'g3’Chang:1;S ry nits So 1.9% 3.5% 3.4% 3.4% 3.8% 3.8%
AC Industry Units Sold — YOY

Cha:g:;;y nits 5o 1.9% 3.5% 3.4% 3.4% 3.8% 3.8%

6.11.6 Operating Assumptions:

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Revenue (YoY Change) 4% 24% 21% 26% 25% 12%
COGS (as % of Sales) 89% 91% 92% 89% 89% 89%
Operating Margin (as % of Sales) 11% 8% 8% 11% 11% 11%
Admin Expenses (as % of Sales) 0.5% 0.5% 0.4% 0.3% 0.3% 0.3%
Other Income (as % of Sales) 0.7% 0.7% 0.6% 0.5% 0.5% 0.5%
Other Expenses (as % of Sales) 0.3% 0.2% 0.2% 0.3% 0.3% 0.3%
Effective Tax Rate 31% 16% 6% 6% 6% 6%

% Source: AHL Research

100 Spurce: https: //www.imf.or g/exter nal/datamapper/PCPI PCH@WEO/WEOWORLD/PAK/CHN/USA

101 Spurce: https: //www.imf.or g/exter nal/datamapper/PCPI PCH@WEO/WEOWORLD/PAK/CHN/USA

102 Spurce: https: //www.imf.or g/exter nal/datamapper/PCPI PCH@WEO/WEOWORLD/PAK/CHN/USA

103 Spurce: SBP, projected using PPP

104 source: https: //fred.stlouisfed.org/seriess DEXCHUSH, projected using PPP

105 Spurce: SBP, projected using PPP

106 projected based on IDC global smartphone shipments forecast under a bear-case scenario: https://Mmww.idc.com/resource-
center/press-rel eases'wwsmartphonefor ecast4q25/

107 Projected using the forecasted annual real growth in the expenditure on the consumer appliances industry.
108 pProjected using the forecasted annual real growth in the expenditure on the consumer appliances industry.
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6.11.7 CERTIFICATE OF REASONABLENESS OF FINANCIAL PROJECTIONS:
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6.13. REVALUATION OF ASSETS

SELECT has ownership of investment property comprising of freehold land and building held by the Company for
capital appreciation and rental income. The fair value of the investment property was determined by an external,
independent property valuer, KGT (Pvt.) Limited. The independent valuer provides the fair value of the
Company’s investment property at least once every financial year, as per Company’s policy.

Particulars Details ‘

Date of Acquisition February 01, 2023

Date of Latest Valuation June 30, 2025
104 B-I, MM Alam Road, Gulberg Ill
3,790 Square Meters

Fair Value 1,713,000,000

Cost 1,350,000,000

Covered Area

6.14. DIVIDEND POLICY

The following table discloses a non-binding expected dividend pay-out ratio, highlighting the percentage of
earnings expected to be distributed to the shareholders as dividend in case the company is profitable, has cash
and does not intend to pursue any expansion opportunities.

FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Dividend Payout Ratio 40% 45% 45% 45% 45% 45%

(Dividend/Earnings)

The Company intends to follow a profit distribution policy that resembles that of its Parent Airlink, with future
dividend payments being influenced by factors including profitability, availability of adequate cash flows, the
Board’s recommendation, and shareholders’ approval, where required.

The rights in respect of bonus issues and dividends attached to each ordinary share are and will be the same.
The Company in its general meeting may declare dividends but no dividend shall exceed the amount
recommended by the Directors. Dividend, if declared in the general meeting, shall be paid according to the
provisions of the Companies Act.

The Board of Directors may from time to time declare interim dividends as appear to it to be justified by the
profits of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year
or any other undistributed profits.

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid within the
period laid down in the Companies Act. Under Section 242 of the Companies Act, any dividend payable in cash
by a listed company shall only be paid through electronic mode directly into the bank account designated by the
entitled shareholder. Therefore, the applicants must provide the details of the bank account in the relevant part
of the Shares Subscription Form.

No bonus shares issued in last 5 years. Select Technologies Limited did not pay any dividends in the last 5 years.
Covenants / Restriction on Payment of Dividends:

It is stated that there is no restriction on the Company by any regulatory authority, creditor, stakeholder, etc.
on the distribution and capitalization of its profits.

Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.
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6.13 (B) DIVIDEND PAYOUT OF LISTED ASSOCIATED COMPANIES OVER WHICH THE ISSUER HAS
CONTROL

SELECT has no associated listed Company over which it has control.
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7. BOARD AND MANAGEMENT OF THE COMPANY

7.1. BOARD OF DIRECTORS

NIC/ P P f ] hi h
Designation Address C C/ assport eriod o irectorship in other
Directorship companies

Muzzaffar
1 Hayat
Piracha

2 Adnan Aftab

Sharique
3 Azim
Siddiqui

Shaista

Bano Gilani

Aqgdus Faraz
Tahir

Rabiya
Muzzaffar

Chairman /

Non-Executive

Director

CEO/
Executive
Director

Independent
Director

Independent
Director

Independent
Director

Non-Executive

Director

House No. 26/1-G,
Model Town, Lahore

House No. 319-GgG,
Phase 4, DHA, Lahore

House No. 10-A/ll,
Sunset Street, Phase
11, DHA, Karachi

House No. 549,
Street 05, G-11/1,
Islamabad, Pakistan

House No. 95, Street
No.10, Sector: 1-8/1,
Islamabad

House No. 118-H,
Model Town, Lahore

42000-
7994715-9

42201-
6393199-1

42301-
0886627-7

61101-
1699631-8

61101-
7139886-1

61101-
4615061-8

Appointed
10-03-2026

Elected
22-10-2025

Appointed
09-01-2026

Appointed
04-05-2026

Appointed
09-01-2026

Appointed
09-01-2026

Select
Communication (Pvt.)
Limited

Best Electronics (Pvt.)
Limited

Air Link
Communication Inc.
Canada

Air Link
Communication
DMCC, UAE

Vital Farms (Pvt.)
Limited

Coral Farms (Pvt.)
Limited

Next Agro (Pvt.)
Limited

Fast Cables Limited
Zexo Technologies
(Pvt.) Limited

Tariq Glass Industries
Limited

Pakistan International
Containers Limited
Pakistan International
Bulk Terminal Limited
Air Link
Communication
Limited

Sindh Bank Limited
Thatta Cement
Company Limited

Air Link
Communication
Limited

Best Electronics (Pvt)
Limited

Select
Communication (Pvt)
Limited

Zexo Technologies
(Pvt) Limited

Air Link
Communication
Limited
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House No. 153-C,
Street No. 6, Phase 8
DHA Villas, Lahore

e Next Agro (Pvt)
Limited

35201- Elected '
9997676-2 22-10-2025 e Nil

Mariam Executive
Sajjad Director

7.2. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors.
At present, the Board consists of 7 directors.

7.3. PROFILE OF DIRECTORS

Muzzaffar Hayat Piracha — Chairman:

Muzzaffar Hayat Piracha is an accomplished entrepreneur with over 25 years of multifaceted leadership
experience across the telecom, technology, textile, tourism, and real estate sectors. His career has been defined
by building and scaling businesses, leading high-performing teams, and establishing operations aligned with
disciplined risk-reward frameworks. With early exposure to European markets, his telecom journey commenced
in Italy, shaping a global perspective that continues to inform his strategic approach.

As the founder of Air Link Communication Ltd. in 2010, he has led the Company’s evolution into one of Pakistan’s
leading technology platforms, with integrated capabilities across manufacturing, distribution, and retail. Under
his leadership, Airlink has established strong partnerships with globally recognized brands including Xiaomi,
Samsung, Tecno, itel, and Hisense, while also serving as Apple authorized reseller. The Company has further
expanded its portfolio through collaborations with Acer Gadgets and iMiki, strengthening its position across
multiple consumer technology segments.

As Chairman of Select Technologies Limited he provides strategic direction and oversight, positioning it as a key
platform for advancing local production, enabling technology localization, and strengthening Pakistan’s
industrial ecosystem through partnerships with global brands. The establishment of modern manufacturing
facilities, including the Sundar industrial facility, reflects this strategic focus on building scalable, high-capacity,
and locally driven production infrastructure designed to meet growing market demand and evolving industry
standards.

His leadership philosophy emphasizes operational excellence, disciplined execution, and sustainable growth,
with a focus on building resilient and future-ready organizations. Over the past decade, he has played a pivotal
role in advancing Pakistan’s telecom and technology landscape, guided by a long-term vision that extends
beyond short-term profitability towards industry development and enduring value creation.

Adnan Aftab — CEO and Executive Director:

Adnan Aftab is a seasoned manufacturing leader and business turnaround strategist with over two decades of
experience driving operational excellence, innovation, and large-scale transformations. He is widely recognized
for leading complex manufacturing operations, onboarding international brands, and delivering sustainable
business growth.

Currently, he serves as Chief Executive Officer and Director at Select Technologies Limited (Pvt.) Ltd., where he
continues to steer strategic growth and operational performance. Previously, as General Manager Factories at
Air Link Communication Limited, he played a key role in streamlining operations, improving efficiencies, and
establishing manufacturing setups for multiple international brands.

Adnan spent 16 years at Dawlance (Pvt.) Ltd., progressing through various leadership roles and ultimately serving
as Vice President Factories, overseeing multiple plants and optimizing manufacturing processes. He later served
as General Manager Factories at Pak Elektron Limited, where he successfully turned around the business through
advanced manufacturing techniques and an innovative product portfolio. He subsequently led the technical
function at Singer Pakistan Limited and played a pivotal role in its merger with Waves (Pvt.) Ltd., forming Waves
Singer Limited.
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Adnan holds an MS in Manufacturing Engineering and a BE in Mechanical Engineering from NED University,
Karachi, along with executive education from Harvard Business School. He has led smartphone factory setups,
new product development initiatives, I1SO-based quality systems, and large-scale manufacturing projects in
collaboration with global partners.

Sharique Azim Siddiqui — Independent Director:

Mr. Sharique is the CEO of Pakistan International Bulk Terminal Limited (PIBT). PIBT is Pakistan’s first bulk
terminal for handling cement, clinker and coal set up at a cost of USD 305 million. He led the team for the bidding
of the PIBT terminal in 2007 and was instrumental in the planning and execution of the project. He joined Marine
Group of Companies in 1997 and was involved in various Group Ventures. He served as Project Director and
Chief Operating Officer at Pakistan International Container Terminal Ltd. from 2002 till 2012 and was in-charge
of container terminal’s project planning, coordination and implementation.

He also served as CEO of Marine International Container Terminal — an inland Container Depot project with
Railways connectivity in Lahore. He did his Bachelors and Masters of Arts in Economics from Tufts University,
Boston, USA.

Shaista Bano Gilani — Independent Director:

Ms. Shaista Bano is a seasoned economic, corporate, and regulatory advisor with extensive experience in
economic policy, financial services, competition law, and regulatory frameworks. She currently serves as a
Member of the National Database and Registration Authority (NADRA) and Chairperson of its HR & Admin
Committee, providing strategic oversight of governance, human resources, and organizational administration in
a critical national institution. In addition, Ms. Shaista sits as an Independent Director on the Boards of Sindh
Bank Ltd and Thatta Cement Company Ltd, where she chairs the Audit and HR Committees, contributing to
corporate governance, compliance, and financial oversight while aligning banking operations with SBP
regulations.

Ms. Shaista Bano holds an MSc in Economics for Competition Law (King’s College London), MBA in Finance, and
is a Member of ACCA (UK), combining technical expertise with practical regulatory insight. She has also worked
closely with development partners including the World Bank and UNICEF on financial inclusion, taxation reforms,
and institutional transitions, equipping her with the experience to lead complex governance and reform agendas
across financial, regulatory, and public sector institutions.

Aqdus Faraz Tahir — Independent Director:

Mr. Tahir is an established telecom procurement consultant who played an instrumental role in procurement,
logistics and implementation of the PTCL and Ufone telecom network as per international best practices.

He has served as Advisor to PTCL Procurement for implementation of succession setup. Prior to that, he held
Executive Vice President (Group Procurement) position at PTCL & Ufone where his responsibilities included
heading procurement, logistics and implementation of transformation of procurement setup as recommended
by McKenzie. Moreover, he supervised merger of traditional turnkey and supply sections based on latest
technologies. He did his Masters of Technology Management from Griffith University, Brisbane, Australia.

Rabiya Muzzaffar — Non-executive Director:

Mrs. Rabiya Muzzaffar did her Master’s in Business Administration from NUST University, Islamabad. Her core
specialty is in Marketing and Human Capital Management. She is keenly involved in Human Resource efficiency
improvement of Airlink which shows in long term retention and satisfaction of human resource employed by the
Airlink. She also looks into the outdoor media and marketing campaigns of the Airlink with the objective of deep
penetration and access to real consumers of Airlink’s Products. She believes in continuous training and
development of Human Resource in order to make them compatible for the emerging era.

She attended various conferences, seminars of human capital management of the emerging era, which does not
merely to get things done, but also exploring true potential of human resource competencies currently
employed.

Mariam Sajjad — Executive Director:
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A Modern marketer with a passion of building brands using a multifaceted approach to digital marketing. With
expertise in advertising, communication and strategy development, Mariam brings a fresh perspective to the
table.

From marketing and branding to content creation and digital engagement, Mariam incorporates modern
techniques using world’s best digital channels. Her focus is to build brand reputation and create a thriving
community on social networks as well as on offline channels.

Starting her career in 2014, she has effectively contributed to growth of multiple brands. She passionately
advocates customer centricity and leveraging bleeding edge competitive intelligence techniques. Ms. Mariam is
MPhil in Development studies from Lahore School of Economics.

7.4. PROFILE OF SENIOR MANAGEMENT

Nusrat Mahmood — Chief Financial Officer:

Mr. Nusrat is an accomplished management accountant and chemical engineer, having over two decades of
experience across multiple industries, including textiles, fertilizers, and telecommunications. His role at SELECT
involves developing financial policies, establishing internal controls, and overseeing the Enterprise Resource
Management system. Mr. Nusrat is also a fellow member of the Institute of Cost and Management Accountants
of Pakistan.

Amer Latif — Company Secretary:

Mr. Amer Latif serves as the company secretary of Select Technologies Limited, where his key roles include
overseeing legal matters, ensuring compliance with relevant laws and regulations, and liaising with regulatory
bodies. He has over 25 years in secretarial practice and corporate law, holding positions within the SECP’s law
division. Mr. Amer is also the member of the Lahore Bar Association and Lahore High Court Bar Association.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a director of the Company who is ineligible to be appointed as Director on any
one or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being
in force.

7.6. APPOINTMENT AND ELECTION OF DIRECTORS AND CHIEF EXECUTIVE
The Directors of the Company are elected for a term of three years in accordance with the procedure laid down
in Section 159 of the Companies Act, 2017.

The Directors shall comply with the provisions of Sections 154 to 159 and Sections 161 and 167 of the Companies
Act relating to the election of Directors and matters ancillary thereto. Subject to the provisions of the Companies
Act, the Company may from time to time increase or decrease the number of Directors.

Any casual vacancy occurring on the Board of Directors may be filled up by the Directors, but the person so
appointed shall be subject to retirement at the same time as if he/she had become a Director on the day on
which the Director in whose place he/she is chosen was last elected as Director.

The Company may remove a director in accordance with the provisions of the Companies Act. The last election
of Directors was held on 22-10-2025.

As per Article 44, the Directors shall appoint a chief executive on such terms and conditions as they determined
in accordance with the relevant provisions of the Companies Act 2017.

7.7. INTEREST OF DIRECTORS AND PROMOTERS

The Directors performing whole time services in the Company may also be deemed interested in the
remuneration payable to them by the Company.

The foIIowing Directors are holding Ordinary Shares of the Company:

Muzzaffar Hayat Piracha* Chairman/Non-Executive 0.00%
Adnan Aftab CEO/Executive Director 1 0.00%
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Sharique Azim Siddiqui Independent Director 1 0.00%
Shaista Bano Gilani Independent Director 1 0.00%
Aqdus Faraz Tahir Independent Director 1 0.00%
Rabiya Muzzaffar Non-executive Director 1 0.00%
Mariam Sajjad Executive Director 1 0.00%

*Mr. Muzzaffar Hayat Piracha is the authorized signatory and representative of Airlink Communications Limited

7.8. INTEREST OF THE DIRECTOR AND PROMOTER IN PROPERTY/ASSETS AND PROFIT OF THE
COMPANY

Directors have no interest in the property/assets and profits of the Company except to the extent of their
respective shareholding in the Company.

7.9. REMUNERATION OF THE DIRECTORS

As per Article 42, The remuneration of the Directors including remuneration for attending meetings of the Board
or the Committees of the Directors or any additional remuneration in the form of some fixed sum to the Director
being willing to call upon to perform more services or making any exertions for the performance of the Company,
shall from time to time be determined and approved by the Board subject to the provisions of the Act.

The Company may also pay to any director all such reasonable expenses as the Director may incur in attending
and returning from meetings of the Directors or Committees of Directors or which the Director may otherwise
incur in or about business of the Company.

PKR FY 2024 FY 2025 FY 2026'%°

Director's Remuneration - - 1,250,000

7.10. BENEFITS (MONETARY OR OTHERWISE) PROVIDED TO SPONSORS, SUBSTANTIAL
SHAREHOLDERS, AND DIRECTORS DURING THE LAST THREE YEARS

The Company provides Company maintained cars to certain executives. Apart from the remuneration for
services rendered as executives of the company and benefits mentioned above, no amount of benefits has been
paid or given during the last three years to any director of the Company. No meeting fee for attending Directors
Committee meetings were paid to the any director of the company.

No amount of benefits has been paid or given during the last three years to any sponsor shareholders of the
Company other than dividends as and when declared by the Company.

7.11. VOTING RIGHTS

As per Article 34, Subject to any rights or restrictions for the time being attached to any class or classes of shares,
on a show of hands every member present in person shall have one vote except for election of Directors in which
case the provisions of Section 159 shall apply. On a poll every member shall have voting rights as laid down in
Section 134.

7.12. AUDIT & RISK MANAGEMENT COMMITTEE

The audit committee comprises of the following members:

P S [
1

Mr. Shaista Bano Gilani (Independent Director) Chairman
Mr. Sharique Azim Siddiqui (Independent Director) Member
Ms. Rabiya Muzzaffar (Non-executive Director) Member

109 Remuneration for FY2026 to date.
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The board of directors of the Company shall determine the terms of reference of the audit committee, providing
adequate resources and authority to enable the audit committee to carry out its responsibilities effectively. The
terms of reference of the audit committee includes the following:

=  Determination of appropriate measures to safeguard the company’s assets;
= Review of annual and interim financial statements of the company, prior to their approval by the board of
directors, focusing on:
— major judgmental areas;
— significant adjustments resulting from the audit;
— going concern assumption;
— any changes in accounting policies and practices;
— compliance with applicable accounting standards;
— compliance with these regulations and other statutory and regulatory requirements; and
— all related party transactions.
=  Review of preliminary announcements of results prior to external communication and publication;
=  Facilitating the external audit and discussion with external auditors of major observations arising from
interim and final audits and any matter that the auditors may wish to highlight (in the absence of
management, where necessary);
=  Review of management letter issued by external auditors and management’s response thereto;
=  Ensuring coordination between the internal and external auditors of the company;
= Review of the scope and extent of internal audit, audit plan, reporting framework and procedures and
ensuring that the internal audit function has adequate resources and is appropriately placed within the
company;
= Consideration of major findings of internal investigations of activities characterized by fraud, corruption and
abuse of power and management's response thereto;
= Ascertaining that the internal control systems including financial and operational controls, accounting
systems for timely and appropriate recording of purchases and sales, receipts and payments, assets and
liabilities and the reporting structure are adequate and effective;
= Review of the company’s statement on internal control systems prior to endorsement by the board of
directors and internal audit reports;
= |Instituting special projects, value for money studies or other investigations on any matter specified by the
board of directors, in consultation with the chief executive officer and to consider remittance of any matter
to the external auditors or to any other external body;
=  Determination of compliance with relevant statutory requirements;
=  Monitoring compliance with these regulations and identification of significant violations thereof;
=  Review of arrangement for staff and management to report to audit committee in confidence, concerns, if
any, about actual or potential improprieties in financial and other matters and recommend instituting
remedial and mitigating measures;
= Recommend to the board of directors the appointment of external auditors, their removal, audit fees, the
provision of any service permissible to be rendered to the company by the external auditors in addition to
audit of its financial statements. The board of directors shall give due consideration to the recommendations
of the audit committee and where it acts otherwise it shall record the reasons thereof.
= Consideration of any other issue or matter as may be assigned by the board of directors.
=  Monitoring and review of all material controls (financial, operational, compliance)
=  Risk mitigation measures are robust and integrity of financial information is ensured
=  Appropriate extent of disclosure of the company’s risk framework and internal control system in Directors'
report.

7.13. HUMAN RESOURCE, REMUNERATION & SUSTAINABILITY COMMITTEE

The Human Resource, Remuneration & Sustainability Committee consists of the following members:
I e "
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1 Mr. Sharique Azim Siddiqui (Independent Director) Chairman
2 Mr. Aqdus Faraz Tahir (Independent Director) Member
3 Ms. Mariam Sajjad (Executive Director) Member

The terms of reference of the Human Resource, Remuneration & Sustainability Committee includes the
following:

= Recommend to the board for consideration and approval a policy framework for determining remuneration
of directors (both executive and non-executive directors and members of senior management). The
definition of senior management will be determined by the board which shall normally include the first layer
of management below the chief executive officer level;

= Undertaking annually a formal process of evaluation of performance of the board as a whole and its
committees either directly or by engaging external independent consultant and if so appointed, a statement
to that effect shall be made in the directors’ report disclosing name, qualifications and major terms of
appointment;

= Recommending human resource management policies to the board;

= Recommending to the board the selection, evaluation, development, compensation (including retirement
benefits) of chief operating officer, chief financial officer, company secretary and head of internal audit;

= Consideration and approval on recommendations of chief executive officer on such matters for key
management positions who report directly to chief executive officer or chief operating officer; and

=  Where human resource and remuneration consultants are appointed, their credentials shall be known by
the committee and a statement shall be made by them as to whether they have any other connection with
the company.

=  Monitor and review all sustainability-related risks and opportunities to ensure these considerations are
embedded within the organization’s strategy to increase corporate value.

=  Ensure Diversity, Equity, and Inclusion (DE&I) practices are effectively applied across all board committees
and organizational policies.

= Qversee compliance with all relevant laws and regulations pertaining to sustainability (ESG) considerations
and ensure the appropriate public disclosure of related performance and compliance matters.

7.14. POWERS OF DIRECTORS

The business of the company shall be managed by the directors, who may pay all expenses incurred in promoting
and registering the company, and may exercise all such powers of the company as are not by the Act or any
statutory modification thereof for the time being in force, or by these regulations, required to be exercised by
the company in general meeting, subject nevertheless to the provisions of the Act or to any of these regulations,
and such regulations being not inconsistent with the aforesaid provisions, as may be prescribed by the company
in general meeting but no regulation made by the company in general meeting shall invalidate any prior act of
the directors which would have been valid if that regulation had not been made.

The amount for the time being remaining undischarged of moneys borrowed or raised by the directors for the
purposes of the company (otherwise than by the issue of share capital) shall not at any time, without the
sanction of the company in general meeting, exceed the issued share capital of the company.

The directors shall duly comply with the provisions of the Act, or any statutory modification thereof for the time
being in force, and in particular with the provisions in regard to the registration of the particulars of mortgages,
charges and pledge affecting the property of the company or created by it, to the keeping of a register of the
directors, and to the sending to the registrar of an annual list of members, and a summary of particulars relating
thereto and notice of any consolidation or increase of share capital, or sub-division of shares, and copies of
special resolutions and a copy of the register of directors and notifications of any changes therein.
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7.15. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per Article 90, every officer or agent for the time being of the company may be indemnified out of the assets
of the company against any liability incurred by him in defending any proceedings, whether civil or criminal,
arising out of his dealings in relation to the affairs of the company, except those brought by the company against
him, in which judgment is given in his favor or in which he is acquitted, or in connection with any application
under section 492 in which relief is granted to him by the Court.

7.16. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the
Listed Companies (Code of Corporate Governance) Regulation, 2019.
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8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. LEGAL PROCEEDINGS

As of April, 2026, there are no pending litigations against the Company, Sponsors, Substantial Shareholders,
Associated Companies and Directors.

8.2. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF THE
ISSUER DURING THE LAST THREE YEARS DUE TO NON-COMPLIANCE OF ITS REGULATIONS

On Aug 02, 2024, a penalty of PKR 40,000 was imposed by PSX on Air Link Communications Ltd on account of
late submission of Annual Free-Float Certificate for the year ended June 30, 2023.

Other than the instance mentioned above, no action has been taken by the Pakistan Stock Exchange against the
issuer (i.e. Select Technologies Limited) or its associated companies over which the issuer has control.

8.3. ACTIONS/PENALTIES IMPOSED ON THE ISSUER BY THE COMMISSION DURING THE PAST FIVE
YEARS

No action has been taken by the Commission against the issuer (i.e. Select Technologies Limited) or its associated
companies over which the issuer has control.

8.4. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Company, its Sponsors and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company,
its CEO, its directors and its Sponsors, under the oath, undertake that they have no overdue payment to any
financial institutions.
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9. UNDERWRITING ARRANGEMENT, COMMISSIONS, BROKERAGE AND OTHER EXPENSES

9.1. UNDERWRITING

Number of Shares Amount Underwritten | Amount Underwritten
Name(s) of Underwriters
Underwritten (at Floor) (at Cap)

Intermarket Securities

10,714,286 300,000,008 450,000,012
Limited
2. Dawood Equities Limited 4,761,905 133,333,340 200,000,010
Ismail Igbal iti
3. smail Igbal Securities 3,571,429 100,000,012 150,000,018
(Private) Limited
h iti
4 sherman Securities 3,174,602 88,888,856 133,333,284
(Private) Limited
Total 22,222,222 622,222,216 933,333,324

9.2. OPINION OF THE DIRECTORS REGARDING RESOURCES OF THE UNDERWRITERS

In the opinion of the Directors of Select Technologies Limited, the resources of the Underwriters are sufficient
to discharge their underwriting commitments.

9.3. RATE OF UNDERWRITING AND TAKE-UP COMMISSION

Underwriters Rate of Underwriting Take up Commission (%)
(%)
1. Intermarket Securities Limited
2. Dawood Equities Limited
1% 1%
3. Ismail Igbal Securities (Private) Limited
4 Sherman Securities (Private) Limited

9.4. STATEMENT ABOUT NON-EXECUTION OF ANY BUY-BACK, OR REPURCHASE AGREEMENT

BETWEEN THE UNDERWRITERS OR THEIR ASSOCIATES AND THE ISSUER OR ITS ASSOCIATES
The underwriters nor any of their associates have entered into any buyback or repurchase agreement with the
issuers or any other person in respect of this issue.

Also, neither the Offerors nor any of their associates have entered into any buy-back/repurchase agreement
with the underwriters or their associates. The Offerors and their associates shall not buyback/repurchase shares
from the underwriters and their associates

9.5. FEES AND EXPENSES FOR CENTRALIZED E-IPO SYSTEM (CES)

Commission on applications received through PES and CES will be paid to PSX and CDC, which shall be not more
than 0.80% of the total applications. PSX and CDC will share the fee with other participants of the e-IPO system
at a ratio agreed amongst them.

9.6. RATE OF BROKERAGE COMMISSION

The Issuer will pay brokerage to the TRE Certificate Holder of PSX at the rate of 1.00% of the value of on
successful applications. No brokerage shall be payable in respect of shares taken up by the underwriter by virtue
of their underwriting commitment

9.7. ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed PKR 96,892,889/- The break-up of these preliminary expenses
is given below:
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o Jtate | bpeme o

Advisory Fee 2.05% of the Issue Size 51,022,222
Underwriting Fee 1.00% of the Retail Portion 6,222,222
CDC and PSX e-PO facility charges 0.80% of the Retail Portion 4,977,778
Brokerage Commission 1.00% of the Book-building 18,666,667
Portion

PSX Initial Listing fee 2,200,000
PSX Book Building software charges 1,000,000
Share-Reglstrar, Transfer Agent and 800,000
Balloting Agent

Advertising, Printing & Publication of

Prospectus & Marketing / Roadshows 6,000,000
CDC Fresh Issue fee 0.144% of the Issue Size 3,584,000
CDC Eligibility fee 1,000,000
SECP Supervisory fee 220,000
SECP IPO Application Processing fee 200,000
Miscellaneous Expenses 1,000,000
Total 96,892,889

*All fees are based on the Floor price and are subject to change with the strike price.
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICE / CORPORATE OFFICE

Office: 152/1-M. Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore, Pakistan
Contact No: 042-35151345
Email: company.secretary@selecttechnologies.pk

Website: https://selecttechnologies.pk/

10.2. BANKERS TO THE COMPANY

Askari Bank
Limited

Bank Al Habib
Limited

Bank Al Habib
Limited
Bank Al Habib
Limited

The Bank of
Khyber

Dubai Islamic
Bank

JS Bank

Bank Al Falah

ICBC
The Bank of
Khyber

Sindh Bank
Bank Al Falah

Faysal Bank
Limited

National Bank
of Pakistan
Allied Bank
Limited

Soneri Bank

Bank Al Falah

Bank Al Falah

Bank Al Falah

Address

Parklane Tower
Branch Gulberg
Lahore

New Garden
Town Branch,
Lahore

M.M Aalam Road

Branch Lahore

M.M Aalam Road

Branch Lahore

M.M Aalam Road,

Ali Trade Centre
Lhr.

Mall Road Branch,

Lahore
Upper Mall
Branch, Lahore

Hali Road Branch

Lahore

Jail Road

Johar Town
Branch

Gulberg Branch,
Lahore.

Gulberg Branch,
Lahore.

Ferozepur Road,

Nasir Abad Lahore

Kohinoor City
Faisalabad

Mall Road Branch,

Lahore

LDA Plaza Building

Egerton Road,
Lahore

LDA Plaza Building

Egerton Road,
Lahore
Montgommery
Road Branch

Contact Person

Adnan Riaz
Qureshi

Muhammad Ali

Muhammad Ali

Muhammad Ali

Jahangir Azhar

Tajamul llyas

Hashim Arshad

Nauman
Shafique
Hammad Ali

Jahangir Azhar

Awais Shaheen

Hafiz
Muhammad
Imran

Iftikhar Ahmad
Kashif Hanif

Aitazaz Azeem

Arsalan Ahmad

Arsalan Ahmad

Muhammad
Usman

Contact No.

0300-4140012

0333-1156245

0333-1156245

0333-1156245

0333-6176090

0321-4010082

0304-9051295

0324-8449339
0300-0061506
0333-6176090

0333-4122719

0321-4156993

0345-7703234

0321-4599038

0321-4528302

0333-4345630

0333-4345630

0321-4267575

Email

adnan.19321@askaribank.com.pk

muhammad ali@bankalhabib.com

muhammad _ali@bankalhabib.com

muhammad ali@bankalhabib.com

jahangir.azhar@bok.com.pk

tajammul.ilyas@dibpak.com

hashim.arshad@jsbl.com

nauman.shafigue@bankalfalah.com

hammad.ali@pk.icbc.com.cn

jahangir.azhar@bok.com.pk

awais.shaheen@sindhbankltd.com

hafizimran@faysalbank.com

iftikhar.ahmed02@nbp.com.pk

Kashif.Hanif@abl.com

aitzaz.azeem@soneribank.com

arslan.ahmad@bankalfalah.com

arslan.ahmad@bankalfalah.com

usmanm@bankalfalah.com
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Main Liberty
UBL Market Branch Muhammad Ali 0300-9461436  |hr.hbm0962@ubl.com.pk
Gulberg
. 102-103, Upper
H.ab_|b Bank Mall Branch, Hassan 0321-1400022  hassan.sheharyar@hbl.com
Limited Shehartar
Lahore
Main Boulevard
NBP Islamic Gulberg Pace Mariam Firdaus 042-99268428  mariam.firdaus@nbp.com.pk
Tower Lahore
Meezan Bank Usman Block New = Hafiz
. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
Usman Block New
Bank Islami Garden Town Umair Ahmad 0304-4326872  umair.ahmad87127@bankislami.com.pk
Branch, LHR
Meezan Bank Usman Block New = Hafiz
. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
Bank of Punjab >th Avenue M.M Muba.shar 0321-3520407 mubashar.hussainl@bop.com.pk
Tower Gulberg Hussain
Meezan Bank Usman Block New = Hafiz
.. Garden Town Muhammad 0320-4426206 @ PBM.LHRO4@meezanbank.com
Limited
Branch, LHR Waseem
. Usman Block New
Bank Islami . . . .
. Garden Town Umair Ahmad 0304-4326872  umair.ahmad87127@bankislami.com.pk
Pakistan
Branch, LHR
B.an.k Al Habib M.M Alam Road Muhammad Ali 0333-1156245 muhammad ali@bankalhabib.com
Limited Gulberg Branch
F | Bank F A Miss A
.ayéa an actory Area ISS. nam 0300-7010142 | anumyounis@faysalbank.com
Limited Gulberg Branch Younis

10.3. AUDITOR OF THE COMPANY

Name: BDO EBRAHIM & CO CHARTERED ACCOUNTANTS

Address: Askari Corporate Tower, 6th Floor, 75/76 D-1, Main Boulevard, Gulberg Ill, Lahore-54660.
Phone: 021-35683030

Email: info@bdo.com.pk

10.4. LEGAL ADVISOR OF THE COMPANY AND TO THE ISSUE

Name: Ahmad and Dhariwal, Advocates and Corporate Consultants

Address: Suite F 325, Third Floor, Queens Plaza, 13 Durand Road, Near Shimla Hill, Lahore
Phone: +92-302-5016323, +92-321-8090901

Email: ahmadanddhariwal@gmail.com

10.5. COMPUTER BALLOTERS & SHARE REGISTRAR

Name: CDC Share Registrar Services Limited

Address: CDC House, 99-B, Block B, S.M.C.H.S., Main Shahrah-e-Faisal, Karachi — 74400.
Email: info@cdcsrsl.com

Website: www.cdcpakistan.com

Phone: 021-111 111 500
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10.6. JOINT CONSULTANT TO THE ISSUE

Name: Arif Habib Limited

Address: Arif Habib Center

23, MT Khan Road, Karachi

Tel: 021-3828 0273, 021-3828 0271
Fax: 021-3243 3542

Email: hamza.rehan@arifhabibltd.com
Website: www.arifhabibltd.com

10.7. JOINT CONSULTANT TO THE ISSUE

Name: Intermarket Securities Limited

Address: 5th Floor, Bahria Complex-IV Ext-Block,
Ch. Khalique-uz-Zaman Road, Gizri, Karachi

Tel: +92 307 2179629

Email: ibrar.hussain@imsecurities.com.pk
Website: www.imsecurities.com.pk/

10.8. Eligible Participants

All Eligible participants including securities brokers, mutual funds, scheduled banks, and development finance

institutions that are clearing member of NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act as Eligible Participant for Book

Building.
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11. MATERIAL CONTRACTS

11.1  DETAILS OF SHORT-TERM FINANCING FACILITIES (FUNDED AND NON-FUNDED)

Facility

Sight-Letter of

Utilized
(PKR Mn)

Mark-up
Commission

Date
Sanctioned
/ Issued

Expiry /
R EVEY
Date

Credit 5,000
(SLC)
Finance Against
JS Bank Trust Receipt 1,150 31'01'202.6
Limited (FATR) - 3MK + 3% 31.01.2025 @ Renewal in
Process
Sub-Limit of FATR 1150
(STF) !
STFF I 2,000
WU e
’ 227
Bank Al Habib Finance Against 01.04.2025
Limited Trust Receipt 5,340 3MK + 2% 31.03.2026
(FATR) F:n5d9e7d:
Sublimit of FATR 640 ’
(STF)
TF 1 -
Pak China S /000 MK +
Investment Letter of Comfort Loc: 5 255 26.06.2025 | 26.06.2026
Bank Facility (LOC) Sub- 800 997‘
Limit of STF
Facility for Letter of SLC:
Faysal Bank Credit (SLC) 3,000 234 31.01.2026
Limited - i 6MK+2% | 01.12.2024 @ Renewalin
Tuarah' I'=|'nance 1,000 Funded: Process
Facilities 1,000
Sight-Letter of SLC:
Credit (SLC) 2,000 464
Finance Against 11.04.2025
Bank of Imported e
+1.69 .04.
Punjab Merchandise (FIM) 1,500 Funded: SMK+1.6% 30.04.2026
Sub-Limit of SLC 1495
Cash Finance Sub-
Limit of SLC 1,500
Saudi Pak 01.12.2025
Investment | nort-Term 437 437 MK + 30.11.2026
Financing Facilities 2.25%
Company
6-month Tenor 6MK + 6 Month 6 Month
Sukuk Sukuk 2,500 1167 1.60% Rotation Rotation
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11.2  DETAILS OF LONG-TERM FINANCING FACILITIES

Limit Mark-up Date Expiry /
Facility . .. Sanctioned Review
(PKR millions) Commission
/ Issued Date
Bank Al Habib Long-term Loan 800 3MK + 2% 04.03.2022 16.04.2028
Pak Oman
Investment Long-term Loan 500 3MK + 2% 04.06.2025 04.06.2028
Company
Saudi Pak
Industrial and
Agricul |
Ing\:;cs‘:r:;':t Long-term Loan 900 3MK +2.5% 27.07.2022 | 27.07.2027
Company
Limited
OLP Financial
Iizlr(\ilsf:; Long-term Loan 240 6MK + 5% 30.01.2024 25.01.2027
Limited

11.3  SUPPLIERS & VENDORS

Goods / Service k] Long-term or Date of .

Vendor Agreement short-term Duration
Procured Agreement
(Yes / No) agreement
Xiaomi H.K November 1% until
D ki Y L - !

Ltd SKD kits es ong-term 2021 terminated
Hisense CKD Yes Lona-term January 1%, January 1%,
Singapore Ltd Components g 2026 2029

114 CUSTOMERS

F | L -

Goods / Service orma ong-term or Date of .

Customer Agreement short-term Duration
Produced Agreement
(Yes / No) agreement

Xiaomi Pakistan Xiaomi Yes Lona-term November 1%, = September 1%,
Limited Smartphones & 2021 2028
Air Link Xiaomi Smart- Holding company of Select

L TVs, Hisense . .
Communication Yes Long-term Technologies Limited, terms
Smart-TVs and

Limited . " same as above
Air Conditioners

11.5 INSPECTION OF DOCUMENTS AND CONTRACTS

Documents relating to the Issuer (i.e. Select Technologies Limited) and the issue, including copies of all
agreements, contracts and reports referred to in the prospectus, will be made available for inspection at the
registered office of the company at 152/1-M Quaid-e-Azam Industrial Estate Kot Lakh Pat, Lahore, Punjab,
Pakistan, during usual business hours from the date of publication of this prospectus till the closing of
subscription list.
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11.6 MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorporated and
the business which the Company is authorized to undertake. A copy of the Memorandum of Association is
annexed to this Prospectus and with every issue of the Prospectus except the one that is released in newspapers
as advertisement. The financial year of the Issuer commences on June 1% and ends on July 31,
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12. BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING

12.1. IN CASE OF ISSUE THROUGH BOOK BUILDING, INFORMATION NEEDED TO BE DISCLOSED |I.E.
NUMBER OF SHARES ALLOCATED UNDER THE BOOK BUILDING PORTION AND RETAIL
PORTION, FLOOR PRICE AND THE PRICE BAND

The Issue comprises of 88,888,889 Ordinary Shares of face value worth PKR 10/- each, which constitutes 10% of
the Post-IPO Paid Up Capital of the Company.

Of the entire Issue of 88,888,889 Ordinary Shares, seventy five percent (75%) of the issue i.e. 66,666,667 shares
will be offered through the Book Building process at a Floor Price of PKR 28/- per share with a price band of 50%
above the floor price i.e. PKR 42.00/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size and the Strike Price
shall be the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the
issue i.e. 22,222,222 will be offered to retail investors. The retail portion will be fully underwritten with
Intermarket Securities Limited, Dawood Equities Limited, Ismail Igbal Securities (Private) Limited and Sherman
Securities (Private) Limited acting as the underwriters to the issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to
the issue.

Within 1 working days of the closing of the Bidding Period, a Supplement to the Prospectus will be published in
at least all those newspapers in which the Prospectus is published. The Supplement will contain information
related to the Strike Price, the Offer Price, names of the underwriters of the retail portion, underwriting
commission bifurcating as take up commission or any other, dates of the Public Subscription, and category wise
break-up of the Successful Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set
a Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by
the Designated Institution, which is then used to determine the Strike Price through the “Dutch Auction
Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified
number of shares. The amount of any individual limit bid shall not be less than PKR. 2,000,000.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific
number of shares. For instance, a Bidder may bid for 1 Mn shares at PKR 28/- per share, based on which the
total Application Money would amount to PKR 28 Mn. In this case the Bid Amount will be also be PKR 28
Mn. Since the Bidder has placed a Limit Bid of PKR 28/- per share, this indicates that he / she / it is willing
to subscribe the shares at a price up to PKR 28/- per share.

Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than PKR.
2,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder
may, for instance, make a bid for 5 Mn shares at PKR 28 per share, 3 Mn shares at PKR 28.5 per share and 2
Mn shares at PKR 30 per share. Therefore, in essence the Bidder has placed one Step Bid comprising of three
Limit Bids at increasing prices. The Application Money would amount to PKR 285.5 Mn, which is the sum of
the products of the number of shares Bid for and the Bid price of each Limit Bid. In such a case, Eligible
Participant shall collect advance/margin money against bids based on their own risk assessment criteria and
shall be responsible to NCCPL for providing payments in lieu of accepted bids for their proprietary and
investor accounts.
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RESTRICTIONS:

(i)

(i)

(iif)

(iv)

(v)

(vi)

AN ELIGIBLE INVESTOR SHALL NOT:

(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;
(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING

PORTION

(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING

INDICATIVE STRIKE PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID
(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY
(f) MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED

THAT INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR
I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME; AND

(g) WITHDRAW BID

IT IS THE RESPONSIBILITY OF THE JOINT CONSULTANTS TO THE ISSUE TO ENSURE
IMPLEMENTATION OF THE FOLLOWING RESTRICTIONS BY INCORPORATING RELEVANT UINS /
CUINS IN THE PSX BOOK BUILDING SYSTEM:

a. The associates of the Issuer as disclosed in the Prospectus shall not in
aggregate make bids in excess of ten percent of the securities offered though
Book Building.

b. The associates of the Consultant to the Issue shall not in aggregate make bids
in excess of ten percent of the securities offered through Book Building.

Provided that it shall not apply to such associates of the Consultant to the Issue
that are Financial Institutions, Mutual Funds and Insurance Companies.

RELATED EMPLOYEES (I.E. EMPLOYEES OF THE ISSUER, THE OFFEROR, THE UNDERWRITERS, AND
THE CONSULTANTS TO THE ISSUE, WHO ARE INVOLVED IN THE ISSUE OR THE OFFER FOR SALE)
ARE NOT ELIGIBLE TO PARTICIPATE IN THE BIDDING.

NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY
SEVERALLY OR JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A
FALSE AND MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE
PRICE IN THE BOOK BUILDING PROCESS.

AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF THE ISSUER AS DISCLOSED
IN THE PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF
THE SHARES OFFERED THROUGH BOOK BUILDING.

AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE CONSULTANT TO
THE ISSUE TO THE ISSUE SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PERCENT
OF THE SHARES OFFERED THROUGH BOOK BUILDING. PROVIDED THAT IT SHALL NOT APPLY TO
SUCH ASSOCIATES OF THE CONSULTANT TO THE ISSUE THAT ARE FINANCIAL INSTITUTIONS,
MUTUAL FUNDS AND INSURANCE COMPANIES.

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEES OF

THE ISSUER AND CONSULTANT TO THE ISSUE ARE PROVIDED IN SECTION 3A (vi).

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the
basis of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. Upon conclusion of Book Building
and determination of successful bidders, NCCPL will commence its pay and collect process one working day after
the close of the bidding period, by debiting the settling bank accounts of Eligible Participants. If there is any
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shortfall in payments due to failure to meet commitments, NCCPL will initiate its shortfall management process
as per the Joint Procedures. In the event of unsuccessful bids, NCCPL will release the advance amount/margin
money of Eligible Participants one working day after the close of the bidding period within banking hours.

As per PO Regulations, the successful bidders shall be issued shares at the time of issuance of shares to the
retail investors. Shares to successful bidders shall be issued only in the form of book-entry through credit in
their respective CDS accounts (Investors Account or Sub-Account). All the bidders shall, therefore, provide
number of their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited
into their respective International Bank Account Number (IBAN).

12.3. Time Frame for Intimation to the Successful Bidders and Mechanism for Payment of the
Balance Amount by the Successful Bidders

At the end of bidding period, successful bidders and their Eligible Participants shall be notified by the Book
Building System via their registered email that their bids are accepted and such bidders are required to arrange
settlement with NCCPL at B+1 (one day after the end of the bidding) within designated time specified in the Joint
Procedures.

Upon conclusion of Book Building and determination of successful bidders, NCCPL will commence its pay and
collect process at B+1 by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in
payments due to failure to meet commitments, NCCPL will initiate its shortfall management process as per the
Joint Procedures.

12.4. NCSS Designated Time Schedule for Book Building

Advance/ Collection of Margin Money against bid
amount from bidders one day before the start of 9:00 AM 16:30 PM
bidding (B-1)

Increase in the bid amount during bidding period
subject to deposit of additional margin money by 9:00 AM 16:30 PM
existing bidder

Monday to . . . - .
. Margin collection during the bidding period for
F :00 AM 16:30 PM
riday the registration of new bidders 9:00 6:30
Final collection from bank account of successful 9:00 AM 12:00 PM

bidders (B+1)

Refund/ Release the advance amount/margin
money of Eligible Participants against 9:00 AM 12:00 PM
unsuccessful bids (B+1)

12.5. Eligible Participant(s) for Book Building:

All Eligible Participants including securities brokers, mutual funds, scheduled banks, and development finance
institutions that are clearing members of NCCPL.

Functions of the Eligible Participant as per PSX and NCCPL Joint Procedures for Book Building:

i Eligible Participants shall establish bidding accounts in the PSX Book Building System for proprietary
participation.

110 Joint Procedures, Nov 07, 2025, Annexure — A: NCSS Designated Time Schedule (DTS) for book building
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iv.

12.6.

Eligible participants shall register bidders and create accounts for the bidders to participate in the
bidding.

Eligible Participants that are Banks, Mutual Funds and DFIs can only create bidding account for
proprietary participation and cannot on board/register bidders or create bidding account of the bidders
for participation in the bidding. A bank and DFI may however onboard/register bidders only in case such
bank or DFl is acting as CTl in the public offering transaction. For Trading Only Broker and their clients,
the user bidding account must be created through the Professional Clearing Member — PCM (EClear
Services Limited).

Eligible Participant shall collect advance amount/margin money against bids from the bidders.

Name of the Designated Institution and its Roles and Responsibilities:

PSX being the Designated Institution, shall ensure that Book Building System shall smoothly perform following
functions:

VI.

VII.

VIIL.

Xl

record name, Unique Identification Number (UIN), National Tax Number (NTN), postal and email
addresses, land line and cell numbers, bank account Number and branch address and Investor Account
Number or Sub-Account Number of the bidder with participant account number;

provide a mechanism for registration of the bidders before commencement of the bidding period till
03:00 p.m. on the last day of the Bidding Period and require the investors to provide at least such
information as mentioned in para (i) above;

generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the
bids are placed;

record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and
time of the entry of the bid;

display the bids revised, and date and time of upward revision;

neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor Price
or above the upper limit of the Price Band;

display live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and indicative Strike Price;

build an order book showing demand for the shares at various price levels in a descending order along
with the accumulated number of shares bid for and percentage of total shares offered under the Book
Building Portion;

discover the strike price at the close of the Bidding Period;

generate alerts for the Bidders via Short Message Service through cell phones and emails upon entry of
the bid, at the time of upward revision of the bid, and upon discovery of the strike price; and

ensure that system must provide the bidders the option to revise their bids during the period permitted
under these Regulations;

The Designated Institution shall ensure that:

— identity of the bidder is not displayed; and

— no bid is entered into the System after closing of the Bidding Period.

12.7.

Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:

1.

The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no
over dues or defaults, irrespective of the amount., appearing in the report obtained from the credit
information bureau;

The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

. which had been declared defaulter by the securities exchange or futures exchange; or
. whose TRE certificate has been cancelled or forfeited by the securities exchange; or

. which has been de-listed by the securities exchange due to non-compliance of its regulations.
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3. The Consultantto the Issue, Underwriters, Balloter and Share Registrar, are appointed through separate
agreements in writing.

4. It has submitted through its Consultant to the Issue, an application along with draft prospectus for
listing of its securities to the PSX.

5. The shares shall be issued in book-entry form only.

12.8. Opening and Closing of the Registration Period
The Registration period shall be for Five (5) working days as under:

REGISTRATION PERIOD

June 17t 2026 9:00am to 5:00pm
June 18" 2026 9:00am to 5:00pm
June 19" 2026 9:00am to 5:00pm
June 22" 2026 9:00am to 5:00pm
June 232026 9:00am to 3:00pm

12.9. Opening and Closing of the Bidding Period
The Bidding Period shall be for Two (2) working days as under:

BIDDING PROCESS STARTS ON June 22" 2026
BIDDING PROCESS ENDS ON June 2372026

12.10. Eligibility to Participate in Bidding
Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and
Institutional Investors whose Bid Amount is not less than PKR 2,000,000/- (PKR Two Million only).

12.11. Information for Bidders

1.
2.

The Prospectus for Issue of Shares has been approved by PSX and SECP.

The Prospectus can be obtained from the Registered Office of Select Technologies Limited, and AHL (CTI).
Prospectus, Registration Forms and Bidding Forms can also be downloaded from the following websites of
the Consultant to the Issue, PSX and the Company i.e. http://www.arifhabibltd.com,
http://www.psx.com.pk, https://selecttechnologies.pk/, and https://www.imsecurities.com.pk/.

Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Eligible Participants at the for registration for submitting their Bids.

REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

12.12. Procedure for Registration

1.
2.

All Eligible Participants shall be required to get registered with the Designated Institution i.e. PSX.

For registration purposes, each Eligible Participant shall submit an Expression of Interest for participation in
the Book Building.

In order to commence registration, PSX shall issue a public notice regarding the book building at least three
(3) working days before the bidding period (B-3). The notice shall cover the Issuer Name, Issue size, Floor
Price, Price Band, Registration Dates, Bidding Dates along with the salient features of the Issue.

Eligible Participant shall be required to register itself with the NCCPL. In order to register, Eligible Participant
shall submit an interest to the NCCPL for participation in the book building being conducted by the Book
Building System of PSX. Registration would be a one-time process and would not be required before each
new book building transaction.

Upon registration, PSX will configure its Book Building System by creating Eligible Participant. Once the
Eligible Participant is created, credentials such as participant ID, PIN and password will be transmitted by
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10.
11.
12.
13.

14.

15.

16.

17.

18.

19.

20.

21.

the Book Building System to the authorized person of Eligible Participants at their registered email addresses
and designated mobile numbers.

The Designated Institution and NCCPL shall jointly develop and notify the detailed procedures covering the
operational and procedural requirements for Book Building, after obtaining prior approval from the
Commission.

The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration.

The bidding process shall be conducted electronically through the Book Building System in a fair, efficient,
and transparent manner.

The registration of bidders by the Eligible Participants shall commence at least three (3) working days prior
to the start of the bidding period and shall remain open until 3:00 p.m. on the last day of the bidding period.

The bidding period shall remain open for at least two (2) working days.
The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.
The bidders can revise the bids till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participant shall register bidders, including both individual and institutional investors, and
create user bidding accounts for them. The Eligible Participant may also create bidding accounts for
proprietary participation.

The creation of a user bidding account shall require minimum information such as the bidder’s name, bid
amount, UIN/CNIC, incorporation number or CUIN (where applicable), contact details, CDC sub-account or
investor account number, and IBAN. An IPO Facilitation Account may be used if the bidder does not have a
CDC sub-account or investor account. All such details shall be captured by the Eligible Participant at the time
of registration.

Bidders can opt for disclosed or undisclosed bidding at the time of registration. In the case of disclosed
bidding, bids shall be placed by the Eligible Participant, and in the case of undisclosed bidding, bids shall be
placed directly by the bidder.

Explanation:

— In the case of disclosed bidding, the bidder shall convey the bid amount and bid price (profit
rate/spread) to the Eligible Participant for entry into the Book Building System.

— In the case of undisclosed bidding, the bidder shall enter the bid amount and bid price (profit
rate/spread) directly into the Book Building System.

In case of disclosed bidding, the bidder at the time of registration, shall authorize the Eligible Participant for
placing bid on his behalf.

In case of undisclosed bidding, for creating user bidding account for bidders, the Eligible Participant shall
use the bidder details (email, name, phone number etc.). Book Building System will share the User ID, PIN
and password directly with the bidder via registered email and mobile number.

Once the user is created and confirmed by the Eligible Participant, bidder shall receive system generated
credentials for participation in the bidding process.

At the end of the bidding period, successful bidders and their Eligible Participants shall be notified by the
Book Building System via registered email that their bids have been accepted. Such bidders shall arrange
settlement with NCCPL at B+1 within the time specified in the Joint Procedures.

Upon conclusion of the Book Building process and determination of successful bidders, NCCPL shall
commence its pay and collect process at B+1 by debiting the settling bank accounts of the Eligible
Participants. In the event of any shortfall in payments due to failure to meet commitments, NCCPL shall
initiate its shortfall management process in accordance with the Joint Procedures.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants at B+1 within banking hours.
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22.

23.

The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the end of
the public subscription period, credit of securities to the successful investors, and issuance of NOC by the
Securities Exchange.

The Book Building process shall be deemed cancelled if the Issuer fails to receive bids for the total number
of shares allocated under the Book Building Portion or if the total number of bids received is less than forty
(40). In such an event, the Consultant to the Issue/Issuer shall immediately notify the Commission and the
Securities Exchange accordingly.

12.13. Procedure for Bidding
The following procedure shall be followed for bidding:

1.

10.

11.

12.

13.

Bids may be placed as either a Limit Bid or a Step Bid. Provided that the minimum size of a Limit Bid, as well
as any incremental step in the case of a Step Bid, shall not be less than PKR 2 million.

The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration by the Eligible Participants and before the issuance of the public notice by the Designated
Institution announcing the opening of the Book Building process.

The bidding shall commence at 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

PSX shall display live throughout the bidding period an order book in descending order for equity securities
and discounted debt securities, and in ascending order for debt instruments quoted on a yield basis showing
demand for securities at various prices/yields and the accumulated number of securities bid for along with
percentage of the total securities offered. The order book shall also display the revised bids, which shall be
accessible only through the PSX website.

The Designated Institution shall issue a public notice regarding the Book Building process at least three (3)
working days before the commencement of the Bidding Period (B-3). The notice shall include, among other
details, the name of the issuer, issue size, floor price, bidding dates, and salient features of the issue.

At the time of registration, bidders shall authorize the Eligible Participant to place the bid on their behalf in
the case of disclosed bidding.

Eligible Participants shall collect the margin money from the bidders and deposit the same with the NCCPL.

Individual and institutional investors shall pay 100% of the bid amount as margin money to the Eligible
Participant; provided that the Eligible Participant may accept a lower margin from bidders based on its own
risk assessment.

In the case of undisclosed bidding, for creating user bidding accounts, the Eligible Participants shall use the
bidder’s details such as name, email address, and phone number. The Book Building System shall share the
User ID, URL for the bid screen, PIN, and password directly with the bidder through their registered email
and mobile number.

Once a user is created and confirmed by the Eligible Participant, the credentials for participation in the
bidding process shall be forwarded by the Book Building System to the user — i.e., the investor in the case
of undisclosed bidding or their Eligible Participant in the case of disclosed bidding — via their registered
email and mobile number.

Eligible Participants may limit the amount of bidding by their bidders, depending on the margin money
received and their own risk assessment criteria.

In the event of a Trading Only Broker and their clients, the user bidding account must be created through a
Professional Clearing Member (PCM).

Eligible Participant shall deposit the advance amount/margin money or standing instruction or irrevocable
undertaking from the trustee, where applicable with the NCCPL by 5:00 p.m., one working day before the
start of the bidding period. (B-1) Provided that during the bidding period, the Eligible Participants and their
clients/investors/bidders can increase the bid amount subject to deposit of additional margin money, if
required, with the NCCPL.
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14.
15.
16.

17.
18.

19.
20.
21.
22.

23.

24,

25.

26.
27.
28.
29.

30.
31.

Based on the information shared by NCCPL, PSX will mark the Eligible Participants who have submitted
advance amount/margin money for the bidding purposes.

NCCPL shall communicate the confirmation of advance/margin money received against the bid amount of
Eligible Participants to the Designated Institution in accordance with the Joint Procedures.

Based on the information shared by the NCCPL, the Designated Institution (PSX) shall activate the Eligible
Participants who have submitted advance/margin money for bidding purposes

NCCPL shall continue to share real-time information with PSX regarding margin money deposited by Eligible
Participants during the bidding period, including new bidder registrations or increases in bid amounts, in
line with the Joint Procedures.

Eligible Participants may bid on behalf of their clients in the case of disclosed bids, whereas users may bid
anonymously using their provided credentials during the bidding period, within the maximum participation
amount assigned.

The Book Building System shall ensure that all bids are submitted within the assigned limits, based on the
advance/margin money confirmed by the NCCPL and the resultant maximum participation amount.

The eligible participants and their clients/investors/bidders can increase the bid amount subject to deposit
of additional margin money, if required with the NCCPL, until 4:30 pm on the last day of the bidding period,
as specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

Bidders may revise their bids upward until 5:00 p.m. on the last day of the bidding period

At the close of the bidding period, the Strike Price shall be determined by the Book Building System on the
basis of the Dutch Auction Method.

At the end of bidding period, successful bidders and their eligible participants shall be notified by the Bidding
System via their registered email that their bids have been accepted and such bidders are required to
arrange settlement with NCCPL by 12:00 pm, one working day after the end of the bidding period (B+1), as
specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

After the allocation process run by PSX, NCCPL will commence its pay and collect process at B+1 by debiting
the settling bank accounts of eligible participants.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of eligible
participants at B+1 within banking hours. If there is any shortfall in payments due to failure to meet
commitments, NCCPL will initiate its Shortfall Management Process.

The funds in lieu of accepted bids will be credited to the Issuer’s bank account by NCCPL after the end of
public subscription, credit of securities to the successful investors and issuance of NOC by the PSX.

Bidders who have submitted bids at prices above the Strike Price shall be allotted shares at the Strike Price.

In cases where the bids received are sufficient to cover the total number of shares offered under the Book
Building Portion, the allotment shall be made based on highest bid priority — that is, bids made at the
highest price shall be considered first for share allocation.

If all bids above the Strike Price are accommodated and shares are still available for allotment, the remaining
shares shall be allotted on a proportionate basis among the bids made at the Strike Price.

Bidders who have made bids below the Strike Price shall not qualify for allotment of shares.
Restrictions:

a. The bidding period shall not be extended except in extraordinary circumstances like closure of
banks, failure of system, etc. In such case, the Issuer or the Consultant to the Issue shall apply to
the Commission for extension in the bidding period after obtaining NOC from the Securities
Exchange. In case extension is granted, the same shall be disseminated through publication in all
those newspapers where the prospectus was published and on the website of the Issuer,
Consultant to the Issue, the Designated Institution, and the Securities Exchange.

b. The bidder shall not:

- make bid below the Floor Price and above the upper limit of the Price Band;
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- make bid for more than 10% of the shares allocated under the Book Building Portion;

- subject to the provision of clause (A) above, make bid with price variation of more than
10% of the prevailing indicative strike price or such other percentage as may be specified
by the Commission;

- make consolidated bid;

- make more than one bid either severally or jointly;

- make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number of shares bid for i.e.
Bid Volume may be adjusted ensuring that the bid amount or bid money remains the same;
or

- withdraw the Bid.

No person shall take part in the book building process, directly or indirectly, severally or jointly in
any manner, or engage in any act or practice which creates a false or misleading appearance of
active bidding for raising or depressing the strike price in the book building process.

12.14. Title and number of the bank account for book building portion of the issue and Mechanism

for payment of the margin money into the book building account.

The margin requirements for Eligible Participants shall be as under:

Securities Brokers shall be allowed to participate with 100% margin money. Securities Brokers shall
collect margin money against bid amount from the investors/clients/bidders based on their own risk
assessment criteria.

Individual investors and institutional investors shall pay 100% of bid amount as margin money to the
Eligible Participant. provided that Eligible Participant may accept a lower margin from the bidders based
on its own risk assessment.

A bank or DFI shall be allowed to onboard/register bidders and create bidding account of the bidders
for participation in the bidding, only in such case where bank or DF! is acting as Consultant to the Issue
(CTl) in the public offering transaction. In such case individual investors and institutional investors shall
pay 100% of bid amount as margin money to the Eligible Participant, provided that Eligible Participant
may accept a lower margin from the bidders based on its own risk assessment.

V. The Eligible Participant such as, Banks, DFls and Mutual Funds shall be allowed to participate in the
bidding process with 0% margin money for proprietary trades only.

V. For participation with 0% margin money for proprietary trades:

i.Banks and DFIs shall provide standing instruction to the NCCPL to directly debit the bank
account in case of default, as per the format prescribed by the NCCPL.

ii.Mutual Funds shall provide Irrevocable Undertaking from the Trustee, as per the format
prescribed by the NCCPL.

iii.If the Bank fails to discharge its obligation on time in accordance with the applicable laws, rules
and regulations, NCCPL shall be authorized to debit the settlement account of the Bank
(maintained with SBP) with the settlement amount against accepted bids of the Bank.

iv.The Mutual Fund through its Trustee unconditionally and irrevocably indemnifies through
Irrevocable Undertaking any failure of the Fund to settle any bids for the auction which was
submitted and subsequently accepted in accordance with the applicable laws, rules and
regulations.

VL. Eligible Participant shall be responsible to NCCPL for providing payments in lieu of accepted bids for
their proprietary and investor accounts. NCCPL shall communicate the confirmation of advance/margin
money against the bid amount of Eligible Participants to Designated Institution as per the Joint
Procedures. Based on the information shared by NCCPL, Designated Institution will activate the Eligible
Participants who have submitted advance/margin money for the bidding purposes.

PAYMENT PROCEDURE

The payment procedures for a Limit Bid or a Step Bid are explained below:
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PAYMENT FOR LIMIT BID

If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number
of shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a price of PKR 28/- per share, then the total Application
Money would amount to PKR 28 Mn. In such a case, Eligible Participant shall collect advance/margin money
against bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing
payments in lieu of accepted bids for their proprietary and investor accounts.

PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit
the Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated
bid prices.

For instance, if the investor bids for 5 Mn shares at PKR 28/- per share, 3 Mn shares at PKR 33.5/- per share and
2 Mn shares at PKR 36/- per share, then in essence the investor has placed one Step Bid comprising three limit
bids at increasing prices. The Application Money would amount to PKR 312.5 Mn, which is the sum of the
products of the number of shares bid for and the bid price of each limit bid. In such a case, Eligible Participant
shall collect advance/margin money against bids based on their own risk assessment criteria and shall be
responsible to NCCPL for providing payments in lieu of accepted bids for their proprietary and investor accounts.

12.15. PROCEDURE FOR PAYMENT OF MARGIN MONEY BY FOREIGN INVESTOR
Companies are permitted under paragraph 6 (with specific reference to sub para (B) (I)) of Chapter 20 of the
State Bank of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis
to non-residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e.

(i) A Pakistan national resident outside Pakistan,

(ii) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,

(iii) A foreign national, whether living in or outside Pakistan and

(iv) A company or firm (including a partnership) or trust or mutual fund or private fund incorporated,
registered and functioning outside Pakistan, excluding entities owned or controlled by a foreign
government

The issue price of such shares must be paid in foreign exchange through normal banking channels, either by
remittance from abroad or from a foreign currency account maintained by the subscriber or purchaser in
Pakistan.

Non-resident investors who wish to participate in the book-building process for subscription of shares may do
so through the Roshan Digital Account (RDA) — an initiative of the State Bank of Pakistan designed to facilitate
Non-Resident Individual Pakistanis (NRIPs) in opening and operating digital bank accounts with designated SBP
banks. Through the RDA, NRIPs can conduct banking transactions, make remittances, pay utility bills, and invest
in various financial instruments in Pakistan, including the Pakistan Stock Market.

To invest in the Pakistan Stock Market through a Roshan Digital Account, the Non-Resident Individual Pakistani
(NRIP) must authorize the respective bank to share the RDA details with the Central Depository Company of
Pakistan Limited (CDC) and agree to the Terms and Conditions for Investing in Pakistan’s Capital Market. Upon
receipt of this information, the CDC forwards the investor’s details to the National Clearing Company of Pakistan
Limited (NCCPL) for the creation and registration of a Unique ldentification Number (UIN). The CDC also
facilitates the opening of a trading account by sharing the UIN and related information with the investor’s
selected broker and opens a CDC Custody Account in the investor’s name. Upon completion of these formalities,
the NRIP becomes eligible to invest in the Pakistan Stock Market using funds available in the Roshan Digital
Account.

For participation in an Initial Public Offering (IPO) through the Roshan Digital Account, investors must ensure
that their RDA is linked with an active Investor Account maintained with the CDC. The investor must subscribe
through this account only and not through any other custody accounts such as Sub-Accounts, IPO Facilitation
Accounts, or other Investor Accounts. The investor is required to register on the CDC e-Services Portal at
https://csp.cdcaccess.com.pk and complete the e-IPO Subscription Form by entering the CDC Participant ID
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(03277) and the Investor Account Number to generate a Subscription ID. After filling the form, the investor
should save a PDF copy of the completed form and transfer the exact IPO subscription amount from the RDA
bank account to the CDC-designated bank account maintained with the same bank.

It must be ensured that the investor’s account holds sufficient funds at the time of subscription; otherwise, the
application will not be processed. Once the payment is made, the investor must email the PDF copy of the
Subscription Form along with payment details to roshandigital@cdcpak.com. Both the payment and the elPO
Subscription Form must reach the CDC no later than 12:00 p.m. (PST) on the last day of the subscription period.
Any payment or form received after the deadline will not be accepted. Investors are also advised to note that
payments made through any method other than the one prescribed above may result in complications,
particularly during the refund process, in cases where the application is either partially successful on a pro-rata
basis or declared unsuccessful.

12.16. Procedure for Rejection of Bids
As per Regulation 9(37) & (38) of the PO Regulations:

1. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants at B+1 within banking hours.

2. The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the
end of the public subscription period, credit of securities to the successful investors, and issuance of
NOC by the Securities Exchange.

12.17. Time Frame for Upward Revision of Bids by the Bidders

The registered investors may revise their Bids upwards any time either manually through the contacting their
respective eligible participant or electronically through direct access to the system till 05:00 p.m. on the last day
of the Bidding Period.

The Eligible Participants and their clients/investors/bidders can increase the bid amount subject to deposit of
additional margin money, if required, with the NCCPL. The bidders can revise their bids upward till 05:00 p.m.
on the last day of the Bidding Period. NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID
VOLUME IS ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF
SHARES BID FOR I.E. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY
REMAINS THE SAME. HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.18. Ten Percent (10%) Price Variation

An investor will not be allowed to place or upward revise a bid with a price variation of more than ten percent
(10%) of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be
below the Floor Price and must not exceed 50% of the Floor Price which is upper limit of Floor Price. Please note
that the Indicative Strike Price may not be constant and may keep on changing during the bidding period.
Therefore, the 10% range will also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 28.00/- per share and Indicative Strike Price at any given point in time
during the bidding period is PKR 28.00/- per share, registered bidders may place or revise their bids at/to any
price between PKR 28.00/- per share to PKR 30.80/- per share. If at any given point in time during the bidding
period, the Indicative Strike Price changes from PKR 28/- per share to PKR 30.80/- per share, the registered
bidders may place or upward revise their bids at/to between PKR 30.80/- per share to PKR 33.88/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper
cap of 50% of the floor price i.e. PKR 42.00/- per share. The price range of 10% applicable at any given point in
time during the bidding period will also be displayed on the bid screen available at the website of PSX.

12.19. Procedure for Withdrawal of Issue

1. Inaccordance with regulation 8(16) of the PO Regulations, the Book Building process shall be considered as
cancelled if the Issuer does not receive bids for the number of shares allocated under the Book Building
Portion and the same shall be immediately intimated by the Consultant to the Issuer/Issue to the
Commission and Securities Exchange.
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2. Inaccordance with regulation 8(17) of the PO Regulation, the Book Building process shall be considered as
cancelled if the total number of bids received is less than forty (40).

12.20. Mechanism for Determination of Strike Price

1. Attheclose of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction Method
by the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price
to the extent that the total shares offered under the Book Building Portion are subscribed.

2. Designated Institution shall through the Book Building System display live order book throughout the
bidding period in descending order showing demand for shares at various prices and the accumulated
number of shares bid for along with percentage of the total shares offered. The order book should also show
the revised bids. The order book shall be accessible through websites of the Securities Exchange and
Designated Institution.

3. In case the bids received are sufficient to allot the total number of shares offered for sale under the Book
Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the
highest price shall be considered first for allotment of shares.

4. As per the regulation 9(27) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:
Number of shares being Issued through the Book Building: 88,888,889 Ordinary Shares

Floor Price: PKR 28/- per Ordinary Share with maximum price band of 50% i.e. PKR 42.00/-per share
Bidding Period: June 22" 2026 to June 23 2026

Bidding Time: 9:00am — 5:00pm

A e

Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

. . Cumulative Number Category of

Price (PKR/share) Quantity of shares Order
Institution A 42.00 4,000,000 4,000,000 Limit Price
Institution B 41.40 4,500,000 8,500,000 Limit Price
HNWI A 40.80 5,000,000 13,500,000 Step Bid
Institution C 40.20 5,500,000 19,000,000 Limit Price
Institution D 39.60 6,000,000 25,000,000 Limit Price
Institution E 39.00 4,500,000 29,500,000 Limit Price
HNWI B 36.40 5,000,000 34,500,000 Limit Price
HNWI A 35.80 4,500,000 39,000,000 Step Bid
Institution F 34.20 5,000,000 44,000,000 Limit Price
Institution G 34.60 4,500,000 48,500,000 Limit Price
Institution H 34.00 4,000,000 52,500,000 Limit Price
HNWI C 32.40 4,000,000 56,500,000 Limit Price
Institution | 30.80 3,500,000 60,000,000 Step Bid
Institution H 29:20 2,500,000 62,500,000 Limit-Price
Institution J 28.60 4,166,667 66,666,667 Step Bid
HNWI E 28|00 3,000,000 69,666,667 Limit Price

v
Bid has been
Strike Price determine revised upwards Total shares bid for
through Dutch Auction and placed at PKR

at and above the

Method el Floor Price
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At higher bid prices, cumulative demand is less than the total shares available. Therefore, the price is
progressively lowered to accommodate the entire issue.

On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike
Price would be set at PKR 28.60 per share to sell the required quantity of 66,666,67 Ordinary Shares.

At PKR 42.00, investors are willing to buy 4,000,000 shares. Since 62,666,667 shares are still available, the price
will be set lower.

At PKR 41.40, investors are willing to buy 4,500,000 shares. Since 58,166,667 shares are still available, the price
will be set lower

At PKR 40.80, investors are willing to buy 5,000,000 shares. Since 53,166,667 shares are still available, the price
will be set lower

At PKR 40.20, investors are willing to buy 5,500,000 shares. Since 47,666,667 shares are still available, the price
will be set lower

At PKR 39.60, investors are willing to buy 6,000,000 shares. Since 41,666,667 shares are still available, the price
will be set lower

At PKR 39.00, investors are willing to buy 4,500,000 shares. Since 37,166,667 shares are still available, the price
will be set lower

At PKR 36.40, investors are willing to buy 5,000,000 shares. Since 32,166,667 shares are still available, the price
will be set lower

At PKR 35.80, investors are willing to buy 4,500,000 shares. Since 27,666,667 shares are still available, the price
will be set lower

At PKR 34.20, investors are willing to buy 5,000,000 shares. Since 22,666,667 shares are still available, the price
will be set lower

At PKR 34.60, investors are willing to buy 4,500,000 shares. Since 18,166,667 shares are still available, the price
will be set lower

At PKR 34.00, investors are willing to buy 4,000,000 shares. Since 14,166,667 shares are still available, the price
will be set lower

At PKR 32.40, investors are willing to buy 4,000,000 shares. Since 10,166,667 shares are still available, the price
will be set lower

At PKR 30.80, investors are willing to buy 3,500,000 shares. Since 6,666,667 shares are still available, the price
will be set lower

At PKR 29.20, investors are willing to buy 2,500,000 shares. Since 4,166,667 shares are still available, the price
will be set lower

At PKR 28.60 per share, investors are willing to buy 4,166,667 shares. Since after bidding for 4,166,667 shares
at PKR 28.60 per share, no shares will be available therefore the Strike Price will be set at PKR 28.60 per share
for the entire lot of 66,666,667 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 28.60 per
share), will become entitled for allotment of shares at the Strike Price and the differential between their Bid and
Strike price would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per
regulation 9(27) of the PO Regulations, 2017.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants at B+1 (one day
after the end of the bidding period) within banking hours.
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12.21. Basis of Allotment of Shares
(a) In case the bids received are sufficient to allot the total number of shares offered for sale under the Book
Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the
highest price shall be considered first for allotment of shares.

(b) In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares shall be allotted against the bids made at the Strike Price on proportionate
basis

As per regulation 7(3) of the PO Regulation, 2017, maximum of seventy-five percent (75%) of the offer size i.e.
66,666,667 ordinary shares shall be allocated to the Book Building Portion, while the remaining minimum
twenty-five percent (25%) i.e. 22,222,222 ordinary shares shall be reserved for retail investors. The retail portion
of the public offer shall be fully underwritten. At the close of the bidding period, Strike Price shall be determined
on the basis of Dutch Auction Method by the Book Building System.

As per regulation 11(2) of the PO Regulation, 2017, The Issuer may offer the shares to retail investors at a certain
discount to the Strike Price.

As per regulation 11(4) of the PO Regulation, 2017, within five (5) working days of the close of the public
subscription period, or within such shorter period as may be specified by the Commission from time to time, the
shares shall be allotted and issued against the accepted and successful applications, and the subscription money
of unsuccessful applicants shall be unblocked/refunded.

As per regulation 11(5) of the PO Regulation, 2017, in case the retail portion of the issue, if any, remains
unsubscribed, the unsubscribed shares shall either be taken up by the underwriters or allotted to successful
bidders at the Strike Price determined through the Book Building process on a pro-rata basis

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion
and receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be
issued simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their
respective CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in
the Bid application as required under regulation 9(16) of the PO Regulations.

12.22. MECHANISM AND MODE FOR REFUNDING / UNBLOCKING OF THE MARGIN MONEY

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities. In the event
of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants within
banking hours one day after the bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.23. PUBLICATION AND TIME FRAME FOR PUBLICATION OF SUPPLEMENT TO THE PROSPECTUS
In accordance with regulation 11(1) of the PO Regulations of the closing of the Bidding Period, Supplement to
the Prospectus shall be published at least in all those newspapers in which the Prospectus was earlier published
and also disseminated through PSX within one working day.

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Category-wise breakup of the successful Bidders along with the number of shares provisionally allocated to
them. Format of the Supplement is given on page 2 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTION FOR RETAIL PORTION

13.1 Eligible Investors Instructions for submitting application

1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;

2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

13.2 Opening and Closing of the Subscription List

The subscription list will open on July 02", 2026 and will close on July 03™, 2026. Please note that online
applications can be submitted 24 hours during the subscription period which will close at 12:00 midnight on
July 03", 2026.

13.3 Procedure for public subscription through PSX’s E-IPO system and Centralized E-IPO System
and other additional electronic system

(i) PSX’s e-IPO System (PES):

To facilitate investors, the Pakistan Stock Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities offered to the General Public/retail portion can be
made electronically. PES has been made available in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made through 1LINK's member banks
available for PES.

For making application though PES, investors must be registered with PES. The PES registration form is available
24/7, all throughout the year. Registration is free of cost and can be done by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

e Similarly, an e-IPO application can be filed by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad, Deputy General Manager - IT
Division at phone number: 111-001-122 or (021)-35274401-10, or email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications through the web link,
https://eipo.psx.com.pk, 24 hours a day during the subscription period which will close at midnight on July 03,
2026.

(ii) Centralized E-PO System (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES.
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For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.

In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription
of securities of a specific company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities offered through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount
from the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID
on the CES portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL)
and e-mail: info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and email:
owais_anwer@cdcpak.com.

13.4 Facilities available to local, Non-Resident Pakistanis and Foreign Investors

For each IPO, a prospectus is issued, circulated, and published in newspapers at least 7 days before the start of
the public subscription. The issuer also publishes advertisements in newspapers. The prospectus is available on
the websites of the Pakistan Stock Exchange (PSX), the consultant to the issue, the issuer, and the Central
Depository Company of Pakistan Limited (CDC), which provides the Centralized e-IPO System (CES).

13.4.1 Applications made by Individual Investors

1. In case of individual investors, one can submit an application for share subscription through
electronic/online mode. Electronic/online applications can be submitted through PSX’s e-IPO system
(PES) and CDC’s Centralized e-PO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. Both Pakistani residents and non-residents can avail
the e-IPO facility. To register for the CDC and PSX Access e-IPO Service, the applicant must possess a
valid CNIC and NICOP

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.4.2 Applications made by Institutional Investors
1. In case of corporate entities an application for share subscription through electronic/online mode.
Electronic/online applications can be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized
e-PO system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and
www.cdceipo.com. The corporate entities can avail the e-IPO facility by registering, if not have already

been, for the CDC and PSX Access e-IPO Service, the corporate must possess a valid Registration number
and NTN.

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.5 Minimum Amount of Application and Basis of Allotment of Shares of the Issue

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

2. The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
3. Application for shares below the minimum amount shall not be entertained.

4. SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS” MONEY
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.
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6. If the shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be made by computer balloting, in the presence of the representative(s) of PSX in the following
manner:

— If all applications for 500 shares can be accommodated, then all such applications shall be
accommodated first. If all applications for 500 shares cannot be accommodated, then balloting will be
conducted among applications for 500 shares only.

— If all applications for 500 shares have been accommodated and shares are still available for allotment,
then all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot
be accommodated, then balloting will be conducted among applications for 1,000 shares only.

— If all applications for 500 shares and 1,000 shares have been accommodated and shares are still
available for allotment, then all applications for 1,500 shares shall be accommodated. If all applications
for 1,500 shares cannot be accommodated, then balloting will be conducted among applications for
1,500 shares only.

— If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares
are still available for allotment, then all applications for 2,000 shares shall be accommodated. If all
applications for 2,000 shares cannot be accommodated, then balloting will be conducted among
applications for 2,000 shares only.

—  After allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the
following manner:

0 Ifthe remaining shares are sufficient to accommodate each application for over 2,000 shares, then
2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on pro-rata
basis.

0 If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

—  First preference will be given to the applicants who applied for 500 shares;
— Next preference will be given to the applicants who applied for 1,000 shares;
— Next preference will be given to the applicants who applied for 1,500 shares;
— Next preference will be given to the applicants who applied for 2,000 shares; and then
—  After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.
8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications, which do not meet the above requirements, or application which are incomplete, will be
rejected.

13.6 Refund/Unblocking of Subscription Money to Unsuccessful Applicants

As per the regulation 11(4) of the PO Regulations, within five (5) working days of the close of public subscription
period or such shorter period of time as may be specified by the Commission from time to time, the Shares shall
be allotted and issued against the accepted and successful applications and the subscription money of the
unsuccessful applicants shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section
68 of the Companies Act is not made within the time specified hereinabove, the directors of the company shall
be jointly and severally liable to repay that money with surcharge at the rate of two percent (2%) for every
month or part thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of
level 3 on the standard scale as defined in Section 479 of the Companies Act. Provided that the directors of the
Company shall not be liable if it proves that the default in making the refund was not on their own account and
was not due to any misconduct or negligence on their part.
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In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the
successful bidders at the strike price on pro-rata basis.

13.7 Minimum Amount of Application and Basis of Allotment

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefore, required to fill in all data fields in the Online Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants.

13.8 Issue and Credit of Shares

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will
be issued only in the book-entry form and will be credited into the respective CDS Accounts of the successful
applicants. Therefore, the applicants must provide their CDS Account Number in the Shares Subscription
Applicant.

If the Company defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per
day for every day during which the default continues. PSX may also notify the fact of such default and name of
the Company by notice and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site
of the PSX.

13.9 Transfer of Shares

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.10 List of E-IPO Facilities

m Name of Facility

01 PSX E-IPO System
02 Centralized E-PO System

13.11 Interest of Shareholders

None of the holders of the Issued shares of the Company have any special or other interest in the property or
profits of the Company other than their capacity as holder of Ordinary shares except from the shareholders who
are also the Director of the company. Directors of the Company have interest in receiving remuneration for their
role as Directors.
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13.12 Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including
the right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date
of issue of such shares.

13.13 Deduction of Zakat

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not
apply to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from
payment / deduction of Zakat in terms of and as provided in that Ordinance.

13.14 Taxations, Like Applicability of Capital Gain Tax, Withholding Tax on Dividends, Tax on
Bonus Shares, Federal Excise Duty and Capital Value Tax & Withholding Tax on Sale/Purchase of
Shares.

13.14.1 CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001 effective from July 1, 2024:

Investors Appearing Investors Not Appearing
0%

Where the securities are acquired before
the first day of July, 2013.
Where the securities are acquired on or
2 after the first day of July, 2013 but on or 12.5% 25.0%
before the 30th day of June, 2022.
Where the securities are acquired on or after the first day of July, 2022 but on or before the 30"

O

3 day of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
1. Where holding period does not exceed 15.0% 30.0%
one year
2. Where holding period exceed one year 12.5% 25.0%
but does not exceed two years
. Wh holdi i
3 ere holding period exceed two 10.0% 20.0%
years but does not exceed three years
4. Where holding period exceed three 7.5% 15.0%
years but does not exceed four years
5. Where holding period 'exceed four 5.0% 10.0%
years but does not exceed five years
6. Where holding period . exceed five 2 5% 5.0%
years but does not exceed six years
7. Where holding period exceed six years = 0.0% 0.0%
4 Where the securities are acquired between July 1, 2024 - June 30, 2025
Where the securities are acquired
15.09 .09
between July 1, 2024 — June 30, 2025 >.0% 30.0%
5 Where the securities are acquired on or after the first day of July, 2025 onwards:
Where the securities are acquired on or As per rates specified in
after the first day of July, 2025 and First Schedule, Part 1,
onwards. 15.0% Division 1 for individuals
and association of persons
and Division Il for
companies.
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Provided that the rate of tax
for individuals and
association of persons shall
not be less than 15% in any
case.

13.14.2 WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall
be deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding
tax rate on dividend is 15% for active tax payers and 30% for inactive tax payers.

13.14.3 TAX ON BONUS SHARES

As per section 2367 of the Finance Act 2025, shall only be issued to a shareholder, if the company collects from
the shareholder, tax equal to ten percent of the value of the bonus shares issued to the shareholder including
bonus share withheld, determined on the basis of day-end price on the first day of closure of books in the case
of listed company and the value as prescribed in case of other companies.

13.15 Tax on Income of The Issuer, Sales Tax
13.15.1 INCOME TAX

The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.

13.15.2 SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government
of Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh
Sales Tax on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on
services through Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015
respectively. The Sindh Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue
Authority and the Baluchistan Revenue Authority administer and regulate the levy and collection of the Sindh
Sales Tax (“SST”), Punjab Sales Tax (“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax
(“BST”) respectively on the taxable services provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa
provinces respectively.

The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on
Brokerage at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is
15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory requirements.

13.16 Deferred Taxation

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences, carry-forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, carry forwards of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are
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recognized to the extent that it has become probable that future taxable profits will allow deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset
current tax assets and liabilities and they relate to the income tax levied by the same tax authority.
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15. MEMORANDUM OF ASSOCIATION

THE COMPANIES ACT, 2017 (XIX of 2017}

(COMPANY LIMITED BY SHARES)

MEMORANDUM

OF

ASSOCIATION

OF

Select Technologies Limited

Page 1 of 4

Page 228 of 231



Prospectus | Select Technologies Limited oy

THE COMPANIES ACT, 2017 (XIX of 2017)
(COMPANY LIMITED BY SHARES)

MEMORANDUM OF ASSOCIATION
OF

=“select Technologics Limited™

| Ul e o thie compiny s Select Technologies Limdied

. e regiesized alfige ol he Compeainy il be srvabed bn e Pnavinde of Punjob

! LLL] i prtimiiual bime ol Bies e o tha Cantepaiiy shia e bt st i wstabliah and spotate platis
fowr et Ansdtialiy ekl proskoction of mobilc [hnes al all st argd PR, BOCLER,
wpinpeacmts, anachimeenls aned Bodses sl Re of w0 oimnsytien with e ol
il by grhevwrs

It Lacapl liw i Puwmposss mentioned m seb-clwng (0] heveunder, (be compary  muy
empagtc on sl dhe B fal hisvavesse s anal shinl] be ssnfumieed i ke all sdecsnry stepv amil
SN 0 dennesction s ilere s angdiery oo

L *awizh WUFSIE Ny ml-l'lh! KDmnHsd i 1k TIHH?.'III,‘ sig-vlmises af il clause Ilu'ﬂ'llllf
comidited hefein whall e donsiied] aa n;'rnpm'.:lm.l;ﬂw  peviquiny b pndeniaks or |r|.,||.|.|!'c
iroutly we ondivectly oot bussiess ol 8 Basking Comgeiny, Son-banking Founce
I a1l ual-Friml, Leasing, Invisirmam ©omjuaty, Bwvestinenl Advisw, Renl Estale
Inveeemen l'u:rll! AN FemacT Company Hu-u.-dn; Fimunce | ompay, Werhiie mprlal
iy Desrouming Services, Micrslimmes o0 Michmldin beesiness),  [nsuronge
IMiscinsy, Wfqfiainplng rh,lh.-p'l!lﬂ,'ul. cuiginihy, Mis b |'|||..L.,1.-.|'1- Frisimpan, Turnia QUTTERTE P
apuiay  Prislinten a0 e hie sSiviess ol soinry geiabie of dive slher Bsineds
rendpwtiy] unikar pnist Gaw fop the dime being m foece o0 g ey Dy apeiified b i

1, sheria g whius
dwn 1w by ondsnalicy that Tk comspany, shall o

uh efizage i mnmy vl (e basaness e o spbecliase ) g or vy uniaw il
[L e P

LT il mudi-kevel mmarketing (MEMI Pyraiond amd Mo Selsom, o s
ikt avtiv e bl i o my liltery Blsiness

Page 2 of &

Page 229 of 231



Prospectus | Select Technologies Limited oy

3 smgagc i any il The peremssable busmos wnlos e sy Apprie ul pernesine
sumoeind i Doty B asbiipial tond comiaputennt sty as ey Vs mosguibiesd ailisles

ey law o il dimee heing n force

o T [l oo thar vy s st

X The authiariseid capaba] ol the cownpamy o B 0K 00 (041 iRsipees Ton il vedy 1 divialesd
gy | ICHD G0 TR - (e Wiklioni drdimeey shapes of Tta Vs | Bigwees Tem oely'iaouch

W The v poraims v Pes ey a e ididvesses ane satsorihed below, are desopoa ol Boing Tl
1A CIMDpEy L pareiir ol i memmoraneum of penodighen, and we sty apee in inke ihe
miiber ol sburresy bt Eprital wf tlie fanmpamy i s@l oot e respesbive naties

- . -
Manse. i M Ma | Vather's Batianalin U aml esldeneial | Mumbse
WL fimcese | Hushaol i3 § with pellress o fall o Jod slare
Ipresinl o i Nanw aiy formp z ™ takor by
lofmedT) in o g wie Tall Msitimifual ifv ; repuikered o eavh '_-
il im i g il adiresd i [ahscmalse %
LYY o H i Eilbriribicd athor | ¢ jm =
Lictars| P - thaen matniral figures [ ™
Eeii] .:n||‘
)
MUFESAND & 21 AALAW i TR S i |
HHAYAT ool | IAYAT | pakesran | PN i, MG}
PIHAL LY i L ETNIES % TUOW ™S | § ke ik
HEBLUSE S8 1
TN RYIRS
Y LIl SNTIx GxRAEN
WAIEES mlalnad. | AN AN : SEHYH HEEAN LE AL
WeImaE 1 HUsEAD | PARISTANE i AT & ANTT
LRE R TH TN
FAKIST AN
NCILRE S A
P fE & HrsT
a0l | Aklew Ak . ALEMLT, Nl
:Iitll'}'lihw Al | e Lk paktsTan | I:_" L 'm: Wb
L] Bohman EOLIEFY
LA
[ AIEST AN

Page 30 4

Page 230 of 231



Prospectus | Select Technologies Limited

ALRESS
PRI AT BT
- COSTREET %o b
=
ALy H AR e SATIAL ) REN b UEIA WILL AR -
& &t AT 1] II- Is LB FhkhlE A% | PLAKE &
| AT AN T
1, A BCaREE
FAKTAN
ML Ml HIR
yidnl AN IS 1 A
RUSRAT e WAL SERVIL WILL AN, |
n b " I“H CHE IR FARETAN) 1 TRALIR A e Pel AF
LI ERLGE, L AdioRi
| PAKEST 4N
1N LINE
AL AR R ][] L2 AL ATIHE
N TS
RIS
\ T A &1 kA
R FabkTAN | WATAK 100K s
LPTEC I L 5% W LT A RS
&S AEA | T &L T
P UAYAT
FIRAL LA
* Vetmd nmanlser il shares Saboes | FUEy Yillan Chalyi | SLO000 80
1]

P & o 4

Page 231 of 231



